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7DEOH RI &RQWHQWV
� ,QWURGXFWLRQ���������������������������������������������������������������������������������������������������������������� �

��� 3XUSRVH RI WKLV 5HSRUW ���������������������������������������������������������������������������������������������������
��� %DFNJURXQG ���������������������������������������������������������������������������������������������������������������������
��� 7KH :DUNZRUWK *URZWK $UHD �����������������������������������������������������������������������������������������
��� )XWXUH ODQG XVH ��������������������������������������������������������������������������������������������������������������

� '%& 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV 6XPPDU\��������������������������� ��

��� 3UHOLPLQDU\ $QDO\VLV������������������������������������������������������������������������������������������������������
��� '%& 2SWLRQ 'HYHORSPHQW 3URFHVV ������������������������������������������������������������������������������
��� '%& 2SWLRQ $VVHVVPHQW 3URFHVV �������������������������������������������������������������������������������

����� &RUULGRU $VVHVVPHQW�������������������������������������������������������������������������������������������
����� 5RXWH 5HILQHPHQW �����������������������������������������������������������������������������������������������

��� '%& 2SWLRQ 'HVLJQ 3URFHVV�����������������������������������������������������������������������������������������

� '%& 3URMHFW 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW ��������������������������������������������� ��

��� 1RUWKHUQ 3XEOLF 7UDQVSRUW +XE DQG 3DUN DQG 5LGH����������������������������������������������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH /RFDWLRQ 2SWLRQ 'HYHORSPHQW �����������������
����� (QJDJHPHQW ��������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ����������������������������������������������������������������������������������������������
����� (PHUJLQJ 3UHIHUUHG���������������������������������������������������������������������������������������������
����� 2SWLRQ UHILQHPHQW ± 3RVW VWRUPZDWHU GHVLJQ������������������������������������������������������
����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ��������������������������������������������������������������������

��� 1HZ 6RXWKHUQ 3XEOLF 7UDQVSRUW +XE ���������������������������������������������������������������������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW�(PHUJLQJ 3UHIHUUHG /RFDWLRQ ��������������������������������������������

��� 1HZ 6RXWKHUQ ,QWHUFKDQJH RQ $UD 7ǌKRQR 3XKRL WR :DUNZRUWK 0RWRUZD\������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW �������������������������������������������������������������������������������������������
����� 2SWLRQ $VVHVVPHQW ���������������������������������������������������������������������������������������������
����� (QJDJHPHQW ��������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ����������������������������������������������������������������������������������������������
����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ��������������������������������������������������������������������

��� ([LVWLQJ 6WDWH +LJKZD\ � 8SJUDGH�������������������������������������������������������������������������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV ± 6+� 8SJUDGH 6HFWLRQ � �������
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����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV ± 6+� 8SJUDGH 6HFWLRQ � �������
����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV � 6+� 8SJUDGH 6HFWLRQ � ��������
����� (QJDJHPHQW ��������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ����������������������������������������������������������������������������������������������

��� :RRGFRFNV 5RDG 8SJUDGH �������������������������������������������������������������������������������������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV��������������������������������������������������
����� :RRGFRFNV 5RDG (PHUJLQJ 3UHIHUUHG 2SWLRQ����������������������������������������������������
����� (QJDJHPHQW ��������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ����������������������������������������������������������������������������������������������
����� (PHUJLQJ 3UHIHUUHG 2SWLRQ ���������������������������������������������������������������������������������

��� 0DWDNDQD 5RDG 8SJUDGH �����������������������������������������������������������������������������������������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW �������������������������������������������������������������������������������������������
����� 2SWLRQ $VVHVVPHQW ���������������������������������������������������������������������������������������������
����� (PHUJLQJ SUHIHUUHG RSWLRQ ����������������������������������������������������������������������������������
����� (QJDJHPHQW ��������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ����������������������������������������������������������������������������������������������
����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ��������������������������������������������������������������������

��� 6DQGVSLW 5RDG 8SJUDGH ������������������������������������������������������������������������������������������������

����� 2YHUYLHZ �������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV ��������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW �������������������������������������������������������������������������������������������
����� 2SWLRQ $VVHVVPHQW ���������������������������������������������������������������������������������������������
����� (QJDJHPHQW �������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ���������������������������������������������������������������������������������������������
����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ�������������������������������������������������������������������

��� 1HZ :HVWHUQ /LQN 5RDG ± 1RUWK ���������������������������������������������������������������������������������

����� 2YHUYLHZ ������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV �������������������������������������������������������������������������������������������
����� 2SWLRQ 5HFRPPHQGDWLRQ �����������������������������������������������������������������������������������

��� 1HZ :HVWHUQ /LQN 5RDG ± &HQWUDO�������������������������������������������������������������������������������

����� 2YHUYLHZ ������������������������������������������������������������������������������������������������������������
����� 3UHOLPLQDU\ $QDO\VLV �������������������������������������������������������������������������������������������
����� 2SWLRQ 'HYHORSPHQW ������������������������������������������������������������������������������������������
����� 2SWLRQ $VVHVVPHQW ��������������������������������������������������������������������������������������������
����� (QJDJHPHQW �������������������������������������������������������������������������������������������������������
����� 2SWLRQ 5HILQHPHQW ���������������������������������������������������������������������������������������������

���� 1HZ :HVWHUQ /LQN 5RDG ± 6RXWK���������������������������������������������������������������������������������

������ 2YHUYLHZ ������������������������������������������������������������������������������������������������������������
������ 3UHOLPLQDU\ $QDO\VLV�������������������������������������������������������������������������������������������
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������ 2SWLRQ 'HYHORSPHQW ������������������������������������������������������������������������������������������
������ 2SWLRQ $VVHVVPHQW ��������������������������������������������������������������������������������������������
������ (QJDJHPHQW �������������������������������������������������������������������������������������������������������
������ 2SWLRQ 5HILQHPHQW ���������������������������������������������������������������������������������������������
������ 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ�������������������������������������������������������������������

���� 1HZ :LGHU :HVWHUQ /LQN 5RDG ������������������������������������������������������������������������������������

������ 2YHUYLHZ ������������������������������������������������������������������������������������������������������������
������ 3UHOLPLQDU\ $QDO\VLV �������������������������������������������������������������������������������������������
������ 2SWLRQ 'HYHORSPHQW ������������������������������������������������������������������������������������������
������ 2SWLRQ $VVHVVPHQW ��������������������������������������������������������������������������������������������
������ (PHUJLQJ SUHIHUUHG RSWLRQ ���������������������������������������������������������������������������������
������ (QJDJHPHQW �������������������������������������������������������������������������������������������������������
������ 2SWLRQ 5HILQHPHQW ���������������������������������������������������������������������������������������������
������ 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ�������������������������������������������������������������������

���� 1HZ 6DQGVSLW /LQN 5RDG ����������������������������������������������������������������������������������������������

������ 2YHUYLHZ ������������������������������������������������������������������������������������������������������������
������ 3UHOLPLQDU\ $QDO\VLV �������������������������������������������������������������������������������������������
������ 2SWLRQ 'HYHORSPHQW ������������������������������������������������������������������������������������������
������ 2SWLRQ $VVHVVPHQW ��������������������������������������������������������������������������������������������
������ (PHUJLQJ SUHIHUUHG RSWLRQ ���������������������������������������������������������������������������������
������ (QJDJHPHQW �������������������������������������������������������������������������������������������������������
������ 2SWLRQ 5HILQHPHQW ���������������������������������������������������������������������������������������������
������ 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ�������������������������������������������������������������������

$SSHQGLFHV
1R WDEOH RI FRQWHQWV HQWULHV IRXQG�
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� ,QWURGXFWLRQ

��� 3XUSRVH RI WKLV 5HSRUW

7KH SXUSRVH RI WKH 7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK 3URJUDPPH LV WR LGHQWLI\ WKH UHFRPPHQGHG
WUDQVSRUW QHWZRUNV IRU URXWH SURWHFWLRQ WR VXSSRUW $XFNODQG¶V SODQQHG JUHHQILHOG JURZWK RYHU WKH QH[W
�� \HDUV�

7KH :DUNZRUWK 'HWDLOHG %XVLQHVV &DVH �'%&� IROORZV RQ IURP WKH RXWFRPHV LGHQWLILHG DW ERWK WKH
3URJUDPPH %XVLQHVV �3%&� DQG ,QGLFDWLYH %XVLQHVV &DVH �,%&� VWDJHV DQG IXUWKHU LQYHVWLJDWHV DQG
FRQILUPV D ILW�IRU�SXUSRVH WUDQVSRUW QHWZRUN IRU :DUNZRUWK WR DGYDQFH WR URXWH SURWHFWLRQ� $Q
RYHUYLHZ RI WKH VWDJHV LV SURYLGHG EHORZ�

7KH :DUNZRUWK '%&�

x ,GHQWLILHV FKDQJHV VLQFH WKH GHYHORSPHQW RI WKH ,%&�
x 5HYLHZV WKH ,%& DVVXPSWLRQV� HYLGHQFH� DQG PDLQ ILQGLQJV�
x 'HYHORSV DQG DVVHVVHV RSWLRQV DQG FRQILUPV WKH SUHIHUUHG RSWLRQ�
x 'HYHORSV WKH HFRQRPLF FDVH DQG PHDVXUHV H[SHFWHG EHQHILWV DQG RXWFRPHV�
x ,GHQWLILHV WKH DUUDQJHPHQWV QHHGHG IRU GHOLYHU\ DQG URXWH SURWHFWLRQ�

7KLV 2SWLRQV $VVHVVPHQW 5HSRUW RXWOLQHV WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV� DQG
RXWFRPHV IRU WKH '%& EHLQJ SUHSDUHG IRU WKH :DUNZRUWK JURZWK DUHD� ,Q LGHQWLI\LQJ WKH SUHIHUUHG
VWUDWHJLF WUDQVSRUW QHWZRUN� D ZLGH UDQJH RI RSWLRQV KDYH EHHQ GHYHORSHG DQG HYDOXDWHG� LQFOXGLQJ
SXEOLF WUDQVSRUW LQWHUFKDQJHV� XSJUDGLQJ RI H[LVWLQJ FRUULGRUV� DQG QHZ WUDQVSRUW FRUULGRUV WR EH
SURWHFWHG YLD GHVLJQDWLRQV �RU RWKHU SODQQLQJ PHDVXUHV�� 7KH SURMHFWV WKDW DUH WKH VXEMHFW RI WKLV '%&
DUH LGHQWLILHG LQ

)LJXUH ��� EHORZ� DQG LQFOXGH�

x 1RUWKHUQ 3XEOLF 7UDQVSRUW +XE DQG 3DUN DQG 5LGH�
x 6RXWKHUQ 3XEOLF 7UDQVSRUW +XE�
x 6RXWKHUQ 0RWRUZD\ ,QWHUFKDQJH�
x 6WDWH +LJKZD\ � 8SJUDGH
x :RRGFRFNV 5RDG 8SJUDGH�
x 0DWDNDQD 5RDG 8SJUDGH�
x 6DQGVSLW 5RDG 8SJUDGH�
x :HVWHUQ /LQN 5RDG ± 1RUWK�
x :HVWHUQ /LQN 5RDG ± &HQWUDO�
x :HVWHUQ /LQN 5RDG ± 6RXWK�
x :LGHU :HVWHUQ /LQN 5RDG�
x 6DQGVSLW /LQN 5RDG�
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7KLV UHSRUW IRUPV DQ $SSHQGL[ WR WKH PDLQ '%& GRFXPHQW IRU WKH :DUNZRUWK 6WUDWHJLF 7UDQVSRUW
1HWZRUN�

)LJXUH ���� :DUNZRUWK ,QGLFDWLYH '%& QHWZRUN
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��� %DFNJURXQG

$XFNODQG LV 1HZ =HDODQG¶V ODUJHVW FLW\� KRPH WR DSSUR[LPDWHO\ ���� PLOOLRQ SHRSOH� 7KH FLW\ LV
JURZLQJ UDSLGO\� GULYHQ E\ ERWK QDWXUDO JURZWK �PRUH ELUWKV WKDQ GHDWKV� DQG PLJUDWLRQ IURP RYHUVHDV
DQG IURP RWKHU SDUWV RI 1HZ =HDODQG� ,Q ����� $XFNODQG DWWUDFWHG ������ QHZ UHVLGHQWV� PRUH WKDQ
WKH UHVW RI WKH FRXQWU\ FRPELQHG� 7KH $XFNODQG 3ODQ 'HYHORSPHQW 6WUDWHJ\ ������ VLJQDOV WKDW
$XFNODQG FRXOG JURZ E\ DQRWKHU ������� SHRSOH WR UHDFK ��� PLOOLRQ RYHU WKH QH[W �� \HDUV�

7KH $XFNODQG 3ODQ DQWLFLSDWHV WKDW WKLV JURZWK ZLOO JHQHUDWH GHPDQG IRU DQ DGGLWLRQDO �������
GZHOOLQJV DQG UHTXLUH ODQG IRU DSSUR[LPDWHO\ ������� DGGLWLRQDO HPSOR\PHQW RSSRUWXQLWLHV� ,Q
UHVSRQVH WR WKLV GHPDQG� WKH $XFNODQG 8QLWDU\ 3ODQ ± 2SHUDWLYH LQ 3DUW �$83�23� LGHQWLILHG ������
KHFWDUHV �KD� RI SUHGRPLQDQWO\ UXUDO ODQG IRU IXWXUH XUEDQLVDWLRQ� 7KLV ODQG LV HTXLYDOHQW WR DQ DUHD ���
WLPHV WKH VL]H RI XUEDQ +DPLOWRQ�

7R HQDEOH XUEDQ GHYHORSPHQW RQ WKLV ODQG� DSSURSULDWH EXON LQIUDVWUXFWXUH QHHGV WR EH SODQQHG DQG
HQDEOHG� 7R SURYLGH FODULW\ DQG FHUWDLQW\ DERXW ZKHQ WKH ODQG LGHQWLILHG LQ WKH $83�23 ZLOO EH
µGHYHORSPHQW UHDG\¶� $XFNODQG &RXQFLO �WKH &RXQFLO� GHYHORSHG WKH )XWXUH 8UEDQ /DQG 6XSSO\
6WUDWHJ\ �)8/66� LQ ����� 7KH )8/66 SURYLGHV IRU VHTXHQFHG DQG DFFHOHUDWHG JUHHQILHOG JURZWK LQ
WKH IROORZLQJ DUHDV RI $XFNODQG�

x :DUNZRUWK
x 1RUWK� 2UHZD�6LOYHUGDOH� 'DLU\ )ODW
x 1RUWKZHVW� :KHQXDSDL�5HGKLOOV� :HVWJDWH� .XPHǌ� DQG +XDSDL
x 6RXWK� 7DNDDQLQL� 'UXU\ ± ƿSƗKHNH DQG 3XNHNRKH � 3DHUDWD

,Q -XO\ ����� WKH )8/66 ZDV XSGDWHG LQ OLQH ZLWK WKH $83�23 ]RQLQJ� ZLWK DQ LQFUHDVH WR ������
KHFWDUHV RI ODQG DOORFDWHG IRU IXWXUH XUEDQLVDWLRQ�

,Q UHVSRQVH WR WKH )8/66� $XFNODQG 7UDQVSRUW �$7�� :DND .RWDKL 1HZ =HDODQG 7UDQVSRUW $JHQF\
�:DND .RWDKL�� DQG WKH &RXQFLO �FROOHFWLYHO\ UHIHUUHG WR DV WKH SDUWQHUV� LGHQWLILHG D QHHG WR GHWHUPLQH
WKH PRVW DSSURSULDWH WUDQVSRUW UHVSRQVHV WR VXSSRUW WKLV HQYLVLRQHG XUEDQ JURZWK� $ WULSDUWLWH
JRYHUQDQFH JURXS ZDV IRUPHG WR GHYHORS D UHVSRQVH WR WZR NH\ LVVXHV�

x ,QDELOLW\ WR UHVSRQG LQ D WLPHO\ ZD\ WR WKH SDFH DQG VFDOH RI JUHHQILHOG GHYHORSPHQW ZLOO UHVWULFW
DFFHVV WR MREV� HGXFDWLRQ� DQG RWKHU FRUH VHUYLFHV DURXQG DQG LQ JURZWK DUHDV�

x ,QDELOLW\ RI WKH UHJLRQDO WUDQVSRUWDWLRQ V\VWHP WR FRSH ZLWK WKH JURZLQJ GHPDQG RI JUHHQILHOG
H[SDQVLRQ ZLOO UHGXFH WUDYHO FKRLFH DQG HIILFLHQW PRYHPHQW RI SHRSOH DQG JRRGV�

7KLV MRLQW DSSURDFK UHFRJQLVHG WKDW WKH SURSRVHG JURZWK LV OLNHO\ WR UHTXLUH VLJQLILFDQW QHZ DGGLWLRQV
WR WKH DUWHULDO� ORFDO� DQG SXEOLF WUDQVSRUW QHWZRUN� DQG LQWHJUDWLRQ RI VXFK QHWZRUNV ZLWK QHZ DQG
H[LVWLQJ XUEDQ IRUP� ,W ZLOO DOVR OLNHO\ KDYH LPSDFWV RQ DQG UHTXLUH LPSURYHPHQWV WR WKH H[LVWLQJ
DUWHULDO� SXEOLF WUDQVSRUW� DQG VWDWH KLJKZD\ QHWZRUN� DQG WR SODQQLQJ IUDPHZRUNV DQG�RU SROLF\�

7H 7XSX 1JƗWDKL LV D FROODERUDWLRQ EHWZHHQ $7 DQG :DND .RWDKL WR SODQ WUDQVSRUW LQYHVWPHQW LQ
$XFNODQG¶V IXWXUH XUEDQ ]RQHG DUHDV RYHU WKH QH[W �� WR �� \HDUV� $7 DQG :DND .RWDKL KDYH
SDUWQHUHG ZLWK $XFNODQG &RXQFLO� 0DQD ZKHQXD DQG .LZL5DLO +ROGLQJV /LPLWHG �.LZL5DLO� DQG DUH
ZRUNLQJ FORVHO\ ZLWK VWDNHKROGHUV DQG WKH FRPPXQLW\ WR GHYHORS WKH VWUDWHJLF WUDQVSRUW QHWZRUN WR
VXSSRUW $XFNODQG¶V JURZWK DUHDV�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 7KH :DUNZRUWK *URZWK $UHD

:DUNZRUWK LV ORFDWHG DW WKH QRUWKHUQPRVW H[WHQW RI WKH $XFNODQG UHJLRQ� DSSUR[LPDWHO\ ��NP IURP WKH
$XFNODQG &LW\ &HQWUH� DQG ��NP QRUWK RI 2UHZD� ,W LV LGHQWLILHG DV D VDWHOOLWH WRZQ LQ WKH $XFNODQG
3ODQ DQG ZLOO DFW DV D UXUDO QRGH WKDW VHUYHV ERWK WKH VXUURXQGLQJ UXUDO FRPPXQLWLHV DV ZHOO DV
FRQQHFWLQJ WR XUEDQ 7ƗPDNL 0DNDXUDX � $XFNODQG� $ NH\ IHDWXUH RI D VDWHOOLWH WRZQ LV WKH DELOLW\ IRU
SHRSOH WR OLYH DQG ZRUN ZLWKLQ :DUNZRUWK� ZKLFK SURYLGHV RSSRUWXQLW\ WR UHGXFH WKH GLVWDQFH DQG
QXPEHU RI WULSV IRU HPSOR\PHQW� 7KHUHIRUH� D KLJK IXQFWLRQLQJ ORFDO SXEOLF WUDQVSRUW DQG ZHOO
FRQQHFWHG ZDONLQJ DQG F\FOLQJ QHWZRUN ZLOO EHVW VXSSRUWV D ORZ FDUERQ WUDQVSRUW UHVSRQVH IRU IXWXUH
UHVLGHQWV� 7KH :DUNZRUWK JURZWK DUHD LV VKRZQ LQ WKH ZLGHU IXWXUH XUEDQ ]RQHV SODQQHG LQ $XFNODQG
LQ )LJXUH ����

)LJXUH ���� :DUNZRUWK *URZWK $UHD



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7KH :DUNZRUWK )XWXUH 8UEDQ =RQH �)8=� DUHD ZKHUH WKH PDMRULW\ RI WKH IXWXUH JURZWK LV DQWLFLSDWHG
ZLOO EH LQ DQ DUHD H[WHQGLQJ OHVV WKDQ �NP WR WKH QRUWKHUQ�VRXWKHUQ H[WHQW DQG HDVWHUQ�ZHVWHUQ
H[WHQW� UHVXOWLQJ LQ FRPSDFW IXWXUH XUEDQ IRUP� 7KH ����KD RI FXUUHQWO\ UXUDO ODQG KDV EHHQ UH]RQHG WR
VXSSRUW VLJQLILFDQW EXVLQHVV DQG UHVLGHQWLDO JURZWK� 7KH JURZWK LV EDVHG RQ WKH )XWXUH 8UEDQ /DQG
6XSSO\ 6WUDWHJ\ �)8/66� DQG DW IXOO EXLOG RXW WKLV JURZWK LV DQWLFLSDWHG WR�

x &DWHU WR ������ DGGLWLRQDO SHRSOH�
x 'HYHORS ����� QHZ KRXVHV ������ LQ WKH )8= DUHD��
x 3URYLGH ����� QHZ MREV�

7KH )8/66 ODQG UHOHDVH DQG KRXVLQJ \LHOG IRU WKH :DUNZRUWK JURZWK DUHD LV LGHQWLILHG LQ )LJXUH ����

)LJXUH ���� )8/66 :DUNZRUWK ODQG UHOHDVH DQG LQGLFDWLYH KRXVLQJ \LHOG

,W LV XQGHUVWRRG WKDW &RXQFLO LV FXUUHQWO\ SURJUHVVLQJ D ZRUNVWUHDP WR UHYLHZ DQG XSGDWH WKH H[LVWLQJ
)8/66� +RZHYHU� DW WKH WLPH RI ZULWLQJ QR VSHFLILF GHWDLOV RQ WKH RXWFRPHV RI WKLV SURFHVV� VR IDU DV
LV UHOHYDQW WR WKH :DUNZRUWK DUHD� KDYH EHHQ UHOHDVHG�

��� )XWXUH ODQG XVH

7KH :DUNZRUWK 6WUXFWXUH 3ODQ ZDV DGRSWHG E\ $XFNODQG &RXQFLO LQ -XQH ���� DQG VHWV RXW WKH
SDWWHUQ RI ODQG XVH DQG VXSSRUWLQJ LQIUDVWUXFWXUH QHWZRUN IRU WKH IXWXUH JURZWK RI :DUNZRUWK DQG LV
RXWOLQHG EHORZ LQ )LJXUH ����



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ���� :DUNZRUWK 6WUXFWXUH 3ODQ



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

� '%& 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV
6XPPDU\

,Q ����� WKH '%& FRPPHQFHG IRU WKH :DUNZRUWK 6WUDWHJLF 3DFNDJH� 7KH '%& FRQWLQXHG WKH SUHYLRXV
ZRUN XQGHUWDNHQ DW WKH 3UHOLPLQDU\ %XVLQHVV &DVH �3%&� DQG ,QGLFDWLYH %XVLQHVV &DVH �,%&��

7KH :DUNZRUWK '%& LV FRPSULVHG RI �� SURMHFWV DQG WKH IROORZLQJ VHFWLRQ SURYLGHV D VXPPDU\ RI WKH
'%& RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV� $Q RYHUYLHZ RI WKH SURFHVV LV RXWOLQHG LQ )LJXUH
��� EHORZ�

)LJXUH ���� 2YHUYLHZ RI WKH RSWLRQV GHYHORSPHQW DQG DVVHVVPHQW SURFHVV



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 3UHOLPLQDU\ $QDO\VLV

$ SUHOLPLQDU\ DQDO\VLV ZDV FRPSOHWHG IRU HDFK SURMHFW LQ WKH :DUNZRUWK 6WUDWHJLF 3DFNDJH WR LQIRUP
WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV� 7KH DVVHVVPHQWV LQFOXGHG LQ WKH SUHOLPLQDU\
DQDO\VLV DQG WKH SXUSRVH RI WKH H[HUFLVH LV RXWOLQHG EHORZ�

,%& WR '%& *DS $QDO\VLV ZDV XQGHUWDNHQ WR HQVXUH DQ XQGHUVWDQGLQJ RI KRZ WKH ,QGLFDWLYH
6WUDWHJLF 1HWZRUN ZDV LGHQWLILHG� WR FKHFN LI DQ\WKLQJ KDG FKDQJHG VLQFH WKH ,%& LQFOXGLQJ SROLF\
GLUHFWLRQ DQG VWDWXWRU\ GRFXPHQWV �IRU H[DPSOH� SODQ FKDQJHV RU 1DWLRQDO 3ROLF\ 6WDWHPHQWV�� DQG WR
LGHQWLI\ JDSV RU LVVXHV WKDW PD\ FKDQJH WKH QHHG IRU D SURMHFW RU UHTXLUH IXUWKHU FRQVLGHUDWLRQ GXULQJ
WKH '%& SKDVH� $GGLWLRQDOO\� WKH JDS DQDO\VLV SURYLGHG DQ LQGLFDWLRQ DV WR ZKHWKHU DQ\ RI WKH
UHFRPPHQGHG FRPSRQHQWV VKRXOG EH VXEMHFW WR IXUWKHU RSWLRQHHULQJ WKURXJK D FRUULGRU DVVHVVPHQW
SURFHVV RU ZKHWKHU WKH FRPSRQHQWV FRXOG JR VWUDLJKW WR D URXWH UHILQHPHQW SURFHVV�

$ FRUULGRU DVVHVVPHQW SURFHVV ZDV UHFRPPHQGHG DV RSSRVHG WR D URXWH UHILQHPHQW SURFHVV ZKHUH
WKH JDS DQDO\VLV GHWHUPLQHG WKDW QHZ LQIRUPDWLRQ� IRU H[DPSOH� ODQG XVH FKDQJHV� QHZ JURZWK
SURMHFWLRQV DQG DQ\ LVVXHV DQG RSSRUWXQLWLHV LGHQWLILHG WKURXJK HQJDJHPHQW ZLWK VWDNHKROGHUV DQG
ODQGRZQHUV� VLQFH WKH FRPSOHWLRQ RI WKH FRUULGRU DVVHVVPHQW DW WKH ,%& SKDVH� KDG WKH SRWHQWLDO WR
LQIOXHQFH WKH UHFRPPHQGHG ,%& QHWZRUN RSWLRQ�V� IRU D SDUWLFXODU FRUULGRU�V�� 7KHUHIRUH� D
UHDVVHVVPHQW RI WKH SUHYLRXV� RU RI QHZ� FRUULGRU RSWLRQV LQ WKH FRQWH[W RI WKLV QHZ LQIRUPDWLRQ ZDV
UHTXLUHG�

$ URXWH UHILQHPHQW SURFHVV ZDV GHWHUPLQHG DV EHLQJ DSSURSULDWH� DV RSSRVHG WR D FRUULGRU
DVVHVVPHQW SURFHVV� ZKHUH WKH JDS DQDO\VLV KDG GHWHUPLQHG WKDW WKHUH ZDV QR QHZ LQIRUPDWLRQ
NQRZQ VLQFH WKH FRPSOHWLRQ RI WKH FRUULGRU DVVHVVPHQW DW WKH ,%& SKDVH WKDW ZRXOG LQIOXHQFH WKH
SUHIHUUHG RSWLRQ IRU D SDUWLFXODU FRUULGRU�V�� $QG WKHUHIRUH� WKHUH ZDV QRW DQ LGHQWLILHG QHHG WR UHYLVLW
WKH SUHYLRXV DVVHVVPHQW� RU XQGHUWDNH IXUWKHU DVVHVVPHQW� RI WKH UHFRPPHQGHG ,%& QHWZRUN
RSWLRQ�V��
7KHVH SURFHVVHV DUH VXPPDULVHG DV IROORZV�

x 7KH FRUULGRU DVVHVVPHQW SURFHVV LQYROYHV WKH GHYHORSPHQW RI DGGLWLRQDO DOLJQPHQW RSWLRQV WR
WKH ,%& UHFRPPHQGHG RSWLRQ� 6HYHUDO GLIIHUHQW ORFDWLRQV DQG FRQQHFWLRQ SRLQWV PD\ EH WHVWHG
ZLWKLQ WKH VWXG\ DUHD DQG PD\ GHYLDWH VLJQLILFDQWO\ IURP WKH ,%& UHFRPPHQGHG RSWLRQ�

x 7KH URXWH UHILQHPHQW SURFHVV DVVXPHV WKH VSHFLILF FRUULGRU DOLJQPHQW KDV EHHQ FRQILUPHG DQG
WKDW WKHUH LV QR LGHQWLILHG QHHG WR UHYLVLW WKH DOLJQPHQW� 2SWLRQHHULQJ LV WKHQ UHILQHG WR ORFDOLVHG
ZLGHQLQJ RSWLRQV RU PLQRU DOLJQPHQW YDULDWLRQV WR DYRLG LGHQWLILHG FRQVWUDLQWV� 7KLV SURFHVV
JHQHUDOO\ DSSOLHV WR XSJUDGHV RI H[LVWLQJ FRUULGRUV�

7KH JDS DQDO\VLV LGHQWLILHG WKH FRUULGRUV VSHFLILHG LQ 7DEOH ��� DV SURJUHVVLQJ WR HLWKHU D FRUULGRU OHYHO
DVVHVVPHQW RU D URXWH UHILQHPHQW OHYHO DVVHVVPHQW LQ WKH '%&�

7DEOH ���� :DUNZRUWK 3URMHFWV 2SWLRQ $VVHVVPHQW 3URFHVV

:DUNZRUWK 3URMHFW &RUULGRU /HYHO
$VVHVVPHQW

5RXWH 5HILQHPHQW /HYHO
$VVHVVPHQW

1RUWKHUQ 3XEOLF 7UDQVSRUW +XE DQG
3DUN DQG 5LGH

3



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

:DUNZRUWK 3URMHFW &RUULGRU /HYHO
$VVHVVPHQW

5RXWH 5HILQHPHQW /HYHO
$VVHVVPHQW

1HZ 6RXWKHUQ 3XEOLF 7UDQVSRUW
+XE

3

:RRGFRFNV 5RDG 8SJUDGH 3
6+� 8SJUDGH 3
0DWDNDQD 5RDG 8SJUDGH 3
6DQGVSLW 5RDG 8SJUDGH 3
1HZ :HVWHUQ /LQN 5RDG ± 1RUWK 3
1HZ :HVWHUQ /LQN 5RDG ± &HQWUDO 3
1HZ :HVWHUQ /LQN 5RDG ± 6RXWK 3
1HZ :LGHU :HVWHUQ /LQN 5RDG 3
1HZ 6DQGVSLW /LQN 5RDG 3
1HZ 6RXWKHUQ 0RWRUZD\
,QWHUFKDQJH

3

/DQG XVH DVVHVVPHQW DVVHVVHG WKH FXUUHQW DQG IXWXUH ODQG XVHV ZLWKLQ WKH SURMHFW DUHD WR XQGHUVWDQG
WKH WUDQVSRUW UHTXLUHPHQWV WR EHVW VHUYLFH WKH LQWHQGHG ODQG XVH DQG RSSRUWXQLWLHV IRU WUDQVSRUW
LQWHJUDWLRQ�

&RQVWUDLQW PDSSLQJ LGHQWLILHG SRWHQWLDO FRQVWUDLQWV DQG FRQVLGHUDWLRQV WR LQIRUP WKH UHILQHPHQW RI D
VSHFLILF SURMHFW DQG ZDV XQGHUWDNHQ E\ WKH 3URMHFW WHDP� ZLWK LQSXW IURP 0DQD ZKHQXD DQG 6XEMHFW
0DWWHU ([SHUWV �60(V�� 7KHVH FRQVWUDLQWV ZHUH PDSSHG RQ *,6 DQG XVHG DV GLUHFW LQSXWV LQWR WKH
RSWLRQ GHYHORSPHQW SURFHVV�

&OLPDWH FKDQJH DVVHVVPHQW ZDV XQGHUWDNHQ DW WKH VWDUW RI WKH SURMHFW� :RUNVKRSV FRQVLGHUHG KRZ
WKH ,%& QHWZRUN UHVSRQGHG WR UHGXFWLRQV LQ HQDEOHG DQG HPERGLHG FDUERQ� $OO FRUULGRUV ZHUH DVVHVVHG
DJDLQVW WKH (OLPLQDWH� 5HGXFH�2SWLPLVH QHWZRUN WR LGHQWLI\ RSSRUWXQLWLHV IRU WKH '%& WR HQDEOH EHWWHU
FOLPDWH RXWFRPHV� 7KHVH RSSRUWXQLWLHV ZHUH WKHQ LQFRUSRUDWHG LQWR WKH RSWLRQHHULQJ SURFHVV� )XOO
GRFXPHQWDWLRQ RI WKH FOLPDWH FKDQJH UHVSRQVH LV LQFOXGHG LQ $SSHQGL[ % RI WKH PDLQ '%&�

)RUP DQG IXQFWLRQ DVVHVVPHQW LGHQWLILHG WKH RYHUDOO VWUDWHJLF IXQFWLRQ RI WKH QHWZRUN DQG SURYLGHG
UHOHYDQW HQJLQHHULQJ PDWWHUV LQFOXGLQJ WKH LQGLFDWLYH FURVV�VHFWLRQ DQG URDG W\SRORJ\�

��� '%& 2SWLRQ 'HYHORSPHQW 3URFHVV

2SWLRQ GHYHORSPHQW DW WKH '%& SKDVH ZDV LQIRUPHG E\ WKH SUHYLRXV VWDJH RI DVVHVVPHQW �L�H�� WKH
,%& LQIRUPHG WKH RSWLRQV IRU WKH '%&� DQG WKH SUHOLPLQDU\ DQDO\VLV ILQGLQJV� $Q LWHUDWLYH SURFHVV ZDV
XQGHUWDNHQ ZKHQ GHYHORSLQJ RSWLRQV ZLWK DQ LQFUHDVLQJ OHYHO RI GHWDLO DQG UHILQHPHQW RFFXUULQJ
GHSHQGLQJ RQ WKH VWDJH RI DVVHVVPHQW�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQV GHYHORSHG IRU D ³FRUULGRU OHYHO DVVHVVPHQW´ ZHUH GHYHORSHG DV ZLGH FRUULGRUV DFURVV
H[WHQVLYH JHRJUDSKLFDO DUHDV� ZKHUHDV ³URXWH UHILQHPHQW´ RSWLRQV ZHUH FRQVWUDLQWV�EDVHG GHVLJQ
RSWLRQV ZLWKLQ DQ LGHQWLILHG SUHIHUUHG FRUULGRU�

3RWHQWLDO RSWLRQV IRU HDFK FRUULGRU ZHUH GHYHORSHG LQ D JURXS�ZRUNVKRS VHWWLQJ ZLWK UHSUHVHQWDWLYHV RI
WKH 3URMHFW 7HDP DQG ZKHUH UHOHYDQW� WHFKQLFDO H[SHUWV� (DFK ZRUNVKRS FRQVLGHUHG WKH IROORZLQJ�

x $Q\ QHZ LQIRUPDWLRQ LGHQWLILHG VLQFH WKH SUHYLRXV RSWLRQV DVVHVVPHQW SURFHVV �H�J�� WKURXJK D
*DS $QDO\VLV��

x 7KH DQWLFLSDWHG W\SRORJ\ IRU WKDW RSWLRQ�
x .QRZQ SK\VLFDO FRQVWUDLQWV WKDW ZRXOG LQIOXHQFH WKH FRQVLGHUDWLRQ RI RSWLRQV �IRU H[DPSOH�

WRSRJUDSK\ DQG JHRORJ\��
x 0DSSHG IHDWXUHV� LQFOXGLQJ $XFNODQG 8QLWDU\ 3ODQ 2SHUDWLYH LQ SDUW �$83�23� ]RQHV� SUHFLQFWV�

RYHUOD\V DQG FRQWUROV�
x .QRZQ FRPPXQLW\ IDFLOLWLHV DQG SODFHV RI VLJQLILFDQFH DV LGHQWLILHG E\ 0DQD ZKHQXD�
x 1HZ LQIRUPDWLRQ REWDLQHG GXULQJ VLWH YLVLWV ZLWK WKH 3URMHFW 7HDP DQG WHFKQLFDO H[SHUWV� 0DQD

ZKHQXD DQG $7�:DND .RWDKL�
x (PLVVLRQ UHGXFWLRQ RSSRUWXQLWLHV LGHQWLILHG LQ WKH &OLPDWH &KDQJH :RUNVKRS�
x 7KH RXWFRPHV IURP SUHYLRXV DQG RQJRLQJ HQJDJHPHQW �LQFOXGLQJ VWDNHKROGHU DQG FRPPXQLW\��

DQG
x 7KH RYHUDOO VWUDWHJLF IXQFWLRQ RI WKH QHWZRUN� DQG UHOHYDQW HQJLQHHULQJ PDWWHUV LQFOXGLQJ WKH

LQGLFDWLYH FURVV�VHFWLRQ DQG URDG W\SRORJ\�

��� '%& 2SWLRQ $VVHVVPHQW 3URFHVV

,Q WKH :DUNZRUWK '%&� WKH RSWLRQ DVVHVVPHQW PHWKRGRORJ\ ZDV GHWHUPLQHG E\ WKH ,%&�'%& JDS
DQDO\VLV ILQGLQJV� $V QRWHG DERYH� WKH JDS DQDO\VLV RXWOLQHG ZKLFK SURMHFWV ZHUH VXEMHFW WR IXUWKHU
RSWLRQHHULQJ WKURXJK D FRUULGRU DVVHVVPHQW SURFHVV RU ZKHWKHU WKH FRPSRQHQWV FRXOG JR VWUDLJKW WR D
URXWH UHILQHPHQW SURFHVV�

����� &RUULGRU $VVHVVPHQW

7R FRPSDUH DQG HYDOXDWH SURMHFWV VXEMHFW WR WKH FRUULGRU DVVHVVPHQW SURFHVV� D SURJUDPPH�ZLGH
DVVHVVPHQW IUDPHZRUN ZKLFK LQFOXGHG D 0XOWL�&ULWHULD $VVHVVPHQW �0&$�� ZDV XWLOLVHG E\ WKH 3URMHFW
7HDP DORQJVLGH FRQVXOWDWLRQ ZLWK $7� :DND .RWDKL DQG 0DQD ZKHQXD�

7KH 0&$ IUDPHZRUN ZDV GHYHORSHG WR EH XVHG WKURXJKRXW 7H 7XSX 1JƗWDKL DQG KDV EHHQ XVHG LQ
ERWK WKH ,%& DQG '%& RSWLRQ DVVHVVPHQW SURFHVV� 7KH 0&$ IUDPHZRUN LV D FRPPRQ WRRO WKDW LV
RIWHQ XVHG WR DVVLVW LQ WKH GHFLVLRQ�PDNLQJ SURFHVV DQG SURYLGHV DQ RSSRUWXQLW\ WR XQGHUVWDQG KRZ
GLIIHUHQW RSWLRQV FRPSDUH DJDLQVW D VHW RI VWDQGDUG DQG JURXSHG FULWHULD� 7KH 0&$ IUDPHZRUN XVHG
E\ WKH 3URMHFW 7HDP LQYROYHG WKH IROORZLQJ�

x $VVHVVPHQW FULWHULD� ,QYHVWPHQW 2EMHFWLYHV DQG WKH IRXU ZHOO�EHLQJV� &XOWXUDO� 6RFLDO�
(QYLURQPHQWDO DQG (FRQRPLF� 6HYHUDO VXE�FULWHULD ZHUH GHYHORSHG XQGHU HDFK ZHOOEHLQJ JURXSLQJ
ZKLFK ZHUH DVVHVVHG E\ WHFKQLFDO VSHFLDOLVWV�

x 2SSRUWXQLWLHV� LGHQWLI\LQJ RSSRUWXQLWLHV WKDW FDQ EH WDNHQ IRUZDUG LQ GHYHORSLQJ WKH RSWLRQV� 7KHVH
ZHUH LGHQWLILHG E\ WKH UHOHYDQW WHFKQLFDO VSHFLDOLVW�
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����� 5RXWH 5HILQHPHQW

$ SURMHFW ZDV UHFRPPHQGHG WR SURFHHG WR WKH URXWH UHILQHPHQW SKDVH LQ WKH '%& ZKHUH WKH SURMHFW
KDG DOUHDG\ XQGHUJRQH DQ DVVHVVPHQW WKURXJK WKH 0&$ SURFHVV �LQFOXGLQJ VFRULQJ� DW WKH ,%&
FRUULGRU DVVHVVPHQW SKDVH DQG WKH SUHOLPLQDU\ DQDO\VLV LGHQWLILHG QR QHHG WR UHYLVLW WKH FRUULGRU
DVVHVVPHQW SKDVH LQ WKH '%&� 3URMHFWV LGHQWLILHG WR XQGHUJR DVVHVVPHQW WKURXJK WKH URXWH
UHILQHPHQW DVVHVVPHQW SURFHVV ZHUH HYDOXDWHG DQG FRPSDUHG E\ WKH SURMHFW WHDP DQG WHFKQLFDO
VSHFLDOLVWV� ZKHUH UHTXLUHG� WKURXJK D FRQVWUDLQWV�EDVHG GHVLJQ SURFHVV�

2SWLRQ GHYHORSPHQW IRU WKLV SURFHVV DVVXPHG WKDW WKH VSHFLILF FRUULGRU KDG EHHQ FRQILUPHG �WKURXJK
WKH SUHYLRXV ,%& FRUULGRU DVVHVVPHQW�� DQG RSWLRQHHULQJ ZDV WKHQ UHILQHG WR ORFDOLVHG ZLGHQLQJ HLWKHU
WR WKH HDVW� ZHVW� QRUWK� RU VRXWK� RU IURP WKH FHQWUHOLQH� 0LQRU DOLJQPHQW YDULDWLRQV WR WKH SUHIHUUHG
RSWLRQ RFFXUUHG ZKHUH UHTXLUHG WR DYRLG LGHQWLILHG FRQVWUDLQWV GXULQJ WKH RSWLRQ DVVHVVPHQW VWDJH�

2SWLRQ DVVHVVPHQW ZDV SULPDULO\ LQIRUPHG E\ WKH FRQVWUDLQW PDSSLQJ FRPSOHWHG E\ WKH WHFKQLFDO
VSHFLDOLVWV DQG SURMHFW WHDP IRU HDFK FRUULGRU� 7KH DVVHVVPHQW SURFHVV DGKHUHG WR WKH VDPH
SULQFLSDOV DQG SURJUDPPH ZLGH IUDPHZRUN RI WKH 0&$ SURFHVV DV VHW RXW DERYH� DQG WKH SURMHFWV
ZHUH DVVHVVHG DJDLQVW WKH VDPH LQYHVWPHQW REMHFWLYHV� )RU WKH URXWH UHILQHPHQW SURFHVV WKH 0&$
IUDPHZRUN ZDV WDUJHWHG DQG VSHFLILF WR WKH UHOHYDQW FRQVWUDLQWV RU FRQVLGHUDWLRQV IRU WKH FRUULGRU
XQGHU DVVHVVPHQW� )RU H[DPSOH� VRPH SURMHFWV GLG QRW KDYH DQ\ VSHFLILF LGHQWLILHG KHULWDJH
FRQVWUDLQWV RU FRQVLGHUDWLRQV� DV D UHVXOW WKLV FULWHULRQ ZDV RPLWWHG IURP WKH 0&$ IUDPHZRUN IRU WKH
SDUWLFXODU SURMHFW DV LW ZDV FRQVLGHUHG WKDW IXUWKHU GHWDLOHG DVVHVVPHQW �IURP WKDW SUHYLRXVO\
XQGHUWDNHQ DW WKH ,%& FRUULGRU DVVHVVPHQW SKDVH� RI WKH SURMHFW DJDLQVW WKLV FULWHULRQ ZDV QRW
UHTXLUHG LQ RUGHU WR LQIRUP WKH URXWH UHILQHPHQW DVVHVVPHQW SURFHVV� ,Q DSSO\LQJ WKH FULWHULD�
SDUWLFXODU JXLGDQFH ZDV SURYLGHG E\ WKH $83�23 �H�J�� RYHUOD\V� DQG 7H 7XSX 1JƗWDKL *,6 YLHZHU
ZKLFK PDSSHG WKH FRQVWUDLQWV RQ WKH YDULRXV FRUULGRUV�

7KLV ZDV QRW WKH VROH PHDQV RI DVVHVVLQJ RSWLRQV EXW ZDV D WRRO WKDW LQIRUPHG DQG ZDV
FRPSOHPHQWDU\ WR WKH GHFLVLRQ�PDNLQJ SURFHVV� 7KH SURFHVV DOVR LQFRUSRUDWHG LQSXW IURP $7 DQG
:DND .RWDKL� 0DQD ZKHQXD� IHHGEDFN IURP WKH FRQVXOWDWLRQ DQG HQJDJHPHQW SURFHVV� DQG 60(¶V�

��� '%& 2SWLRQ 'HVLJQ 3URFHVV

&RUULGRU GHVLJQ IRU WKH :DUNZRUWK '%& ZDV D VHTXHQWLDO SURFHVV ZLWK WKH GHVLJQ GHWDLO IRU HDFK
SURMHFW LQFUHDVLQJ SDUDOOHO WR WKH RSWLRQHHULQJ VWDJH RI WKH SURMHFW� )LJXUH ��� EHORZ SURYLGHV D
JHQHUDO RYHUYLHZ RI WKH FRUULGRU GHVLJQ SURFHVV IRU WKH :DUNZRUWK '%& DORQJVLGH WKH RSWLRQHHULQJ
SKDVH HDFK GHVLJQ VWDJH DSSOLHG WR�
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)LJXUH ���� '%& &RUULGRU 'HVLJQ 3URFHVV

'%& &RUULGRU 'HVLJQ 3URFHVV

6WULQJOLQH
'HVLJQ

��� 'HVLJQ
'HYHORSPHQW

��� 'HVLJQ
'HYHORSPHQW

8WLOLVHG IRU RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SXUSRVHV�
LQFOXGLQJ WKH LGHQWLILFDWLRQ RI WKH HPHUJLQJ SUHIHUUHG RSWLRQ� $W
WKLV VWDJH ± DQ LQGLFDWLYH '%& UHIHUHQFH GHVLJQ �SUH����� ZDV
VKRZQ LQ *,6 � GHWDLOHG GHVLJQ LV QRW VKRZQ� DQG FRQVWUDLQWV
DUH LGHQWLILHG WR LQIRUP ��� GHVLJQ GHYHORSPHQW�

5HY $ ����
'HVLJQ�

5HY % �IRU
DSSURYDO�

,QLWLDO JHRPHWULF DOLJQPHQW GHVLJQ LQFOXGHV LQWHUVHFWLRQ
ORFDWLRQV� EDWWHU VORSHV� FRUULGRU IRUP DQG IXQFWLRQ� DQG
LGHQWLILHV EULGJH ORFDWLRQV DQG DOLJQPHQWV� $W WKLV VWDJH � WKH
GHVLJQ LV UHYLHZHG E\ WKH SURMHFW WHDP WR LGHQWLI\ RSSRUWXQLWLHV
WR IXUWKHU UHGXFH RU DYRLG LPSDFWV� ,I RSSRUWXQLWLHV WR UHILQH WKH
GHVLJQ DUH LGHQWLILHG WKH GHVLJQ SURJUHVVHV WR ��� GHVLJQ
GHYHORSPHQW� :KHUH DQ RSSRUWXQLW\ LV LGHQWLILHG IRU WKH
GHYHORSPHQW RI DQ DOWHUQDWLYH RSWLRQ� WKH RSWLRQ LV IXQQHOOHG
WKURXJK WKH 0&$ SURFHVV SULRU WR IXUWKHU GHVLJQ

'HVLJQ LV DPHQGHG WR UHIOHFW FRPPHQWV SURYLGHG DW WKH SULRU
GHVLJQ UHYLHZ VWDJH DQG LQFOXGHV VWRUPZDWHU GHVLJQ DQG DQ
LQLWLDO GHVLJQDWLRQ ERXQGDU\� $W WKLV VWDJH ± WKH SURMHFW WHDP
UHYLHZV WKH DOLJQPHQW� ZHWODQG SODFHPHQW� DQG GUDIW
GHVLJQDWLRQ ERXQGDU\� +LJK OHYHO 60( IHHGEDFN LV DOVR VRXJKW
RQ DQ\ FRPSOH[ DOLJQPHQWV� 1RWH� )RU WKH :DUNZRUWK '%& ���
DQG ��� GHVLJQ GHYHORSPHQW ZDV FRPSOHWHG LQWHUFKDQJHDEO\

'HVLJQ LV UHILQHG IROORZLQJ LQWHUQDO UHYLHZ� YHULILHG DQG LVVXHG IRU
$(( VSHFLDOLVW IHHGEDFN DQG 60( UHYLHZ�

5HY & �IRU
ORGJHPHQW�

'HVLJQ LV UHILQHG WR UHIOHFW ILQDO GHVLJQDWLRQ ERXQGDU\� $((
PLWLJDWLRQ DQG LQFRUSRUDWHV IHHGEDFN IURP VWDNHKROGHUV� SXEOLF
HQJDJHPHQW� DQG $(( VSHFLDOLVWV�

$SSURYDO VRXJKW IURP 7H 7XSX 1JƗWDKL RZQHUV DQG SDUWQHUV�

2SWLRQ
5HILQHPHQW

2SWLRQ
$VVHVVPHQW
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� '%& 3URMHFW 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW
7KH IROORZLQJ VHFWLRQ VHWV RXW WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW RXWFRPHV IRU HDFK SURMHFW
LQFOXGHG LQ WKH :DUNZRUWK '%&�

��� 1RUWKHUQ 3XEOLF 7UDQVSRUW +XE DQG 3DUN DQG 5LGH

����� 2YHUYLHZ

7KH QHZ 1RUWKHUQ 3XEOLF 7UDQVSRUW �37� +XE DQG 3DUN DQG 5LGH LQ WKH LQGLFDWLYH '%& :DUNZRUWK
WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ��� EHORZ�

)LJXUH ���� 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH

7KH SXUSRVH RI WKH 1RUWKHUQ 37 +XE LV WKH ORQJ�WHUP SURYLVLRQ RI D 3XEOLF 7UDQVSRUW +XE WR VXSSRUW D
PRUH UHVLOLHQW SXEOLF WUDQVSRUW V\VWHP DQG WUDQVLWLRQ WR D ORZ FDUERQ WUDQVSRUW QHWZRUN� 7KH 37 +XE LV
SURSRVHG WR VXSSRUW UHJLRQDO DQG LQWHUUHJLRQDO SXEOLF WUDQVSRUW DFFHVV IRU QRUWKHUQ :DUNZRUWK DQG ZLOO
LQFOXGH D SDUN DQG ULGH IDFLOLW\ WR VXSSRUW WKH ZLGHU UXUDO FDWFKPHQWV RI WKH .RZKDL &RDVW WR XWLOLVH
SXEOLF WUDQVSRUW IRU ORQJHU LQWHUUHJLRQDO WULSV� 7KH '%& LGHQWLILHG WKH 1RUWKHUQ 37 +XE LV WR LQFOXGH WKH
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IROORZLQJ IDFLOLWLHV� F\FOH VWRUDJH� HOHFWULF FKDUJLQJ IDFLOLWLHV DQG EXV OD\RYHU VSDFHV WR VXSSRUW
VHUYLFHV IRU WKH :DUNZRUWK 7RZQ &HQWUH�

7KH 3DUN DQG 5LGH FR�ORFDWLRQ ZLWK WKH 37 +XE ZLOO HQDEOH DFFHVV WR ORFDO DQG ORQJ�GLVWDQFH SXEOLF
WUDQVSRUW VHUYLFHV IRU UHVLGHQWV LQ :DUNZRUWK DQG WKH VXUURXQGLQJ .RZKDL &RDVW DQG SURYLGH SDUN DQG
ULGH IDFLOLWLHV WR VXSSRUW WULSV IURP VXUURXQGLQJ WRZQV WKDW ZLOO QRW KDYH UHJXODU SXEOLF WUDQVSRUW IHHGHU
VHUYLFHV LQ WKH IXWXUH�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH WR LQIRUP WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV�

������� *DS DQDO\VLV

7KH JDS DQDO\VLV LGHQWLILHG WKDW FKDQJHV LQ SROLF\ DQG WKH DYDLODELOLW\ RI DGGLWLRQDO JXLGDQFH �LGHQWLILHG
EHORZ� UHVXOWHG LQ WKH QHHG IRU WKH '%& WR UH�HYDOXDWH WKH SXEOLF WUDQVSRUW IDFLOLWLHV UHTXLUHG WR
VXSSRUW SODQQHG IXWXUH JURZWK LQ :DUNZRUWK�

7KH IROORZLQJ FKDQJHV LQ SROLF\ DQG DGGLWLRQDO JXLGDQFH LQIRUPHG WKH JDS DQDO\VLV UHFRPPHQGDWLRQ�

x :DUNZRUWK 6WUXFWXUH 3ODQ ������ ZKLFK VHWV RXW WKH ODQG XVH SDWWHUQ IRU IXWXUH JURZWK LQ
:DUNZRUWK RYHU WKH QH[W �� \HDUV�

x $7 7UDQVSRUW 'HVLJQ 0RGHO ������ UHTXLUHV SDUN DQG ULGH IDFLOLWLHV WR VHUYLFH D EURDGHU YDULHW\
RI XVHV LQFOXGLQJ EHLQJ DFFHVVLEOH WR DUHDV RI UHVLGHQWLDO GHQVLW\ �RULJLQ� WR PD[LPLVH DFWLYH
PRGH FDWFKPHQW SRWHQWLDO�

x 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN DQG 7RRO .LW ������

������� :DUNZRUWK '%& 3XEOLF 7UDQVSRUW 6\VWHP 5HYLHZ

,Q UHVSRQVH WR WKH RXWFRPH RI WKH JDS DQDO\VLV� WKH DSSURDFK WR 37 LQ WKH :DUNZRUWK '%& DQG WKH
NH\ SXEOLF WUDQVSRUW IDFLOLWLHV UHTXLUHG WR VXSSRUW IXWXUH SODQQHG JURZWK LQ :DUNZRUWK ZDV JLYHQ
IXUWKHU FRQVLGHUDWLRQ E\ WKH SURMHFW WHDP� $V D UHVXOW� D 37 V\VWHP UHYLHZ �UHIHU WR $SSHQGL[ ' RI WKH
'%&� ZDV FRPSOHWHG E\ WKH SURMHFW WHDP ZLWK LQSXW IURP 60(¶V WR FRQILUP WKH IXWXUH VWUDWHJ\ IRU WKH
:DUNZRUWK 37 QHWZRUN�

7KH 37 V\VWHP UHYLHZ�

x &RPSOHWHG D UHYLHZ RI WKH ,%& UHFRPPHQGDWLRQV DJDLQVW WKH 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN
DQG 7RRO .LW ������� XSGDWHG SROLF\ DV RXWOLQHG LQ VHFWLRQ �������� DQG WKH 'UDIW $7 3DUNLQJ
6WUDWHJ\ �������

x &RQILUPHG WKH UHTXLUHG SXEOLF WUDQVSRUW IDFLOLWLHV IRU WKH :DUNZRUWK 37 QHWZRUN�
x ,GHQWLILHG VWXG\ DUHDV IRU SXEOLF WUDQVSRUW IDFLOLWLHV�
x 2XWOLQHG SXEOLF WUDQVSRUW LQWHUFKDQJH DQG SDUN DQG ULGH VSHFLILFDWLRQV�
x ,GHQWLILHG LQWHJUDWLRQ ZLWK WKH ZLGHU SXEOLF WUDQVSRUW QHWZRUN�

7KH UHFRPPHQGHG ,%& QHWZRUN LGHQWLILHG WKH IROORZLQJ 37 IDFLOLWLHV ZHUH UHTXLUHG LQ :DUNZRUWK DV
SDUW RI WKH UHFRPPHQGHG :DUNZRUWK WUDQVSRUW QHWZRUN�
x $Q LQWHULP 37 +XE � 3DUN DQG 5LGH LQ WKH QRUWK QHDU WKH LQWHUVHFWLRQ RI 6+� DQG $UD 7ǌKRQR WR

HQDEOH FRQYHQLHQW DFFHVV WR WKH KLJK IUHTXHQF\ EXV URXWH EHWZHHQ :DUNZRUWK DQG WKH +LELVFXV
&RDVW 6WDWLRQ ���� EXV URXWH� ZKLOVW WKH $UD 7ǌKRQR ± 3XKRL WR :DUNZRUWK ZDV XQGHU FRQVWUXFWLRQ�
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x $ 37 +XE LQ WKH VRXWK WR HQFRXUDJH ZDON�XS SXEOLF WUDQVSRUW IURP WKH KLJK�GHQVLW\ 7HUUDFH +RXVH
DQG $SDUWPHQW %XLOGLQJV ]RQH DQG WKH /RFDO &HQWUH ]RQH DV LQGLFDWHG LQ WKH :DUNZRUWK 6WUXFWXUH
3ODQ�

x $ ORQJHU�WHUP SDUN DQG ULGH QHDU WKH VRXWKHUQ LQWHUFKDQJH WR $UD 7ǌKRQR DV LW FRPSOHPHQWV
DGMDFHQW IXWXUH ODQG XVHV VXFK DV WKH ORFDO FHQWUH DQG KLJK GHQVLW\ OLYLQJ DQG VXSSRUWV DQ HIILFLHQW
SXEOLF WUDQVSRUW QHWZRUN DQG VHUYLFH SDWWHUQ ZKLFK PLQLPLVHV WKH QHHG IRU VWUDWHJLF ORQJ GLVWDQFHV
VHUYLFHV WR HQWHU :DUNZRUWK�

7KH 37 V\VWHP UHYLHZ FRQFOXGHG WKDW EDVHG RQ SROLF\ GLUHFWLRQ IURP WKH 'UDIW $7 3DUNLQJ 6WUDWHJ\�
$7 7UDQVSRUW 'HVLJQ 0DQXDO� DQG WKH 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN DQG 7RRO .LW� DQG LQ
FRQVLGHUDWLRQ RI WKH WUDYHO GHPDQG SURILOH RI :DUNZRUWK� WKDW WKHUH ZDV QRZ D JUHDWHU QHHG WKDQ
SUHYLRXVO\ LGHQWLILHG DW WKH ,%& SKDVH� LQ WHUPV RI WKH NH\ SXEOLF WUDQVSRUW IDFLOLWLHV UHTXLUHG WR VXSSRUW
IXWXUH SODQQHG JURZWK LQ :DUNZRUWK� IRU D ORQJ�WHUP 37 +XE DQG SDUN DQG ULGH IDFLOLW\ ORFDWHG LQ WKH
QRUWK� ZLWK DQ RSSRUWXQLW\ IRU LQWHJUDWLRQ RI WKH WZR IDFLOLWLHV WKURXJK FR�ORFDWLQJ WKHP� ZLWK D 3DUN DQG
5LGH )DFLOLW\ QR ORQJHU UHTXLUHG LQ WKH VRXWK�

7KH 37 V\VWHP UHYLHZ LGHQWLILHG WKDW WKH UHFRPPHQGDWLRQV IRU WKH 3DUN DQG 5LGH FRPSRQHQW RI WKH
37 QHWZRUN DV SURSRVHG LQ WKH ,%&� ZRXOG UHVXOW LQ D UHGXFHG SXEOLF WUDQVSRUW SURGXFW IRU UHVLGHQWV
DQG HPSOR\HHV LQ WKH QRUWK JURZWK DUHD� DQG ZRXOG UHTXLUH SHRSOH IURP RXWO\LQJ VHWWOHPHQWV DURXQG
:DUNZRUWK WR WUDYHUVH WKURXJK D ODUJH SDUW RI WKH ORFDO QHWZRUN WR DFFHVV SXEOLF WUDQVSRUW VHUYLFHV
WKHUHIRUH FRQWULEXWLQJ WR FRQJHVWLRQ� GHOD\V LQ ORFDO EXV VHUYLFHV� ZKLOH DOVR UHGXFLQJ WKH
DPHQLW\�VDIHW\ IRU DFWLYH PRGH XVHUV� :KHUHDV� D ORQJ�WHUP QRUWKHUQ 37 KXE DQG SDUN DQG ULGH IDFLOLW\
ZDV SUHIHUUHG DV ZRXOG EHWWHU SURYLGH IRU SODQQHG UHVLGHQWLDO DQG EXVLQHVV ODQG XVH LQ WKH QRUWK E\
PD[LPLVLQJ ZDON XS FDWFKPHQW DQG FRQQHFWLYLW\ WR NH\ GHVWLQDWLRQV VXFK DV WKH :DUNZRUWK
6KRZJURXQGV DQG WKH SODQQHG WRZQ FHQWUH LQ WKH :DUNZRUWK QRUWK SUHFLQFW �SUHYLRXVO\ LGHQWLILHG DV D
QHLJKERXUKRRG FHQWUH XQGHU WKH VWUXFWXUH SODQ�� LQ DGGLWLRQ WR LQWHUFHSWLQJ SULYDWH YHKLFOH XVHUV IURP
RXWO\LQJ VHWWOHPHQWV SULRU WR WKHP WUDYHUVLQJ WKH ORFDO WUDQVSRUW QHWZRUN WR DFFHVV 37 IDFLOLWLHV�

$V D UHVXOW� WKH 37 V\VWHP UHYLHZ SURSRVHV D ORQJ�WHUP 37 +XE DQG 3DUN DQG 5LGH IDFLOLW\ LQ WKH
QRUWK� DV RSSRVHG WR WKH VRXWK� DV LW ZLOO DFKLHYH WKH IROORZLQJ RXWFRPHV�

x (QFRPSDVVHV D SODQQHG UHVLGHQWLDO ODQG XVH WR PD[LPLVH ZDON XS FDWFKPHQW�
x (QFRPSDVVHV D SODQQHG ORFDO FHQWUH WR FRQQHFW NH\ GHVWLQDWLRQV DQG HQFRXUDJH XVH RI WKH ORFDO

EXV QHWZRUN�
x &DSWXUHV WUDYHO WR�IURP DOO PDMRU VHWWOHPHQWV YLD IRXU PDLQ FRUULGRUV LQFOXGLQJ 6+� �QRUWK� WKURXJK

WR :HOOVIRUG� 7H +RQRKRQR NL 7DL � 0DWDNDQD /LQN 5RDG� 0DWDNDQD 5RDG� DQG 6DQGVSLW 5RDG�
&DSWXULQJ YHKLFOHV IURP WKHVH VHWWOHPHQWV EHIRUH WKH\ WUDYHUVH WKH ORFDO QHWZRUN LV D NH\ REMHFWLYH
DQG DOLJQV ZLWK WKH 'HVLJQ )UDPHZRUN DQG $7 SROLFLHV�

x 6LPLODU WR WKH DERYH D QRUWKHUQ VLWH LV ORFDWHG RQ WKH HGJH RI :DUNZRUWK DW WKH FRQIOXHQFH RI
VHYHUDO FRUULGRUV FRQQHFWLQJ RXWO\LQJ VHWWOHPHQWV ± WKHUHIRUH LQWHUFHSWLQJ SHRSOH LQ YHKLFOHV EHIRUH
WKH\ WUDYHUVH D ODUJH DUHD RI ORFDO QHWZRUN�

x 6XSSRUWV HIILFLHQW EXV DFFHVV WR $UD 7ǌKRQR LQ WKH LQWHULP DQG IXWXUH DQG KDV WKH JUHDWHVW
SRWHQWLDO WR ZLGHQ WKH ORFDO FDWFKPHQW IRU WKH ��� EXV URXWH�

7KH 37 V\VWHP UHYLHZ ZLWK JXLGDQFH IURP WKH 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN 	 7RRO .LW �� WKH
'UDIW $7 3DUNLQJ 6WUDWHJ\� DQG WKH $7 7UDQVSRUW 'HVLJQ 0DQXDO LGHQWLILHG D EURDG JHRJUDSKLF VWXG\

� 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN 	 7RRO .LW
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DUHD LQ WKH QRUWK IRU WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH IDFLOLW\ WR EH ORFDWHG ZLWKLQ� 7KH VWXG\
DUHD VKRZQ LQ )LJXUH ��� EHORZ ZDV UHFRPPHQGHG IRU WKH IROORZLQJ UHDVRQV�

x 3UR[LPLW\ WR D SODQQHG ORFDO FHQWUH DQG VXUURXQGLQJ KLJK GHQVLW\ OLYLQJ ± WKLV PD[LPLVHV WKH ZDON�
XS FDWFKPHQW WR WKH SXEOLF WUDQVSRUW QHWZRUN�

x ,QWHUFHSWV SHRSOH WUDYHOOLQJ WR DQG IURP RXWO\LQJ VHWWOHPHQWV DURXQG :DUNZRUWK L�H� 0DWDNDQD�
6QHOOV %HDFK DQG FRORFDWLRQ ZLWK WKH 37 +XE ZLOO LPSURYH DFFHVV WR SXEOLF WUDQVSRUW�

x 6HUYHV D GXDO IXQFWLRQ E\ LQWHUFHSWLQJ YHKLFOH�EDVHG WULSV DQG PD[LPLVLQJ DFFHVVLELOLW\ WR DFWLYH
PRGH FDWFKPHQW�

x &RQQHFWV GLUHFWO\ WR D VHSDUDWHG F\FOLQJ DQG PLFUR�PRELOLW\ IDFLOLW\ QHWZRUN�
x ,W VXSSRUWV ORFDO VHUYLFH LQWHUFKDQJH DQG SRWHQWLDOO\ OLQNV WR WKH :HVWHUQ /LQN 5RDG ZKLFK LV DQ

LPSRUWDQW QRUWK VRXWK FRUULGRU DQG NH\ EXV URXWH LQ WKH IXWXUH�

)LJXUH ���� 5HFRPPHQGHG VWXG\ DUHD IRU WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH FLUFOHG LQ EODFN

7KH DVVHVVPHQW FRQFOXGHG WKH 1RUWKHUQ 3XEOLF 7UDQVSRUW +XE DQG SDUN DQG ULGH ZRXOG UHTXLUH WKH
IROORZLQJ IDFLOLWLHV�

x &\FOH SDUNLQJ
x &DSDFLW\ IRU DW OHDVW ILYH VHUYLFHV �WHUPLQDWLQJ DQG WUDYHOOLQJ WKURXJK�
x /D\RYHU VSDFHV
x $FWLYH EXV VWRSV
x 'URS RII VWRSV
x /RQJ GLVWDQFH FRDFKHV WR 1RUWKODQG

������� /DQG XVH DVVHVVPHQW

&XUUHQW ]RQLQJ ZLWKLQ WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH JHRJUDSKLF VWXG\ DUHD LV VKRZQ LQ
)LJXUH ��� EHORZ� 7KH VWXG\ DUHD FXUUHQWO\ HQFRPSDVVHV YDULRXV UHVLGHQWLDO� FRPPHUFLDO�LQGXVWULDO
DQG IXWXUH XUEDQ ]RQLQJ� 7KH RSHUDWLYH :DUNZRUWK 1RUWK 3UHFLQFW LV ORFDWHG LQ WKH VRXWKHUQ TXDGUDQW





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ���� :DUNZRUWK 1RUWK 3UHFLQFW 3ODQ RYHUYLHZ

,QGLFDWLYH IXWXUH ]RQLQJ IRU WKH UHPDLQLQJ )8= ODQG ZLWKLQ WKH VWXG\ DUHD DV LQGLFDWHG LQ WKH
:DUNZRUWK 6WUXFWXUH 3ODQ DUH VKRZQ LQ )LJXUH ��� EHORZ� 7KH VWUXFWXUH SODQ LQGLFDWHV WKDW ZKLOVW
]RQLQJ LQ WKH QRUWK ZLOO UHPDLQ WKH VDPH� IXWXUH XUEDQ ]RQLQJ LQ WKH VRXWK RI WKH VWXG\ DUHD LV OLNHO\ WR
FKDQJH WR LQGXVWULDO ]RQLQJ� RU SRWHQWLDOO\ JHQHUDO EXVLQHVV �RU VLPLODU� LQ OLQH ZLWK WKH DGMDFHQW ]RQLQJ
WR WKH ZHVW� ZLWK WKH DGGLWLRQ RI WKH :HVWHUQ /LQN 5RDG ± 1RUWK WR WKH HDVW RI WKH LQGXVWULDO ]RQHG
ODQG� $ ORFDO URDG LV DOVR LGHQWLILHG RQ WKH 3UHFLQFW 3ODQ WR FRQQHFW WR WKH :HVWHUQ /LQN 5RDG ± 1RUWK
LQ WKH ZHVW WR VXSSRUW FRPPHUFLDO�UHVLGHQWLDO ODQG XVHV ZLWKLQ WKH DUHD�







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� )RUP DQG IXQFWLRQ DVVHVVPHQW

7KH IRUP DQG IXQFWLRQ DVVHVVPHQW LQGLFDWHV WKDW WKH 1RUWKHUQ 37 +XE ZLOO EH VHUYLQJ ERWK VWDUWLQJ
DQG WHUPLQDWLQJ VHUYLFHV DV ZHOO DV WKURXJK VHUYLFHV� 7KH VSDWLDO DUHD UHTXLUHG ZLOO EH EHWZHHQ �����
� ����P� DQG ZLOO LQFOXGH WKH IROORZLQJ IDFLOLWLHV�

x )RXU DFWLYH EXV VWRSV
x &DSDFLW\ IRU DW OHDVW ILYH VHUYLFHV �WHUPLQDWLQJ DQG WKURXJK� 1RWH� QR UHYHUVH PRYHPHQWV ZLWKLQ

WKH WUDQVSRUW KXE� VR WXUQLQJ IDFLOLWLHV WR EH FRQVLGHUHG LQ RYHUDOO VKDSH DQG GLPHQVLRQV
x 7ZR OD\RYHU VSDFHV � LQFOXGHV ORQJ GLVWDQFH FRDFKHV WR 1RUWKODQG
x 7KUHH NLVV DQG ULGH GURS RII IDFLOLWLHV
x %XV 'ULYHU�6WDII IDFLOLWLHV WR EH SURYLGHG IRU LQFOXGLQJ D EUHDN URRP DQG D WRLOHW ZKLFK FRXOG EH

LQWHJUDWHG ZLWK SXEOLF WRLOHWV SRWHQWLDOO\�
x &\FOH SDUNLQJ LQWHJUDWHG�EXLOW LQWR EXLOGLQJV�VKHOWHUV

7KH SDUN DQG ULGH FRPSRQHQW RI WKH IDFLOLW\ ZLOO KDYH ��� ± ��� FDU SDUN VSDFHV DQG DSSUR[LPDWHO\
�����Pð RI VSDFH LV UHTXLUHG IRU WKH SURYLVLRQ RI FDU SDUN VSDFHV� FLUFXODWLRQ IRU YHKLFOHV� DQG
SDWKZD\V IRU SHRSOH ZDONLQJ WKURXJK WR WKH KXE�

����� 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH /RFDWLRQ 2SWLRQ 'HYHORSPHQW

7KH RSWLRQ GHYHORSPHQW SURFHVV IRU WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH IDFLOLW\ ZDV LQIRUPHG E\
DQ LQLWLDO DVVHVVPHQW EDVHG RQ WKH SULQFLSOHV DQG RXWFRPHV RI WKH 7H 7XSX 1JƗWDKL 'HVLJQ
)UDPHZRUN DQG 7RRO .LW DQG WKH ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV LQFOXGLQJ WKH UHFRPPHQGDWLRQV RI
WKH FOLPDWH FKDQJH DVVHVVPHQW�

$ ORQJOLVW RI HLJKW SRWHQWLDO ORFDWLRQV IRU WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH ZDV LGHQWLILHG DV
VKRZQ LQ )LJXUH ��� EHORZ DQG WHVWHG DFFHVV WR $UD 7ǌKRQR� SUR[LPLW\ WR 7H +RQRKRQR NL 7DL
�0DWDNDQD /LQN 5RDG� DQG WKH :DUNZRUWK 6KRZJURXQGV� DQG SUR[LPLW\ WR DUHDV RI IXWXUH
GHYHORSPHQW DV LQGLFDWHG LQ WKH :DUNZRUWK 6WUXFWXUH 3ODQ DQG $83�23�

$ VXPPDU\ RI WKH SULQFLSOHV DQG RXWFRPHV RI WKH 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN DQG 7RRO .LW
UHOHYDQW WR WKH GHYHORSPHQW RI ORFDWLRQ RSWLRQV LV OLVWHG EHORZ�

x $FWLYH PRGH FDWFKPHQWV DQG ZDONDELOLW\
x /RFDO LGHQWLI\ � 3ODFHPDNLQJ SRWHQWLDO DQG ORFDO LGHQWLW\
x /DQG XVH DQG IXWXUH JURZWK� 5HVSRQG DQG LQWHJUDWH ZLWK DGMDFHQW DQG IXWXUH ODQG XVH�JURZWK�

UHVSHFW QDWXUDO IHDWXUHV
x 0RGDO 3ULRULW\� HIILFLHQW FRQQHFWLYLW\ EHWZHHQ WUDQVSRUW PRGHV
x &URVV FRUULGRU FRQQHFWLYLW\ DQG DFFHVVLELOLW\ WR�EHWZHHQ IDFLOLWLHV
x (QYLURQPHQWDO ± LPSDFW RQ WKH HQYLURQPHQW











$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

,QGLFDWLYH IDFLOLW\ FRQFHSW OD\RXWV IRU WKH IRXU RSWLRQV DUH VKRZQ LQ )LJXUHV ��� WR ���� EHORZ�

)LJXUH ���� 2SWLRQ � ,QGLFDWLYH &RQFHSW /D\RXW

)LJXUH ����� 2SWLRQ � ,QGLFDWLYH &RQFHSW /D\RXW



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� 2SWLRQ � ,QGLFDWLYH &RQFHSW /D\RXW

)LJXUH ����� 2SWLRQ � ,QGLFDWLYH &RQFHSW /D\RXW

7KH VKRUW�OLVW RSWLRQV GHYHORSHG IRU WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH IDFLOLW\ ZHUH DVVHVVHG
XWLOLVLQJ WKH 0&$ SURFHVV RXWOLQHG LQ VHFWLRQ ������ )RU WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH
IDFLOLW\� 0&$ RSWLRQV ZHUH QRW XSORDGHG WR WKH 7H 7XSX 1JƗWDKL *,6 YLHZHU� ,QVWHDG� WKH 6SHFLDOLVW
%ULHILQJ 3DFN FRQWDLQHG LQGLFDWLYH FRQFHSW GHVLJQV RI HDFK RSWLRQ ZKLFK KDG WKH IROORZLQJ PDSSHG IRU
VSHFLDOLVWV WR XWLOLVH ZKHQ SUHVFRULQJ�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7DEOH ���� $VVHVVPHQW RXWFRPHV IRU SUHIHUUHG RSWLRQV

2SWLRQ $VVHVVPHQW RXWFRPH 6XJJHVWHG UHILQHPHQWV

�

1RUWK�ZHVW
�GLUHFWO\
DGMDFHQW� WR
:HVWHUQ /LQN
5RDG
�DSSUR[LPDWHO\
��� FDUSDUNV�

x ,QFUHDVHG RSHUDWLRQDO HIILFLHQF\ IRU EXVHV ZLWK
WKH IDFLOLW\ ORFDWHG DW WKH FRQIOXHQFH RI PXOWLSOH
EXV VHUYLFHV�

x 6XSSRUWV FRQQHFWLYLW\ IRU VHUYLFHV WR WKH H[LVWLQJ
:DUNZRUWK WRZQ FHQWUH LQFOXGLQJ :DUNZRUWK WR
:HOOVIRUG VHUYLFHV�

x )DFLOLW\¶V SUR[LPLW\ WR 6+� DQG 7H +RQRKRQR NL
7DL �0DWDNDQD /LQN 5RDG� LQWHUFHSWV SULYDWH
YHKLFOH WULSV IURP WKH KLQWHUODQG ZHOO DQG WKH
SDUN DQG ULGH FRPSRQHQW RI WKH IDFLOLW\ LQWHJUDWHV
ZHOO ZLWK WKH VXUURXQGLQJ FRPPHUFLDO � LQGXVWULDO
ODQG XVH�

x 5HVXOWV LQ VOLJKWO\ ORZHU ZDON�XS FDWFKPHQW
FRPSDUHG WR VRPH RWKHU RSWLRQV GXH WR WKH
DGMDFHQW LQGXVWULDO ODQG XVH �QRUWK RI 6+���

x 2SWLRQ KDV RSSRUWXQLW\ IRU LQWHJUDWLRQ ZLWK IXWXUH
FRPPHUFLDO GHYHORSPHQWV RQ DGMDFHQW *HQHUDO
%XVLQHVV ODQG�

x ,PSDFWV RQ VWUHDP DQG WKHUH LV D SRVVLELOLW\ RI D
QDWXUDO ZHWODQG RFFXUULQJ ZLWKLQ WKH IRRWSULQW RI
WKH IDFLOLW\�

x 3DUW EURZQILHOGV GHYHORSPHQW DQG WKHUH LV DQ
H[LVWLQJ FXOYHUW DQG UHWDLQLQJ ZDOO ZKLFK KDV
DGYHUVH FRQVWUXFWLRQ LPSDFWV�

x 6KLIW ORFDWLRQ ZHVW WR DYRLG
VWRUPZDWHU DQG HFRORJLFDO
DUHDV QRUWK�HDVW RI WKH VLWH�

x ,PSURYH DELOLW\ WR UHSXUSRVH
UHVLGXDO ODQG�

�

6RXWK�HDVW RI
:HVWHUQ /LQN
5RDG
�DSSUR[LPDWHO\
��� FDUSDUNV�

x 2SWLRQ KDV DQ LQFUHDVHG ZDONLQJ DQG F\FOLQJ
FDWFKPHQW GXH WR SUR[LPLW\ WR WKH IXWXUH ORFDO
FHQWUH�

x +LJK DPHQLW\ YDOXHV GXH WR SUR[LPLW\ WR WKH ORFDO
FHQWUH�

x ,QFUHDVHG YHKLFOH WULSV LQWR WKH UHVLGHQWLDO DQG
ORFDO FHQWUH WR DFFHVV WKH 3DUN DQG 5LGH�

x 3RWHQWLDO IRU QDWXUDO ZHWODQGV RFFXUULQJ ZLWKLQ
WKH IRRWSULQW DQG IDFLOLW\ LV OLNHO\ WR HQFURDFK LQWR
WKH ULSDULDQ \DUG�

x 2SWLRQ LV SRWHQWLDOO\ ORFDWHG ZLWKLQ IORRGSODLQ
DORQJVLGH WKH VWUHDP�

x 6KLIW ORFDWLRQ VRXWK WR DYRLG
HFRORJLFDO DQG ZHWODQG DUHDV WR
WKH QRUWK RI WKH VLWH�

x 5HGHVLJQ FRQFHSWXDO OD\RXW WR
SRVLWLRQ EXV HQWU\ WR WKH VRXWK
RI WKH IDFLOLW\ LPSURYH EXV
LQWHUIDFH ZLWK WKH ORFDO WRZQ
FHQWUH

7DEOH ���� $VVHVVPHQW RXWFRPHV IRU GLVFDUGHG 1RUWKHUQ 37 +XE DQG 3DUN 	 5LGH RSWLRQV

2SWLRQ $VVHVVPHQW 2XWFRPH

� x +DV OLPLWHG ODQG XVH LQWHJUDWLRQ RSSRUWXQLWLHV GXH WR WKH GLVWDQFH IURP :HVWHUQ /LQN
5RDG ± 1RUWK�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� 2SWLRQ �D � 1RUWKHDVW :HVWHUQ /LQN 5RDG

)LJXUH ����� 2SWLRQ �D � 6RXWKHDVW :HVWHUQ /LQN 5RDG

������� 0&$ :RUNVKRS �

7KH SURMHFW WHDP DQG WHFKQLFDO VSHFLDOLVWV SDUWLFLSDWHG LQ D VHFRQG LQWHUGLVFLSOLQDU\ 0&$ ZRUNVKRS
DIWHU WKH GHYHORSPHQW RI UHILQHG RSWLRQV �D DQG �D�

7DEOH ��� EHORZ GHPRQVWUDWHV D KHDW PDS DQG RXWFRPHV RI WKH WHFKQLFDO VSHFLDOLVWV 0&$ VFRULQJ IRU
WKH RSWLRQV FRQVLGHUHG� 2YHUDOO� ERWK RSWLRQV DFKLHYH ODQG XVH� XUEDQ GHVLJQ� DQG VRFLDO FRKHVLRQ
RXWFRPHV� %RWK RSWLRQV FRQWLQXH WR KDYH D QHXWUDO LPSDFW RQ KHULWDJH DQG ODQGVFDSH RXWFRPHV DQG
WKH NH\ GLIIHUHQWLDWRUV EHWZHHQ WKH WZR RSWLRQV DUH VWRUPZDWHU DQG QDWXUDO KD]DUG LPSDFWV� :KLOH WKH
UHILQHG RSWLRQ �D KDV OHVV DGYHUVH VWRUPZDWHU DQG QDWXUDO KD]DUG LPSDFWV� WKH RSWLRQ VWLOO KDV KLJKHU





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7DEOH ����� $VVHVVPHQW RXWFRPHV IRU WKH GLVFRXQWHG RSWLRQ

2SWLRQ $VVHVVPHQW 2XWFRPHV
�D

6RXWK�HDVW RI
:HVWHUQ /LQN 5RDG
�DSSUR[LPDWHO\ ���
FDUSDUNV�

x 2SWLRQ FRQWLQXHV WR KDYH DQ LQFUHDVHG ZDONLQJ DQG F\FOLQJ FDWFKPHQW GXH WR
SUR[LPLW\ WR WKH IXWXUH ORFDO FHQWUH

x 6LWH LV ORFDWHG WR WKH QRUWK RI WKH IXWXUH WRZQ FHQWUH DQG ZLOO WDNH XS DGGLWLRQDO
VSDFH �WKDQ 2SWLRQ ��� FRQWLQXHV WR LPSDFW RQ DELOLW\ IXWXUH XVH RI GHYHORSDEOH
�PL[HG XVH� ODQG

x /DUJHU IRRWSULQW FRPSDUHG WR 2SWLRQ �D UHVXOWLQJ LQ D KLJKHU DFTXLVLWLRQ FRVW�
x 5HILQHG OD\RXW�ORFDWLRQ KDV UHGXFHG LPSDFWV RQ HFRORJ\ DQG VWRUPZDWHU FRQVWUDLQWV

� SUHVHQFH RI IORRGSODLQV DORQJVLGH WKH VWUHDP DUH VWLOO OLNHO\�
x (YLGHQFH RI ODQG LQVWDELOLW\ QHDU WKH 3DUN DQG 5LGH ORFDWLRQ�

����� (PHUJLQJ 3UHIHUUHG

2SWLRQ �D KDV EHHQ LGHQWLILHG DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ DV WKH RSWLRQ¶V ORFDWLRQ DW WKH
FRQIOXHQFH RI PXOWLSOH VHUYLFHV VXSSRUWV HIILFLHQW EXV RSHUDWLRQV� DFFHVVLELOLW\ IRU DFWLYH PRGH XVHUV
DQG UHPRYHV WKH QHHG IRU SULYDWH YHKLFOH XVHUV IURP VXUURXQGLQJ VHWWOHPHQWV IURP WUDYHUVLQJ WKURXJK
UHVLGHQWLDO DUHDV WR DFFHVV WKH SDUN DQG ULGH IDFLOLW\� ,Q DGGLWLRQ� DQ\ UHVLGXDO ODQG ZLOO EH XWLOLVHG DV
DQ DFFHVV URDG IRU EXVLQHVV�UHVLGHQWLDO ODQG XVHV LQ WKH DUHD� ZLWK WKH RSWLRQ KDYLQJ ORZHU LPSDFWV RQ
LGHQWLILHG HFRORJLFDO DQG VWRUPZDWHU FRQVWUDLQWV� :KLOVW 2SWLRQ �D KDV DQ LQFUHDVHG ZDON DQG F\FOLQJ
FDWFKPHQW GXH WR LWV SUR[LPLW\ WR WKH IXWXUH ORFDO FHQWUH DQG LV VLPLODU WR 2SWLRQ �D LQ WKDW LW KDV
UHGXFHG HFRORJLFDO DQG VWRUPZDWHU LPSDFWV� LW LV QRW SUHIHUUHG FRPSDUHG WR 2SWLRQ �D EHFDXVH RI WKH
OLNHO\ SUHVHQFH RI IORRGSODLQV DORQJVLGH WKH VWUHDP DGMDFHQW WR WKH RSWLRQ� HYLGHQFH RI ODQG LQVWDELOLW\
QHDU WKH SDUN DQG ULGH ORFDWLRQ� DQG WKH RSWLRQ¶V KLJKHU DFTXLVLWLRQ FRVW GXH WR KDYLQJ D ODUJHU
IRRWSULQW�

����� 2SWLRQ UHILQHPHQW ± 3RVW VWRUPZDWHU GHVLJQ

)ROORZLQJ WKH LGHQWLILFDWLRQ RI WKH HPHUJLQJ SUHIHUUHG RSWLRQ �2SWLRQ �D� VWRUPZDWHU GHVLJQ ZRUNV
ZHUH XQGHUWDNHQ DV SDUW RI WKH �� ± ��� GHVLJQ GHYHORSPHQW VWDJH DV RXWOLQHG LQ VHFWLRQ ��� RI WKLV
UHSRUW WR LGHQWLI\ WKH SRWHQWLDO VWRUPZDWHU WUHDWPHQW RSWLRQV IRU WKH 37 +XE DQG 3DUN DQG 5LGH IDFLOLW\�
7KHVH ZRUNV FRQFOXGHG WKDW GXH WR XQHYHQ WRSRJUDSK\ LQ WKH DUHD� VWRUPZDWHU WUHDWPHQW FRXOG QRW EH
SURYLGHG IRU WKH 2SWLRQ �D OD\RXW DV LW FXUUHQWO\ H[LVWHG� ZLWK D ORFDWLRQ WR WKH QRUWK�HDVW UHVXOWLQJ LQ
DGYHUVH FRQVWUXFWLRQ LPSDFWV� LQFOXGLQJ RQ WKH SODQQHG ORFDO URDG FRQQHFWLRQ IURP WKH :/5 1RUWK�
$V D UHVXOW� DOWHUQDWLYH IDFLOLW\ OD\RXWV� ZLWKLQ WKH JHQHUDO ORFDWLRQ RI WKH HPHUJLQJ SUHIHUUHG RSWLRQ�
ZHUH FRQVLGHUHG DW 3URMHFW WHDP ZRUNVKRSV� ZKLFK ZRXOG DOORZ IRU WKH SURYLVLRQV RI WKH UHTXLUHG
VWRUPZDWHU LQIUDVWUXFWXUH LQ DFFRUGDQFH ZLWK $7 VWRUPZDWHU JXLGHOLQHV� ZKLOH DOVR FRQWLQXLQJ WR
DFKLHYH WKH IDFLOLW\ RXWFRPHV DFKLHYHG LQ WKLV ORFDWLRQ� DV ZHOO DV PDLQWDLQLQJ ORFDO URDG DFFHVV� 7KH
IDFLOLW\ FRQFHSW OD\RXW ZDV VXEVHTXHQWO\ UHILQHG� VKLIWLQJ WKH IDFLOLW\ IXUWKHU WR WKH ZHVW VOLJKWO\ LQ RUGHU
WR SURYLGH IRU WKH UHTXLUHG VWRUPZDWHU WUHDWPHQW SRQG WR EH DFFRPPRGDWHG WR WKH HDVW RI WKH IDFLOLW\�
LQ D ORFDWLRQ WKDW QDWXUDOO\ GLSSHG DQG RSHUDWHG DV SHU WKH DERYHPHQWLRQHG VWRUPZDWHU JXLGHOLQHV�

$V DQ DOWHUQDWLYH� WKH SURMHFW WHDP FRPSOHWHG D GHVLJQ UHYLHZ RQ WKH VHFRQG SUHIHUUHG RSWLRQ �2SWLRQ
�D� WR LQYHVWLJDWH ZKHWKHU WKH RSWLRQ ZRXOG EH PRUH VXLWDEOH KRZHYHU WKLV RSWLRQ ZDV GLVPLVVHG GXH
WKH VWHHS WRSRJUDSK\ RI WKH DUHD DQG GLIILFXOW VWRUPZDWHU ZHWODQG FRQVWUXFWDELOLW\�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ

)ROORZLQJ WKH RSWLRQ UHILQHPHQW SURFHVV WKH SUHIHUUHG ORFDWLRQ IRU WKH '%& 1RUWKHUQ 37 +XE DQG 3DUN
	 5LGH IDFLOLW\ ZDV FRQILUPHG DQG LV LOOXVWUDWHG LQ )LJXUH ���� EHORZ�

)LJXUH ����� '%& 5HFRPPHQGHG 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH )DFLOLW\ >GHVLJQ LQGLFDWLYH RQO\@



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 1HZ 6RXWKHUQ 3XEOLF 7UDQVSRUW +XE

����� 2YHUYLHZ

7KH QHZ 6RXWKHUQ 3XEOLF 7UDQVSRUW �37� +XE LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ
)LJXUH ���� EHORZ�

)LJXUH ����� 6RXWKHUQ 3XEOLF 7UDQVSRUW +XE

7KH 6RXWKHUQ 37 +XE LV ORFDWHG ZLWKLQ DQ DUHD VXEMHFW WR WKH SURSRVHG GUDIW :DUNZRUWK 6RXWK 3ODQ
&KDQJH ZKLFK SURYLGHV DQ LQGLFDWLYH :LGHU :HVWHUQ /LQN 5RDG DOLJQPHQW� WRZQ FHQWUH ORFDWLRQ� DQG
37 +XE ORFDWLRQ� 7KH 37 +XE LV LQWHQGHG WR VXSSRUW WKH SURSRVHG ORFDO FHQWUH DQG KLJK�GHQVLW\
KRXVLQJ LQ VRXWK :DUNZRUWK DQG LV H[SHFWHG WR RSHUDWH LQ WDQGHP ZLWK EXV IDFLOLWLHV FRQQHFWHG WR WKH
SURSRVHG WRZQ FHQWUH�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 6RXWKHUQ 37 +XE�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� *DS DQDO\VLV

7KH JDS DQDO\VLV LGHQWLILHG WKDW FKDQJHV LQ SROLF\ DQG WKH DYDLODELOLW\ RI DGGLWLRQDO JXLGDQFH �LGHQWLILHG
EHORZ� UHVXOWHG LQ WKH QHHG IRU WKH '%& WR UH�HYDOXDWH WKH SXEOLF WUDQVSRUW IDFLOLWLHV UHTXLUHG WR
VXSSRUW SODQQHG IXWXUH JURZWK LQ :DUNZRUWK�

7KH IROORZLQJ FKDQJHV LQ SROLF\ DQG DGGLWLRQDO JXLGDQFH LQIRUPHG WKH JDS DQDO\VLV UHFRPPHQGDWLRQ�

x :DUNZRUWK 6WUXFWXUH 3ODQ ������ ZKLFK VHWV RXW WKH ODQG XVH SDWWHUQ IRU IXWXUH JURZWK LQ
:DUNZRUWK RYHU WKH QH[W �� \HDUV�

x $7 7UDQVSRUW 'HVLJQ 0RGHO ������ UHTXLUHV SDUN DQG ULGH IDFLOLWLHV WR VHUYLFH D EURDGHU YDULHW\
RI XVHV LQFOXGLQJ EHLQJ DFFHVVLEOH WR DUHDV RI UHVLGHQWLDO GHQVLW\ �RULJLQ� WR PD[LPLVH DFWLYH
PRGH FDWFKPHQW SRWHQWLDO�

x 7H 7XSX 1JƗWDKL 'HVLJQ )UDPHZRUN DQG 7RRO .LW ������

,Q UHVSRQVH WR WKLV� LQ WKH '%& SKDVH ZRUN ZDV FRPSOHWHG �37 V\VWHP UHYLHZ� WR FRQILUP WKH IXWXUH
VWUDWHJ\ IRU WKH :DUNZRUWK 37 QHWZRUN� 7KLV DVVHVVHG WKH ,%& UHFRPPHQGDWLRQV DQG FRQVLGHUHG WKH
W\SHV RI IDFLOLWLHV QHHGHG� VSHFLILHG LQIUDVWUXFWXUH UHTXLUHPHQWV� LGHQWLILHG D EURDG ORFDWLRQ IRU WKH
IDFLOLWLHV� DQG LGHQWLILHG KRZ WKH LQGLYLGXDO 37 HOHPHQWV LQWHJUDWHG ZLWK WKH :DUNZRUWK SXEOLF WUDQVSRUW
QHWZRUN�

7KH ,%& UHFRPPHQGHG D 37 KXE LQ WKH VRXWKHUQ JURZWK DUHD WR VXSSRUW D SODQQHG WRZQ FHQWUH DQG
KLJK�GHQVLW\ KRXVLQJ QHDU WKH LQWHUVHFWLRQ RI 6+� DQG WKH QHZ :LGHU :HVWHUQ /LQN 5RDG� 7KH 37
UHYLHZ LQ WKH '%& FRQILUPHG WKH LQFOXVLRQ RI WKH ,%& 6RXWKHUQ 37 +XE LQ WKH '%& QHWZRUN DQG
DVVHVVHG WKDW WKH ,%& UHFRPPHQGDWLRQ DOLJQHG ZLWK WKH 7H 7XSX 1JƗWDKL GHVLJQ IUDPHZRUN DQG
ZLGHU SROLF\ FRQVLGHUDWLRQV�

7KH 37 VWUDWHJ\ UHFRPPHQGV D 37 +XE LQ WKH VRXWKHUQ JURZWK DUHD� LQ SDUWLFXODU DGMDFHQW WR WKH
SODQQHG WRZQ FHQWUH IRU WKH IROORZLQJ UHDVRQV�

x ,QWHJUDWLRQ ZLWK WKH SODQQHG ORFDO FHQWUH DQG IXWXUH PHGLXP�KLJKHU GHQVLW\ KRXVLQJ LQ WKH DUHD
x ,QWHJUDWLQJ ZLWK GHYHORSPHQW LQ WKH VRXWK ZLOO VLJQLILFDQWO\ LPSURYH WKH ZDONLQJ DQG F\FOLQJ

FDWFKPHQW WKHUHIRUH HQFRXUDJLQJ WKH XVH RI DFWLYH PRGHV WR WUDYHO WR WKH WUDQVSRUW KXE�
x :LOO FRQQHFW DFWLYH PRGH XVHUV WR SODQQHG F\FOLQJ DQG PLFUR�PRELOLW\ IDFLOLWLHV
x /LQNV WR WKH :LGHU :HVWHUQ /LQN 5RDG ZKLFK LV DQ LPSRUWDQW FRUULGRU DQG NH\ EXV URXWH LQ WKH

IXWXUH�

7KH UHFRPPHQGHG VWXG\ DUHD IRU WKH ORFDWLRQ RI WKH 6RXWKHUQ 37 +XE DV SHU WKH 37 V\VWHP UHYLHZ LV
LOOXVWUDWHG LQ )LJXUH ���� EHORZ� )RU IXUWKHU GHWDLOV UHIHU WR $SSHQGL[ '� RI WKH '%&�











$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� )RUP DQG IXQFWLRQ DVVHVVPHQW

7KH IRUP DQG IXQFWLRQ DVVHVVPHQW LQGLFDWHG WKDW WKH 6RXWKHUQ 37 +XE ZLOO EH DQ RIIOLQH IDFLOLW\
VHUYLQJ ERWK VWDUWLQJ DQG WHUPLQDWLQJ VHUYLFHV DV ZHOO DV WKURXJK VHUYLFHV� 7KH VLWH ZLOO EH
DSSUR[LPDWHO\ ����P� LQ DUHD DQG ZLOO SURYLGH�

x 'ULYHU IDFLOLWLHV LQFOXGLQJ EUHDNURRP DQG WRLOHWV�
x /D\RYHU VSDFHV ZLWK FKDUJLQJ IDFLOLWLHV DQG ILYH DFWLYH EXV VWRSV
x .LVV DQG ULGH GURS RII IDFLOLWLHV�
x &\FOH SDUNLQJ DQG VWRUDJH�

x &DSDFLW\ IRU DW OHDVW VL[ VHUYLFHV �WHUPLQDWLQJ DQG WUDYHOOLQJ WKURXJK�

����� 2SWLRQ 'HYHORSPHQW�(PHUJLQJ 3UHIHUUHG /RFDWLRQ

$V RXWOLQHG LQ WKH :DUNZRUWK 6WUXFWXUH 3ODQ LW LV DQWLFLSDWHG WKDW D ORFDO FHQWUH ZLOO EH HVWDEOLVKHG LQ
WKH :DUNZRUWK 6RXWK JURZWK DUHD� ,W LV XQGHUVWRRG IURP GLVFXVVLRQV ZLWK 60(¶V WKDW WKHUH LV D VWURQJ
GHVLUH IRU WKH 6RXWKHUQ 37 +XE WR EH LQWHJUDWHG ZLWK WKLV ORFDO FHQWUH� DV ZHOO DV ZLWK WKH QHZ :LGHU
:HVWHUQ /LQN 5RDG �:LGHU :/5� FRUULGRU� ,W LV FRQVLGHUHG WKDW D IXWXUH SODQ FKDQJH IRU WKH
GHYHORSPHQW RI WKH :DUNZRUWK 6RXWK DUHD ZLOO FRQILUP WKH ORFDWLRQ RI WKH SODQQHG ORFDO FHQWUH DQG
WKHUHIRUH DOVR WKH DGMDFHQW SXEOLF WUDQVSRUW LQWHUFKDQJH�

1RWH� 7KH :DUNZRUWK 6RXWK 3ODQ &KDQJH LV DQ DFWLYH SODQ FKDQJH LQ WKH SUH�ORGJHPHQW SKDVH
FXUUHQWO\ EHLQJ SUHSDUHG IRU WKH VRXWKHUQ :DUNZRUWK JURZWK DUHD LQ SDUDOOHO WR WKH :DUNZRUWK '%&� ,W
LV XQGHUVWRRG WKDW WKH 37 +XE LV SURSRVHG WR EH LQWHJUDWHG ZLWK WKH ORFDO FHQWUH LQ OLQH ZLWK WKH
VWUXFWXUH SODQ SURYLVLRQV�

$V WKH XOWLPDWH ORFDWLRQ RI WKH 37 +XE LV LQWULQVLFDOO\ OLQNHG WR WKH IXWXUH ODQG XVH �UHVLGHQWLDO� ORFDO
FHQWUH� RSHQ VSDFH� DQG WUDQVSRUW �:LGHU :HVWHUQ /LQN 5RDG� RXWFRPHV LQ WKH :DUNZRUWK 6RXWK
DUHD� DQG ZLWK WKHVH RXWFRPHV WR EH GHWHUPLQHG E\ WKH WKLUG�SDUW\ GHYHORSPHQW SODQV WKURXJK WKH
3ODQ &KDQJH SURFHVV� LW ZDV GHWHUPLQHG E\ WKH 3URMHFW WHDP WKDW QR IXUWKHU RSWLRQHHULQJ ZDV
UHTXLUHG IRU WKLV SURMHFW� :LWKLQ LWV VFRSH� WKH '%& IRFXVVHG RQ XQGHUVWDQGLQJ WKH UHTXLUHG IRRWSULQW RI
WKH IDFLOLW\ WR HQVXUH VXIILFLHQW VSDFH LV SURYLGHG IRU WKURXJK WKH SODQ FKDQJH SURFHVV�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 1HZ 6RXWKHUQ ,QWHUFKDQJH RQ $UD 7ǌKRQR 3XKRL WR
:DUNZRUWK 0RWRUZD\

����� 2YHUYLHZ

7KH QHZ 6RXWKHUQ ,QWHUFKDQJH LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ����
EHORZ�

)LJXUH ����� 1HZ 6RXWKHUQ ,QWHUFKDQJH

7KH 6RXWKHUQ ,QWHUFKDQJH LV D SURSRVHG QHZ LQWHUFKDQJH FRQQHFWLQJ WR $UD 7ǌKRQR �3XKRL WR
:DUNZRUWK 0RWRUZD\�� 7KH LQWHUFKDQJH ZLOO KDYH VRXWKERXQG UDPSV FRQQHFWLQJ WR WKH SURSRVHG
:LGHU :HVWHUQ /LQN 5RDG DQG ZLOO SURYLGH D GLUHFW FRQQHFWLRQ WR WKH :DUNZRUWK VRXWKHUQ JURZWK DUHD
IURP $UD 7ǌKRQR �3XKRL WR :DUNZRUWK 0RWRUZD\��

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 6RXWKHUQ ,QWHUFKDQJH�







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

SRLQW LV H[SHFWHG WR H[SHULHQFH ERWWOHQHFNLQJ DQG FRQJHVWLRQ DV WKH JURZWK LQ :DUNZRUWK LV
UHDOLVHG ZKLFK ZRXOG EH IXUWKHU H[DFHUEDWHG GXULQJ VXPPHU DQG KROLGD\ SHDN SHULRGV�

x $GGLWLRQDO ZLGHU LQYHVWPHQW LQ DGGLWLRQDO ORFDO URDG XSJUDGHV ZRXOG EH H[SHFWHG� :LWKRXW WKH
LQWHUFKDQJH� 6+� ZHVW RI 7H +RQRKRQR NL 7DL � 0DWDNDQD /LQN 5RDG FRXOG H[SHFW ��� KLJKHU
WUDIILF YROXPHV ZKLFK EULQJV WKH FRUULGRU QHDU WR FDSDFLW\ DW ������ YSG � IRXU ODQHV� :LWK WKH
DSSOLFDWLRQ RI 0HGLXP 5HVLGHQWLDO 'HQVLW\ 6WDQGDUGV �0'56� WKLV FRXOG EH IXUWKHU H[DFHUEDWHG
UHVXOWLQJ LQ FRQJHVWLRQ IRU DOO WUDIILF LQFOXGLQJ IUHLJKW DQG EXVHV� 7KLV FRQJHVWLRQ ZRXOG LPSDFW WKH
DWWUDFWLYHQHVV DQG UHOLDELOLW\ IRU EXVHV DQG DPHQLW\ IRU DFWLYH PRGHV RQ 6+��

7KH DVVHVVPHQW UHFRPPHQGV WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV FRQVLGHU WKH
IROORZLQJ RSSRUWXQLWLHV�

x &RQVLGHU UHILQHPHQW RI FURVV VHFWLRQ DQG W\SH RI DFWLYH PRGH IDFLOLWLHV WR UHVSRQG WR FRQVWUDLQWV
ZKLOVW PD[LPLVLQJ RSSRUWXQLW\ IRU PRGH VKLIW�

������� &RQVWUDLQWV PDSSLQJ

&RQVWUDLQWV PDSSLQJ ZDV XQGHUWDNHQ E\ WKH 3URMHFW WHDP ZLWK LQSXW IURP 0DQD ZKHQXD DQG 60(V�
NH\ FRQVWUDLQWV DQG FRQVLGHUDWLRQV LGHQWLILHG ZLWKLQ WKH H[WHQW RI WKH VWXG\ DUHD DUH RXWOLQHG LQ )LJXUH
���� EHORZ DQG LQFOXGH�

x ,QWHJUDWLRQ ZLWK $UD 7ǌKRQR �3XKRL WR :DUNZRUWK� 3URMHFW GHVLJQ DQG VDIHW\ UHTXLUHPHQWV
x 0DKXUDQJL 5LYHU DQG WULEXWDULHV� SHUPDQHQW VWUHDPV DQG ODUJH IORRG SODLQV�
x ,%& LQWHUFKDQJH ORFDWLRQ � EULGJH RYHU DGMRLQLQJ VWUHDP UHTXLUHG ZLWK �����+D XSVWUHDP

FDWFKPHQW DQG IORRGLQJ�
x 1DWXUDO ZHWODQGV� LQFOXGLQJ ZHWODQG IORRGSODLQ V\VWHP FRQVWUDLQHG E\ ULSDULDQ IHDWXUHV RI

0DKXUDQJL 5LYHU
x 8QHYHQ WRSRJUDSK\ DQG ODUJH SODQDU ODQGVOLGHV�
x 5LSDULDQ ZRRGODQG DQG YHJHWDWLRQ DVVRFLDWHG ZLWK ULYHU� WULEXWDULHV� DQG VWUHDPV
x 6($¶V LQ WKH VRXWK�
x ,QGLFDWLYH :DUNZRUWK 6RXWK µORFDO FHQWUH¶ VKRZQ RQ 6WUXFWXUH 3ODQ�
x 3URSRVHG GUDIW :DUNZRUWK 6RXWK 3& DSSOLFDQW ± ODUJH DUHD RI ODQG VRXWK RI 0DKXUDQJL 5LYHU XQGHU

RZQHUVKLS RI RQH SDUW\�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

x 3URYLGHV DQ RSSRUWXQLW\ IRU D GLUHFW OLQN EHWZHHQ LQGXVWULDO ODQG LGHQWLILHG LQ WKH :DUNZRUWK
6WUXFWXUH 3ODQ DQG WKH VWUDWHJLF WUDQVSRUW QHWZRUN ± E\ VXSSRUWLQJ ODQG XVH RI WKLV QDWXUH� WKH
RYHUDOO YLDELOLW\ RI :DUNZRUWK DV D VDWHOOLWH WRZQ LV PDLQWDLQHG DQG SURYLGHV DQ RSSRUWXQLW\ IRU
IUHLJKW PRYHPHQW DVVRFLDWHG ZLWK WKH KHDY\ LQGXVWULDO ODQG WR DFFHVV WKH VWUDWHJLF QHWZRUN ZLWK
OLPLWHG LQWHUIDFH ZLWK VHQVLWLYH ODQG XVHV�

x )OH[LELOLW\ IRU WUDQVSRUW DQG ODQG XVH LQWHJUDWLRQ RSSRUWXQLWLHV�
x 3URYLGHV IXWXUH QHWZRUN FKRLFH VKRXOG ODQG XVH XQFHUWDLQWLHV UHVXOW LQ JUHDWHU KRXVLQJ \LHOGV WKDQ

H[SHFWHG� SODFLQJ DGGLWLRQDO SUHVVXUH RQ FULWLFDO QHWZRUN SRLQWV�
x 0LQLPLVHV GHPDQGV RQ 6+� DV D UHVXOW RI JURZWK LQ WKH VRXWKHUQ VHFWRU RI :DUNZRUWK�
x :LOO SURYLGH QHWZRUN IOH[LELOLW\ DQG DQ DOWHUQDWLYH DFFHVV IRU YHKLFOHV DQG IUHLJKW WR DFFHVV ODQG LQ

WKH VRXWK� 7KLV ZLOO LQ WXUQ UHOLHYH SUHVVXUH DW WKH QRUWKHUQ LQWHUFKDQJH DQG GHFRXSOH ORQJHU
GLVWDQFH WULSV WR GHVWLQDWLRQV VXFK DV 0DWDNDQD DQG 6DQGVSLW IURP ORFDO WULSV WR VRXWKHUQ
:DUNZRUWK�

$V SDUW RI WKH RSWLRQHHULQJ SURFHVV DQ RSSRUWXQLW\ ZDV LGHQWLILHG WKDW WKH DGGLWLRQDO FRQQHFWLRQ WR WKH
VRXWKHUQ JURZWK DUHD FRXOG SRWHQWLDOO\ EH SURYLGHG DV SDUW RI WKH $UD 7ǌKRQR :DUNZRUWK WR :HOOVIRUG
V\VWHP LQWHUFKDQJH ZLWK $UD 7ǌKRQR 3XKRL WR :DUNZRUWK PRWRUZD\� $V WKLV $UD 7ǌKRQR :DUNZRUWK WR
:HOOVIRUG LQWHUFKDQJH LV SDUW RI DQRWKHU SDUDOOHO SURMHFW DQG LV FXUUHQWO\ SURFHVVLQJ WKURXJK D 1R5
SURFHVV WKLV GHVLJQ RSSRUWXQLW\ LV QRW DEOH WR EH H[SORUHG IXUWKHU DW WKLV WLPH� $V VXFK WKH '%& KDV
FRQWLQXHG WR SURJUHVV WKH LGHQWLILFDWLRQ RI DQ LQGHSHQGHQW VRXWKHUQ LQWHUFKDQJH ORFDWLRQ ZKLFK PHHWV
VHSDUDWLRQ UHTXLUHPHQWV WR WKH FXUUHQW $UD 7ǌKRQR :DUNZRUWK WR :HOOVIRUG GHVLJQ� ,W LV QRWHG WKLV
UHPDLQV DQ RSSRUWXQLW\ WR EH FRQVLGHUHG GXULQJ IXWXUH GHWDLOHG GHVLJQ�

7DEOH ����� 6RXWKHUQ ,QWHUFKDQJH RSWLRQV

2SWLRQ 'HVFULSWLRQ

� ,%& DOLJQPHQW

� 1RUWK RI ,%& ± :RRGFRFNV 5RDG

� &RQQHFWLQJ WR :LGHU :HVWHUQ /LQN 5RDG EHWZHHQ ,%& ORFDWLRQ DQG 6+�

� %HWZHHQ VRXWK RI )8=�:HVWHUQ &ROOHFWRU �6+� ,QWHUVHFWLRQ�

� 6RXWK RI )8= �6+� LQWHUVHFWLRQ�

����� 2SWLRQ $VVHVVPHQW

)ROORZLQJ WKH LGHQWLILFDWLRQ RI RSWLRQV� WKH SURMHFW WHDP SDUWLFLSDWHG LQ D ZRUNVKRS DQG DVVHVVHG WKH
RSWLRQV DJDLQVW D WDUJHWHG 0&$ FULWHULD DQG XWLOL]HG WKH FRQVWUDLQWV PDSSHG LQ WKH 7H 7XSX 1JƗWDKL
*,6 YLHZHU WR LGHQWLI\ WKH SUHIHUUHG RSWLRQ�

7KH KHDW PDS LQ 7DEOH ���� EHORZ SURYLGHV DQ DVVHVVPHQW VXPPDU\� 7KH WDEOH LQGLFDWHV WKDW DOO
RSWLRQV KDG ORZ LPSDFWV RQ KHULWDJH� VRFLDO FRKHVLRQ DQG WUDQVSRUW FRQVWUDLQWV DQG D PRGHUDWH OHYHO
RI ODQG UHTXLUHPHQW� DQG HFRORJLFDO� VWRUPZDWHU DQG FRQVWUXFWLRQ LPSDFWV� 2YHUDOO� WKH ,%&
UHFRPPHQGHG DOLJQPHQW �2SWLRQ �� KDG OHVV FRQVWUXFWLRQ LPSDFWV DQG ODQG UHTXLUHPHQW FRPSDUHG WR











$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7KH VWDWH KLJKZD\ VWDWXV RI WKH H[LVWLQJ 6+� LV WR EH UHYRNHG XSRQ FRPSOHWLRQ RI WKH $UD 7ǌKRQR �
3XKRL WR :HOOVIRUG PRWRUZD\ DQG ZLOO RSHUDWH DV DQ XUEDQ DUWHULDO� :LWKLQ WKH :DUNZRUWK WUDQVSRUW
QHWZRUN� WKH IXWXUH UROH RI WKH FRUULGRU ZLOO EH DV D FHQWUDO URXWH IRU SXEOLF WUDQVSRUW WR FRQQHFW ORFDO
FRPPXQLWLHV DQG WRZQ FHQWUHV DV ZHOO DV DFW DV WKH NH\ VSLQH IRU DFWLYH PRGH WUDQVSRUW FKRLFHV
ZLWKLQ :DUNZRUWK� 7KH H[LVWLQJ 6+� ZLOO DOVR EHFRPH WKH PDLQ DUWHULDO URXWH KHDGLQJ VRXWK SULRU WR
MRLQLQJ WKH 6+� PRWRUZD\�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 6+� XSJUDGH�

������� *DS DQDO\VLV

7KH JDS DQDO\VLV UHFRPPHQGHG WKDW WKH XSJUDGH RI WKH H[LVWLQJ 6+� FRUULGRU VKRXOG EH VXEMHFW WR WKH
URXWH UHILQHPHQW SURFHVV LQ WKH '%& SKDVH EHFDXVH WKH FRUULGRU KDV DOUHDG\ EHHQ DVVHVVHG DJDLQVW
WKH 7H 7XSX 1JƗWDKL 0&$ IUDPHZRUN LQ WKH ,%&� 7KH JDS DQDO\VLV LGHQWLILHG WKDW WKH '%& VKRXOG
H[SDQG RQ WKH ZRUN FRPSOHWHG LQ WKH ,%& DQG FRPSOHWH IXUWKHU UHILQHPHQWV WR WKH RSWLRQ DV WKH
FRUULGRU VXSSRUWV DQG FRQQHFWV ZHOO ZLWK SODQQHG IXWXUH URDGV DQG ILWV WKH 7H 7XSX 1JƗWDKL RSWLRQV
KLHUDUFK\ RI XWLOLVLQJ DQG LPSURYLQJ H[LVWLQJ LQIUDVWUXFWXUH ILUVW�

7KH JDS DQDO\VLV FRQFOXGHG WKH '%& VFRSH RI ZRUNV VKRXOG DOVR LQFOXGH WKH IROORZLQJ�

x $Q DVVHVVPHQW RI WKH FRUULGRU¶V OHYHO RI FRPSOLDQFH ZLWK FXUUHQW JHRPHWULF GHVLJQ DQG IORRG
LPPXQLW\ VWDQGDUGV�

������� /DQG XVH DVVHVVPHQW

&XUUHQW ]RQLQJ ZLWKLQ WKH VWXG\ DUHD LV VKRZQ LQ )LJXUH ���� EHORZ� 6+� WUDYHUVHV WKURXJK DQ
H[LVWLQJ XUEDQ DUHD LQ WKH QRUWK DQG UXUDO ODQG XVHV LQ WKH VRXWK� 6HFWLRQ � RI WKH FRUULGRU KDV VLQJOH
KRXVH UHVLGHQWLDO ]RQLQJ DORQJ LWV VRXWKHUQ OHQJWK DQG LV DGMDFHQW RSHQ VSDFH ]RQLQJ DUHDV WR WKH
QRUWK� 6LQJOH KRXVH ]RQLQJ LV RQ HLWKHU VLGH RI VHFWLRQ � RI WKH FRUULGRU ZLWK PL[HG KRXVLQJ UHVLGHQWLDO
]RQLQJ WR WKH IDU ZHVW� 7KH QRUWKHUQ SRUWLRQ RI VHFWLRQ � UXQV WKURXJK D VLJQLILFDQW HFRORJLFDO DUHD DQG
KDV RSHQ VSDFH ]RQLQJ WR LWV QRUWKZHVW� 7R WKH QRUWKHDVW DQG VRXWKHDVW WKH VHFWLRQ LV DGMDFHQW WR
EXVLQHVV ]RQLQJ� )XUWKHU VRXWK� VHFWLRQ � LV DEXWWHG SULPDULO\ E\ IXWXUH XUEDQ ]RQLQJ� ZLWK DQ DUHD RI
VLQJOH KRXVH UHVLGHQWLDO ]RQLQJ WR WKH QRUWKHDVW RI WKH VHFWLRQ�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� :DUNZRUWK 6WUXFWXUH 3ODQ

������� &OLPDWH FKDQJH DVVHVVPHQW

7KH FOLPDWH FKDQJH DVVHVVPHQW FRQFOXGHG WKH H[LVWLQJ 6+� 8SJUDGH SURMHFW FDQQRW EH HOLPLQDWHG
IURP WKH :DUNZRUWK WUDQVSRUW QHWZRUN DV LI WKH QHWZRUN LV HOLPLQDWHG� WKH QHWZRUN ZLOO QRW KDYH D
GHGLFDWHG FHQWUDO DFWLYH PRGH VSLQH FRQQHFWLQJ WKH WRZQ FHQWUH ZLWK UHVLGHQWLDO ODQG XVHV ZKLFK ZLOO
LPSDFW WKH PRGH VKLIW WR DFWLYH PRGHV� ,Q DGGLWLRQ� WKH UHWHQWLRQ RI IRXU ODQHV DQG VXUSOXV RI YHKLFOH
FDSDFLW\ DW LQWHUVHFWLRQV ZLOO FRQWLQXH WR PDNH GULYLQJ D SULYDWH YHKLFOH DWWUDFWLYH�

7KH DVVHVVPHQW UHFRPPHQGV WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV FRQVLGHU WKH
IROORZLQJ RSSRUWXQLWLHV�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� )RUP DQG IXQFWLRQ DVVHVVPHQW

7KH IRUP DQG IXQFWLRQ DVVHVVPHQW UHFRPPHQGHG WKDW 6+� EH XSJUDGHG WR D ��P ZLGH WZR�ODQH
DUWHULDO URDG ZLWK VHSDUDWHG F\FOH ODQHV DQG IRRWSDWKV RQ ERWK VLGHV RI WKH FRUULGRU�

)RU IXUWKHU GHWDLOV DERXW WKH FRUULGRU IRUP DQG IXQFWLRQ DVVHVVPHQW UHIHU WR $SSHQGL[ * RI WKH '%&�

����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV ± 6+� 8SJUDGH
6HFWLRQ �

7KH IROORZLQJ VHFWLRQ VHWV RXW WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV IRU 6HFWLRQ � RI WKH
6+� XSJUDGH�

������� 2SWLRQ 'HYHORSPHQW

8SRQ FRPSOHWLRQ RI WKH SUHOLPLQDU\ DQDO\VLV WKH SURMHFW WHDP LGHQWLILHG WKH URXWH UHILQHPHQW RSWLRQV
IRU WKH XSJUDGH RI 6HFWLRQ �� $ WRWDO RI � RSWLRQV ZHUH LGHQWLILHG DQG DUH RXWOLQHG LQ 7DEOH ���� EHORZ�

7DEOH ����� 6HFWLRQ � 2SWLRQV

2SWLRQ 'HVFULSWLRQ

� )LW IRU SXUSRVH � XVH H[LVWLQJ DQG SODQQHG IDFLOLWLHV �XQGHU FRQVWUXFWLRQ�

� ([LVWLQJ DQG SODQQHG IDFLOLWLHV ZLWK ORFDOLVHG UHDOORFDWLRQV RI H[LVWLQJ URDG UHVHUYH LQ
VHFWLRQ ��

� 6*$ ��P &RQVWUDLQHG � &\FOH /DQH LQ HDFK GLUHFWLRQ� NHHSLQJ ZLWKLQ H[LVWLQJ URDG
UHVHUYH

� 6*$ ��P FURVV VHFWLRQ � +ROGLQJ FHQWUHOLQH

� 6*$ ��P FURVV VHFWLRQ � :LGHQLQJ WR WKH HDVW

� 6*$ ��P FURVV VHFWLRQ � :LGHQLQJ WR WKH ZHVW

������� 2SWLRQ $VVHVVPHQW

)ROORZLQJ WKH LGHQWLILFDWLRQ RI RSWLRQV IRU 6HFWLRQ � RI 6+�� WKH SURMHFW WHDP SDUWLFLSDWHG LQ D
ZRUNVKRS DQG DVVHVVHG WKH RSWLRQV DJDLQVW WKH FRQVWUDLQWV PDSSHG LQ WKH 7H 7XSX 1JƗWDKL *,6
YLHZHU� 7KH FRQVWUDLQWV DQG WKH DVVHVVHG LPSDFWV ZHUH DVVHVVHG WKURXJK WKH WDUJHWHG 0&$ XQGHU
WKH UHOHYDQW FULWHULD�

7DEOH ���� EHORZ LOOXVWUDWHV D KHDW PDS VXPPDULVLQJ WKH DVVHVVPHQW RXWFRPHV IRU 6+� �VHFWLRQ ���
2YHUDOO� DOO WKH RSWLRQV DVVHVVHG DFKLHYHG WKH LQYHVWPHQW REMHFWLYHV DQG VRFLDO FRKHVLRQ RXWFRPHV�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7DEOH ����� $VVHVVPHQW RXWFRPH IRU WKH GLVFRXQWHG RSWLRQV

2SWLRQ $VVHVVPHQW 2XWFRPH

�

)LW IRU SXUSRVH �
XVH H[LVWLQJ DQG
SODQQHG IDFLOLWLHV
�XQGHU
FRQVWUXFWLRQ�

x 3DUWLDOO\ DFKLHYHV WUDQVSRUW RXWFRPHV KRZHYHU WKHUH DUH DFWXDO DQG SHUFHLYHG VDIHW\
FRQFHUQV LQ FHUWDLQ DUHDV�

x 2SWLRQ GRHV QRW UHTXLUH SURSHUW\ DFTXLVLWLRQ�
x 0DNHV EHVW XVH RI SDUDOOHO WUDQVSRUW LQYHVWPHQW LQ WKH FRUULGRU�

�

6*$ ��P
&RQVWUDLQHG �
&\FOH /DQH LQ
HDFK GLUHFWLRQ�
NHHSLQJ ZLWKLQ
H[LVWLQJ URDG
UHVHUYH

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x 2SWLRQ ZRXOG UHTXLUH ORFDOLVHG SURSHUW\ DFTXLVLWLRQ ZKHUH WKH H[LVWLQJ 6+�

GHVLJQDWLRQ QDUURZV�
x 0DMRU UHZRUN ZLOO EH UHTXLUHG IRU QHZO\ FRQVWUXFWHG FRQQHFWLRQV�
x 2SWLRQ ZLOO UHTXLUH VLJQLILFDQW HDUWKZRUNV�

�

6*$ ��P FURVV
VHFWLRQ � +ROGLQJ
FHQWUHOLQH

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x 2SWLRQ ZLOO LPSDFW RQ WKH 6($ WR WKH HDVW RI WKH FRUULGRU DQG GULYHZD\ DFFHVV WR

UHVLGHQWLDO SURSHUWLHV DORQJ WKH VRXWKHDVW OHQJWK RI WKH FRUULGRU�
x 3RWHQWLDO IRU WKH LPSOHPHQWDWLRQ RI WKH RSWLRQ WR FUHDWH UHGXQGDQW IDFLOLWLHV�

�

6*$ ��P FURVV
VHFWLRQ �
:LGHQLQJ WR WKH
HDVW

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x ,PSOHPHQWDWLRQ ZLOO VLJQLILFDQWO\ LPSDFW RQ WKH 6($ ORFDWHG DGMDFHQW WR WKH HDVWHUQ

VHFWLRQ RI WKH FRUULGRU�
x 3RWHQWLDO IRU WKH LPSOHPHQWDWLRQ RI WKH RSWLRQ WR FUHDWH UHGXQGDQW IDFLOLWLHV�

�

6*$ ��P FURVV
VHFWLRQ �
:LGHQLQJ WR WKH
ZHVW

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x ,PSOHPHQWDWLRQ ZLOO VLJQLILFDQWO\ LPSDFW RQ GULYHZD\ DFFHVV WR UHVLGHQWLDO SURSHUWLHV

RQ WKH VRXWKHUQ VLGH RI WKH FRUULGRU�
x 2SWLRQ ZLOO OLNHO\ UHTXLUH ODUJH UHWDLQLQJ VWUXFWXUHV�
x 3RWHQWLDO IRU WKH LPSOHPHQWDWLRQ RI WKH RSWLRQ WR FUHDWH UHGXQGDQW IDFLOLWLHV�

������� (PHUJLQJ 3UHIHUUHG 2SWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG 2SWLRQ � DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ� 7KH RSWLRQ GRHV
QRW UHTXLUH ODQG DFTXLVLWLRQ� GRHV QRW LPSDFW RQ WKH H[LVWLQJ UHVLGHQWLDO DUHD DORQJ WKH VRXWKHUQ OHQJWK
RI WKH FRUULGRU� DQG DYRLGV WKH 6($� $GGLWLRQDOO\� E\ PRGLI\LQJ H[LVWLQJ VKDUHG SDWK IDFLOLWLHV RQ RQH
VLGH RI WKH FDUULDJHZD\� WKH RSWLRQ DGGUHVVHV VDIHW\ DQG XVHU FRQIOLFW FRQFHUQV WKDW ZHUH LGHQWLILHG DV
D FRQFHUQ IRU 2SWLRQ ��



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV ± 6+� 8SJUDGH
6HFWLRQ �

7KH IROORZLQJ VHFWLRQ VHWV RXW WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV IRU VHFWLRQ � RI WKH
6+� XSJUDGH�

������� 2SWLRQ 'HYHORSPHQW

8SRQ FRPSOHWLRQ RI WKH SUHOLPLQDU\ DQDO\VLV WKH SURMHFW WHDP LGHQWLILHG WKH URXWH UHILQHPHQW RSWLRQV
IRU WKH XSJUDGH RI 6HFWLRQ �� $ WRWDO RI � RSWLRQV ZHUH LGHQWLILHG DQG DUH RXWOLQHG LQ 7DEOH ���� EHORZ�

7DEOH ����� 6+� 8SJUDGH ± 6HFWLRQ � RSWLRQV

2SWLRQ 'HVFULSWLRQ

� 6LQJOH GLUHFWLRQ F\FOH ODQH RQ ERWK VLGHV RI 6+�� ([LVWLQJ 5RDG UHVHUYH�

� %LGLUHFWLRQDO F\FOH ODQHV RQ ZHVW VLGH RI 6+�� ([LVWLQJ 5RDG UHVHUYH�

� %LGLUHFWLRQDO F\FOH ODQH RQ HDVW VLGH RI 6+�� ([LVWLQJ 5RDG UHVHUYH�

� 3DUDOOHO VKDUHG SDWK DORQJ 0DKXUDQJL 5LYHU

������� 2SWLRQ $VVHVVPHQW

)ROORZLQJ WKH LGHQWLILFDWLRQ RI RSWLRQV IRU VHFWLRQ � RI 6+�� WKH SURMHFW WHDP SDUWLFLSDWHG LQ D ZRUNVKRS
DQG DVVHVVHG WKH RSWLRQV DJDLQVW WKH FRQVWUDLQWV PDSSHG LQ WKH 7H 7XSX 1JƗWDKL *,6 YLHZHU� 7KH
FRQVWUDLQWV DQG WKH DVVHVVHG LPSDFWV ZHUH FDWHJRULVHG DQG UHFRUGHG XQGHU WKH SURJUDPPH ZLGH
0&$ IUDPHZRUN FULWHULD�

7DEOH ���� EHORZ LOOXVWUDWHV D KHDW PDS VXPPDULVLQJ WKH DVVHVVPHQW RXWFRPHV IRU 6+� �VHFWLRQ ���
7KH DVVHVVPHQW LGHQWLILHG WKDW DOO XSJUDGH RSWLRQV KDG HLWKHU ORZ RU PRGHUDWH LPSDFWV RQ WKH
LGHQWLILHG FRQVWUDLQWV� :KLOH DOO RSWLRQV DFKLHYHG WKH LQYHVWPHQW REMHFWLYHV� WKHUH ZHUH VDIHW\� DFFHVV�
DQG LQWHJUDWLRQ FRQFHUQV DVVRFLDWHG ZLWK 2SWLRQ � DQG �� 1RWDEO\� 2SWLRQ � ZDV DOVR DVVHVVHG DV
KDYLQJ PRUH LPSDFW RYHU DOO WKH FRQVWUDLQWV FULWHULRQV FRPSDUHG WR 2SWLRQ ���� DQG �� LQFOXGLQJ WKH
UHTXLUHPHQW IRU SURSHUW\ DFTXLVLWLRQ DQG LPSDFWLQJ RQ VWRUPZDWHU FRQVWUDLQWV�

7KH DVVHVVPHQW RXWFRPH DGGLWLRQDOO\ LGHQWLILHG WKDW HDFK RI WKH RSWLRQV JHQHUDOO\ IDFHG WKHLU RZQ
XQLTXH EDUULHUV� )RU LQVWDQFH� 2SWLRQ � KDG PRGHUDWH HFRORJLFDO� WUDQVSRUW DQG FRQVWUXFWLRQ LPSDFWV�
ZKLOVW 2SWLRQ � KDG ORZ HFRORJLFDO DQG FRQVWUXFWLRQ LPSDFWV EXW PRGHUDWH VRFLDO FRKHVLRQ DQG
WUDQVSRUW LPSDFWV�

7KH SURMHFW WHDP LGHQWLILHG 2SWLRQ � DV WKH SUHIHUUHG RSWLRQ DV LW ZDV DVVHVVHG DV JHQHUDOO\ KDYLQJ
ORZ RU QR LPSDFWV RQ WKH LGHQWLILHG FRQVWUDLQWV ZLWKLQ WKH SURMHFW H[WHQW�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQ $VVHVVPHQW 2XWFRPH

%LGLUHFWLRQDO F\FOH
ODQH RQ HDVW VLGH RI
6+�� ([LVWLQJ 5RDG
UHVHUYH�

�

3DUDOOHO VKDUHG SDWK
DORQJ 0DKXUDQJL
5LYHU

x )XWXUH IXQFWLRQ RI WKH RSWLRQ LV SULPDULO\ UHFUHDWLRQDO�
x +DV GHFUHDVHG DFFHVV WR ODQG XVHV DQG DV D UHVXOW UHGXFHV WKH SRWHQWLDO

FDWFKPHQW�
x &RQWULEXWHV WR SRRU SHUVRQDO VDIHW\ DQG DOORZV IRU OLPLWHG SDVVLYH VXUYHLOODQFH�
x 7KH RII�URDG QDWXUH RI WKH SDWK DQG SUR[LPLW\ WR WKH 0DKXUDQJL 5LYHU GRHV QRW

VXSSRUW FRPPXWHUV RU D YDULHW\ RI XVHUV LQFOXGLQJ HOGHUO\ DQG VFKRRO DJHG
SRSXODWLRQV�

x 7KH RSWLRQ LV ORFDWHG ZLWKLQ D ULSDULDQ HQYLURQPHQW�

������� (PHUJLQJ 3UHIHUUHG 2SWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG 2SWLRQ � DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ� 7KH RSWLRQ
DFKLHYHV FRQQHFWLYLW\ DQG OHJLELOLW\ ZLWK NH\ ORFDO ODQG XVHV DQG SODQQHG XSJUDGHV RQ :RRGFRFNV
5RDG DQG DW +LOO 6WUHHW� FRQQHFWV VFKRRO IDFLOLWLHV� DQG WKH DYDLODELOLW\ LQWHUVHFWLRQV HQDEOHV VDIH
FURVVLQJ IDFLOLWLHV IRU ODQG XVH RQ WKH HDVWHUQ VLGH RI WKH FRUULGRU�

����� 2SWLRQ 'HYHORSPHQW DQG $VVHVVPHQW 3URFHVV � 6+� 8SJUDGH
6HFWLRQ �

7KH IROORZLQJ VHFWLRQ VHWV RXW WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV IRU 6HFWLRQ � RI WKH
6+� XSJUDGH�

������� 2SWLRQ 'HYHORSPHQW

8SRQ FRPSOHWLRQ RI WKH SUHOLPLQDU\ DQDO\VLV WKH SURMHFW WHDP LGHQWLILHG WKH URXWH UHILQHPHQW RSWLRQV
IRU WKH XSJUDGH RI 6HFWLRQ �� $ WRWDO RI � RSWLRQV ZHUH LGHQWLILHG DQG DUH RXWOLQHG LQ 7DEOH ���� EHORZ�

7DEOH ����� 6+� 8SJUDGH ± 6HFWLRQ � RSWLRQV

2SWLRQ 'HVFULSWLRQ

� +ROGLQJ FHQWUHOLQH

� :LGHQ WR WKH ZHVW �KROG HDVWHUQ ERXQGDU\�

� :LGHQ WR WKH HDVW �KROG ZHVWHUQ ERXQGDU\�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQ $VVHVVPHQW 2XWFRPH

x 2SWLRQ UHVXOWV LQ WKH OHDVW GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\�

7DEOH ����� $VVHVVPHQW RXWFRPHV IRU WKH GLVFRXQWHG RSWLRQV

2SWLRQ $VVHVVPHQW 2XWFRPHV

�

:LGHQ WR WKH
ZHVW �KROG
HDVWHUQ
ERXQGDU\�

x $FKLHYHV WUDQVSRUW DQG KHULWDJH RXWFRPHV�
x +DV OHVV HTXLWDEOH SURSHUW\ UHTXLUHPHQW FRPSDUHG WR 2SWLRQ ��
x 2SWLRQ LPSDFWV RQ WKH 0RUULVRQ¶V 2UFKDUG�
x 7KHUH LV D SRWHQWLDO IORRGLQJ ULVN DORQJ WKH FRUULGRU�
x 2SWLRQ ZRXOG FDXVH VRPH GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\ GXH WR ZLGHQLQJ RQ RQH

VLGH�

�

:LGHQ WR WKH
HDVW �KROG
ZHVWHUQ
ERXQGDU\�

x $FKLHYHV WUDQVSRUW� VRFLDO FRKHVLRQ� DQG KHULWDJH RXWFRPHV�
x +DV OHVV HTXLWDEOH SURSHUW\ DFFHVV FRPSDUHG WR 2SWLRQ ��
x 7KHUH LV D SRWHQWLDO IORRGLQJ ULVN DORQJ WKH FRUULGRU�
x 2SWLRQ ZRXOG FDXVH VRPH GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\ GXH WR ZLGHQLQJ RQ RQH

VLGH�

������� (PHUJLQJ 3UHIHUUHG 2SWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG 2SWLRQ � DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ� 7KH RSWLRQ
DFKLHYHV WUDQVSRUW� KHULWDJH� ODQG UHTXLUHPHQW� DQG FRQVWUXFWLRQ RXWFRPHV� 7KH RSWLRQ FDXVHV WKH
OHDVW GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\ DQG LPSDFWV RQ WKH H[LVWLQJ 0RUULVRQ¶V +HULWDJH 2UFKDUG
ZLOO EH UHGXFHG WKURXJK XWLOLVLQJ ORFDOLVHG ZLGHQLQJ WR WKH HDVW ZLWKLQ WKH LPSDFWHG VHFWLRQ RI WKH
FRUULGRU�

7KH '%& H[LVWLQJ 6+� 8SJUDGH ± 6HFWLRQ � DOLJQPHQW LV VKRZQ LQ )LJXUH ���� EHORZ�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� :RRGFRFNV 5RDG 8SJUDGH

����� 2YHUYLHZ

7KH XUEDQLVDWLRQ RI :RRGFRFNV 5RDG LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH
���� EHORZ�

)LJXUH ����� :RRGFRFNV 5RDG 8SJUDGH

:RRGFRFNV 5RDG IRUPV D NH\ HDVW�ZHVW FRQQHFWLRQ LQ WKH H[LVWLQJ QHWZRUN� 8SJUDGLQJ WKH FRUULGRU
ZLOO SURYLGH PXOWLPRGDO DFFHVV WR WKH ZHVWHUQ :DUNZRUWK JURZWK DUHD DQG LPSURYH DFWLYH PRGH
DFFHVV WR NH\ VRFLDO DQG HFRQRPLF GHVWLQDWLRQV LQFOXGLQJ 0DKXUDQJL &ROOHJH DQG IXWXUH SODQQHG
VFKRROV�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
:RRGFRFNV 5RDG�













$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7DEOH ����� 5DWLRQDOH IRU GLVFRXQWHG :RRGFRFNV 5RDG 8SJUDGH �XUEDQ VHFWLRQ� RSWLRQV

2SWLRQ 5DWLRQDOH

�

6*$ ��P FURVV VHFWLRQ �
+ROGLQJ FHQWUHOLQH

x $FKLHYHV WUDQVSRUW RXWFRPHV KRZHYHU ODQG UHTXLUHPHQW ZRXOG KDYH
FRQVLGHUDEOH LPSDFWV RQ 0DKXUDQJL &ROOHJH DQG WKH H[LVWLQJ LQGXVWULDO
DUHD�

x :RXOG UHVXOW LQ VLJQLILFDQW FRQVWUXFWLRQ GLVUXSWLRQ IRU 0DKXUDQJL
&ROOHJH DQG WKH H[LVWLQJ LQGXVWULDO DUHD�

�

6*$ ��P FURVV VHFWLRQ �
:LGHQLQJ WR QRUWK

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x 3URSHUW\ LPSDFWV ZRXOG EH FRQILQHG WR 0DKXUDQJL &ROOHJH KRZHYHU WKLV

ZRXOG KDYH D KLJK GHJUHH RI VRFLDO LPSDFW�

�

6*$ ��P FURVV VHFWLRQ �
:LGHQLQJ WR VRXWK

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x 3URSHUW\ LPSDFWV ZRXOG EH FRQILQHG WR EXVLQHVVHV ZLWKLQ WKH H[LVWLQJ

LQGXVWULDO DUHD KRZHYHU WKLV ZRXOG SRWHQWLDOO\ KDYH D KLJK HFRQRPLF
DQG VRFLDO LPSDFW RQ WKRVH EXVLQHVVHV�

�

6*$ ��P FURVV VHFWLRQ � :LWKLQ
H[LVWLQJ URDG UHVHUYH ZLWK RQH
F\FOLQJ ODQH LQ HDFK GLUHFWLRQ�

x $FKLHYHV WUDQVSRUW RXWFRPH�
x 3UHIHUHQFH IRU EL�GLUHFWLRQDO F\FOLQJ ODQH RQ ERWK VLGHV FRPSDUHG WR

RQH F\FOLQJ ODQH� $V WKLV ZRXOG LPSURYH VDIHW\ RXWFRPHV E\ DOOHYLDWLQJ
FRQIOLFW EHWZHHQ F\FOLVWV DQG LQGXVWULDO IRUHFRXUWV DQG GULYHZD\V�

������� :RRGFRFNV 5RDG �8UEDQ 6HFWLRQ� (PHUJLQJ 3UHIHUUHG 2SWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG 2SWLRQ � DV WKH HPHUJLQJ SUHIHUUHG DV LW EHVW EDODQFHV WKH
H[LVWLQJ ODQG XVH DQG WUDQVSRUW RXWFRPHV E\ DYRLGLQJ SURSHUW\ LPSDFW DQG DFKLHYHV ZDONLQJ DQG
F\FOLQJ FRQQHFWLYLW\ ZKLOVW HQVXULQJ VDIH DFFHVV WR WKH VFKRRO� DQG PLQLPLVLQJ FRQIOLFW ZLWK WKH H[LVWLQJ
LQGXVWULDO DUHD IRU DFWLYH PRGH XVHUV�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

$ TXDOLWDWLYH VXPPDU\ RI WKH DVVHVVPHQW RXWFRPHV IRU WKH SUHIHUUHG DQG GLVFRXQWHG RSWLRQV DUH
SURYLGHG LQ 7DEOH ���� DQG 7DEOH ���� EHORZ�

7DEOH ����� :RRGFRFNV 5RDG 8SJUDGH �UXUDO VHFWLRQ� SUHIHUUHG RSWLRQV

2SWLRQ $VVHVVPHQW 2XWFRPHV

�

6*$ ��P FURVV VHFWLRQ � +ROGLQJ
FHQWUHOLQH

x &URVV�VHFWLRQ DFKLHYHV WUDQVSRUW RXWFRPHV� KDV HTXLWDEOH
SURSHUW\ UHTXLUHPHQW DQG UHVXOWV LQ WKH OHDVW GLVUXSWLRQ WR WKH
H[LVWLQJ FDUULDJHZD\�

x +RZHYHU� WKHUH LV SRWHQWLDO IRU WKH FRUULGRU WR KDYH ORFDOLVHG
LPSDFWV RQ WKH 2SHQ 6SDFH ± &RQVHUYDWLRQ =RQH WKDW UXQV QRUWK�
VRXWK WKURXJK WKH PLGVHFWLRQ RI WKH FRUULGRU DQG WKH 6($ WR WKH
QRUWK RI WKH FRUULGRU�

x 7KHUH LV D SRWHQWLDO ULVN RI IORRGLQJ DORQJ WKH FRUULGRU�

�

6*$ ��P FURVV VHFWLRQ � :LGHQ WR
WKH VRXWK �+ROG QRUWKHUQ ERXQGDU\�

x &URVV VHFWLRQ DFKLHYHV WUDQVSRUW RXWFRPHV EXW ZLOO UHTXLUH
DFTXLVLWLRQ RI SURSHUW\ DQG FDXVH GLVUXSWLRQ WR WKH H[LVWLQJ
FDUULDJHZD\ GXH WR RQO\ ZLGHQLQJ RQ RQH VLGH�

x 'RHV QRW LPSDFW RQ WKH 2SHQ 6SDFH &RQVHUYDWLRQ ± =RQH RU WKH
6($�

x 7KHUH LV D SRWHQWLDO ULVN RI IORRGLQJ DORQJ WKH FRUULGRU�

7DEOH ����� $VVHVVPHQW RXWFRPHV IRU GLVFRXQWHG RSWLRQ :RRGFRFNV 5RDG 8SJUDGH �UXUDO VHFWLRQ�

2SWLRQ 1DPH $VVHVVPHQW 2XWFRPHV

�

6*$ ��P FURVV VHFWLRQ ± :LGHQ WR
WKH QRUWK �KROG VRXWK ERXQGDU\�

x :LOO UHTXLUH SURSHUW\ DFTXLVLWLRQ DQG RYHUDOO KDV WKH KLJKHVW
LPSDFW RQ WKH 2SHQ 6SDFH ± &RQVHUYDWLRQ =RQH DQG WKH 6($�

x :LOO FDXVH GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\ GXH WR RQO\
ZLGHQLQJ RQ RQH VLGH�

x 7KHUH LV D SRWHQWLDO ULVN RI IORRGLQJ DORQJ WKH FRUULGRU�

����� :RRGFRFNV 5RDG (PHUJLQJ 3UHIHUUHG 2SWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG D K\EULG RI 2SWLRQ � DQG � DV WKH HPHUJLQJ SUHIHUUHG
RSWLRQ� 7KH FRUULGRU ZLOO JHQHUDOO\ EH XSJUDGHG XVLQJ FHQWUHOLQH ZLGHQLQJ DQG ORFDOLVHG ZLGHQLQJ WR
WKH VRXWK WR PLQLPLVH LPSDFWV RQ WKH 6($ DQG 2SHQ 6SDFH ± &RQVHUYDWLRQ =RQH�

����� (QJDJHPHQW

7KH IROORZLQJ VHFWLRQ SURYLGHV D VXPPDU\ RI WKH SURMHFW VSHFLILF IHHGEDFN UHFHLYHG IURP HQJDJHPHQW
ZLWK 7H 7XSX 1JƗWDKL SDUWQHUV� VWDNHKROGHUV� DQG FRPPXQLW\ PHPEHUV� )RU IXUWKHU GHWDLOV UHIHU WR
$SSHQGL[ ( RI WKH '%&�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 0DWDNDQD 5RDG 8SJUDGH

����� 2YHUYLHZ

7KH XUEDQLVDWLRQ RI 0DWDNDQD 5RDG LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ����
EHORZ�

)LJXUH ����� 0DWDNDQD 5RDG XSJUDGH

0DWDNDQD 5RDG IRUPV D NH\ QRUWK�VRXWK FRQQHFWLRQ LQ WKH H[LVWLQJ QHWZRUN DQG XSJUDGHV WR WKH
FRUULGRU ZLOO LPSURYH FRQQHFWLYLW\ EHWZHHQ :DUNZRUWK JURZWK DUHDV DQG WKH .RZKDL &RDVW� 7KH
FRUULGRU ZLOO DGGLWLRQDOO\ LQWHJUDWH ZLWK� DQG VXSSRUW SODQQHG XUEDQ JURZWK DQG WKH IXWXUH WUDQVSRUW
QHWZRUN LQ :DUNZRUWK�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 0DWDNDQD 5RDG XSJUDGH�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� *DS $QDO\VLV

7KH JDS DQDO\VLV UHFRPPHQGHG WKDW WKH XSJUDGH RI 0DWDNDQD 5RDG VKRXOG EH VXEMHFW WR WKH URXWH
UHILQHPHQW SURFHVV LQ WKH '%& SKDVH EHFDXVH WKH FRUULGRU KDV DOUHDG\ EHHQ DVVHVVHG DJDLQVW WKH
7H 7XSX 1JƗWDKL 0&$ IUDPHZRUN LQ WKH ,%&� 7KH JDS DQDO\VLV LGHQWLILHG WKDW WKH '%& VKRXOG
H[SDQG RQ WKH ZRUN FRPSOHWHG LQ WKH ,%& DQG FRPSOHWH IXUWKHU UHILQHPHQWV WR WKH RSWLRQ DV WKH
FRUULGRU VXSSRUWV DQG FRQQHFWV ZHOO ZLWK SODQQHG IXWXUH URDGV DQG ILWV WKH 7H 7XSX 1JƗWDKL RSWLRQV
KLHUDUFK\ RI XWLOLVLQJ DQG LPSURYLQJ H[LVWLQJ LQIUDVWUXFWXUH ILUVW�

7KH JDS DQDO\VLV FRQFOXGHG WKDW LQ WKH '%& VFRSH RI ZRUNV WKH IROORZLQJ VKRXOG EH FRPSOHWHG DQG
FRQVLGHUHG�

x $Q DVVHVVPHQW RI WKH FRUULGRU¶V OHYHO RI FRPSOLDQFH ZLWK FXUUHQW JHRPHWULF GHVLJQ DQG IORRG
LPPXQLW\ VWDQGDUGV�

x ,QWHJUDWLRQ ZLWK WKH $XFNODQG 7UDQVSRUW �$7� +LOO 6WUHHW ,QWHUVHFWLRQ 8SJUDGH LQFOXGLQJ WLH LQ
SRLQW DQG H[WHQW RI ZRUNV UHTXLUHG IRU WKH FRUULGRU�

������� /DQG XVH $VVHVVPHQW

&XUUHQW ]RQLQJ ZLWKLQ WKH VWXG\ DUHD LV VKRZQ LQ )LJXUH ���� EHORZ� 7KH ZHVWHUQ OHQJWK RI WKH FRUULGRU
LV FXUUHQWO\ FRPSULVHG RI YDULRXV UHVLGHQWLDO ]RQHV DQG LV DQ HVWDEOLVKHG XUEDQ DUHD� WKH HDVWHUQ
OHQJWK RI WKH FRUULGRU LV DGMDFHQW WR IXWXUH XUEDQ ]RQLQJ DQG WKH VRXWKHUQ VHFWLRQ RI WKH FRUULGRU LV
DGMDFHQW WR RSHQ VSDFH FRQVHUYDWLRQ ]RQLQJ RQ WKH HDVW DQG ZHVW� 7H +RQRKRQR NL 7DL �0DWDNDQD
/LQN 5RDG� LV FXUUHQWO\ XQGHU FRQVWUXFWLRQ DQG ZLOO LQWHUVHFW ZLWK 0DWDNDQD 5RDG RQ FRPSOHWLRQ�

)LJXUH ����� 0DWDNDQD 5RDG $83�23 =RQLQJ

/(*(1'

)XWXUH 8UEDQ =RQH 5HVLGHQWLDO ± /DUJH /RW =RQH

5HVLGHQWLDO ± 0L[HG +RXVLQJ
8UEDQ =RQH
5HVLGHQWLDO ± 0L[HG +RXVLQJ
6XEXUEDQ =RQH

5HVLGHQWLDO ± 6LQJOH +RXVH =RQH
2SHQ 6SDFH ± &RQVHUYDWLRQ
=RQH

Ï







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� 0DWDNDQD 5RDG � &RQVWUDLQWV 0DS

������� &RUULGRU )RUP DQG )XQFWLRQ $VVHVVPHQW

7KH IRUP DQG IXQFWLRQ DVVHVVPHQW LGHQWLILHG WKDW 0DWDNDQD 5RDG ZLOO EH XSJUDGHG WR D ��P ZLGH
WZR�ODQH DUWHULDO URDG ZLWK VHSDUDWHG F\FOH ODQHV DQG IRRWSDWKV RQ ERWK VLGHV RI WKH FRUULGRU�

)RU IXUWKHU GHWDLOV DERXW WKH FRUULGRU IRUP DQG IXQFWLRQ DVVHVVPHQW UHIHU WR $SSHQGL[ * RI WKH '%&�

����� 2SWLRQ 'HYHORSPHQW

8SRQ FRPSOHWLRQ RI WKH SUHOLPLQDU\ DQDO\VLV WKH SURMHFW WHDP LGHQWLILHG RSWLRQV IRU IXUWKHU DVVHVVPHQW
IRU WKH XSJUDGH RI 0DWDNDQD 5RDG� $ WRWDO RI � RSWLRQV ZHUH LGHQWLILHG ZKLFK WHVWHG FHQWUHOLQH
ZLGHQLQJ RU ZLGHQLQJ WR WKH HDVW�ZHVW DQG KROGLQJ WKH HDVWHUQ�ZHVWHUQ ERXQGDU\�

'HWDLOV RI WKH RSWLRQV LGHQWLILHG DUH RXWOLQHG LQ 7DEOH ���� EHORZ�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

$ TXDOLWDWLYH VXPPDU\ RI WKH DVVHVVPHQW RXWFRPHV IRU WKH SUHIHUUHG DQG GLVFRXQWHG RSWLRQV DUH
SURYLGHG LQ 7DEOH ���� DQG 7DEOH ���� EHORZ�

7DEOH ����� $VVHVVPHQW RXWFRPH RI WKH SUHIHUUHG RSWLRQ

2SWLRQ $VVHVVPHQW RXWFRPHV

�

6*$ ��P
FURVV VHFWLRQ
� +ROGLQJ
FHQWUHOLQH

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x +DV HTXLWDEOH SURSHUW\ UHTXLUHPHQW FRPSDUHG WR 2SWLRQ � DQG ��
x &RQVLGHU LPSDFW RQ NH\ FRQVWUDLQWV VXFK DV PDWXUH ZRRGODQG WR WKH VRXWKZHVW RI WKH

FRUULGRU DQG WKH 6($ DGMDFHQW WR WKH VRXWKHDVW VHFWLRQ RI WKH FRUULGRU GXULQJ GHWDLOHG
GHVLJQ�

x &HQWUHOLQH ZLGHQLQJ FDXVHV WKH OHDVW GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\�

7DEOH ����� $VVHVVPHQW RXWFRPHV IRU WKH GLVFRXQWHG RSWLRQV

2SWLRQ
1DPH

$VVHVVPHQW RXWFRPHV

�
6*$ ��P
FURVV VHFWLRQ
� :LGHQ WR
WKH ZHVW
�+ROG
HDVWHUQ
ERXQGDU\�

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x +DV OHVV HTXLWDEOH SURSHUW\ UHTXLUHPHQW DV H[LVWLQJ UHVLGHQWLDO SURSHUWLHV WR WKH ZHVW RI WKH

FRUULGRU ZLOO EH LPSDFWHG�
x ,PSDFWV RQ PDWXUH ZRRGODQG WR WKH VRXWKZHVW RI WKH FRUULGRU�
x :LOO FDXVH VRPH GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\ GXH WR ZLGHQLQJ RQ RQH VLGH�

�
6*$ ��P
FURVV VHFWLRQ
� :LGHQ WR
WKH HDVW
�+ROG
ZHVWHUQ
ERXQGDU\�

x $FKLHYHV WUDQVSRUW RXWFRPHV�
x +DV OHVV HTXLWDEOH SURSHUW\ UHTXLUHPHQW DV H[LVWLQJ UHVLGHQWLDO SURSHUWLHV DGMDFHQW WR WKH

VRXWKHDVW RI WKH FRUULGRU ZLOO EH LPSDFWHG�
x ,PSDFWV RQ 6($ WR WKH VRXWKHDVW RI WKH FRUULGRU�
x :LOO FDXVH VRPH GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\ GXH WR ZLGHQLQJ RQ RQH VLGH�

����� (PHUJLQJ SUHIHUUHG RSWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG 2SWLRQ � DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ� 7KH FRUULGRU ZLOO
EH XSJUDGHG XVLQJ FHQWUHOLQH ZLGHQLQJ DV WKH RSWLRQ PLQLPL]HV GLVUXSWLRQ WR WKH H[LVWLQJ FDUULDJHZD\�
DFKLHYHV WUDQVSRUW RXWFRPHV� DQG KDV WKH PRVW HTXLWDEOH SURSHUW\ UHTXLUHPHQW FRPSDUHG WR WKH RWKHU
WZR RSWLRQV� :KLOVW DOO WKH RSWLRQV KDYH HFRORJLFDO LPSDFWV RQ WKH VRXWKHUQ VHFWLRQ RI WKH FRUULGRU WKLV
ZLOO EH FRQVLGHUHG LQ WKH GHWDLOHG GHVLJQ IRU 2SWLRQ ��

����� (QJDJHPHQW

7DEOH ���� SURYLGHV D VXPPDU\ RI WKH SURMHFW VSHFLILF IHHGEDFN UHFHLYHG IURP HQJDJHPHQW ZLWK 7H
7XSX 1JƗWDKL SDUWQHUV� VWDNHKROGHUV� DQG FRPPXQLW\ PHPEHUV� )RU IXUWKHU GHWDLOV UHIHU WR '%&
DSSHQGL[�







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)8= DQG VXEVWDQWLDO SURSHUW\ LPSDFWV RQ WKH UHFHQWO\ HVWDEOLVKHG UHVLGHQWLDO GHYHORSPHQW WR WKH ZHVW
RI WKH FRUULGRU� DV D UHVXOW RI VWHHS WRSRJUDSK\ GLUHFWO\ DGMDFHQW WR WKH IRUPHG URDG� 7KH SURMHFW WHDP
WHVWHG D QXPEHU RI DOWHUQDWLYH RSWLRQV IRU WKLV VHFWLRQ WR PLWLJDWH DQG UHGXFH LPSDFWV LQFOXGLQJ�

x $ UHGXFHG ��P ZLGH FURVV VHFWLRQ XWLOLVLQJ FHQWUHOLQH ZLGHQLQJ� +RZHYHU� WKLV RSWLRQ ZDV
GLVFRXQWHG DV WKHUH LV LQVXIILFLHQW VSDFH IRU WKH FRUULGRU WR EH LPSOHPHQWHG� ZLWKRXW UHVXOWLQJ LQ
WKH VDPH RU VLPLODU LPSDFWV RQ WKH )8= DQG UHVLGHQWLDO SURSHUW\� GXH WKH VWHHS WRSRJUDSK\
ORFDWHG WR WKH ZHVW RI WKH FRUULGRU�

x $ ��P ZLGH FURVV VHFWLRQ XWLOLVLQJ ZLGHQLQJ WR WKH HDVW RQO\� +RZHYHU� WKLV RSWLRQ ZDV
GLVFRXQWHG DV LW VWLOO UHVXOWHG LQ LPSDFWV WR WKH ZHVW� DV ZHOO DV UHVXOWLQJ LQ FRQVLGHUDEOH LPSDFWV
RQ WKH )8=� ZKLOH DOVR LPSDFWLQJ RQ WKH 6($ DQG 4(,, FRYHQDQW DUHD ORFDWHG WR WKH HDVW RI WKH
FRUULGRU�

7KH UHFRPPHQGHG UHILQHG RSWLRQ ZDV LGHQWLILHG DV WKH EHVW RXWFRPH IRU WKLV VHFWLRQ DV WKH UHGXFHG
��P ZLGH FRUULGRU ZLOO SURYLGH D VXLWDEOH WUDQVLWLRQ WR DQG IURP WKH UHGXFHG ��P ZLGH FRUULGRU WR WKH
VRXWK DQG LQWR WKH ��P ZLGH FRUULGRU WR WKH QRUWK� ZKLOH DFKLHYLQJ WUDQVSRUW RXWFRPHV E\ SURYLGLQJ IRU
VHSDUDWHG F\FOH ODQHV DQG IRRWSDWKV RQ ERWK VLGHV RI WKH FRUULGRU DQG UHGXFH WKH SUHYLRXVO\
VLJQLILFDQW SURSHUW\ LPSDFWV RQ ZHVW RI WKH FRUULGRU�

6HFWLRQ �� )URP VRXWK RI 7H +RQRKRQR NL 7DL �0DWDNDQD /LQN 5RDG� LQWHUVHFWLRQ WR WKH QRUWKHUQ
H[WHQW RI WKH SURMHFW DW WKH )8= ERXQGDU\ WKH FRUULGRU ZLOO FRQWLQXH DV D ��P ZLGH FURVV VHFWLRQ
XWLOLVLQJ FHQWUHOLQH ZLGHQLQJ DQG ZLOO KDYH VHSDUDWHG F\FOH ODQHV DQG IRRWSDWKV RQ ERWK VLGHV RI WKH
FRUULGRU� 7KH LQLWLDO FRUULGRU UHFRPPHQGDWLRQ UHPDLQV DSSOLFDEOH WR WKLV VHFWLRQ RI WKH FRUULGRU DV LW
GRHV QRW KDYH HFRORJLFDO� WRSRJUDSKLFDO� RU UHVLGHQWLDO FRQVWUDLQWV ZKLFK UHTXLUH PLWLJDWLRQ�

����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ

)ROORZLQJ WKH HQJDJHPHQW DQG RSWLRQ UHILQHPHQW SURFHVV WKH LQGLFDWLYH '%& 0DWDNDQD 5RDG
XSJUDGH ZDV FRQILUPHG DQG LV LOOXVWUDWHG EHORZ LQ )LJXUH �����



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� '%& 5HFRPPHQGHG 0DWDNDQD 5RDG XSJUDGH



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 6DQGVSLW 5RDG 8SJUDGH

����� 2YHUYLHZ

7KH XUEDQLVDWLRQ RI 6DQGVSLW 5RDG LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ����
EHORZ�

)LJXUH ����� 6DQGVSLW 5RDG 8SJUDGH

6DQGVSLW 5RDG IRUPV D NH\ QRUWK�VRXWK FRQQHFWLRQ LQ WKH H[LVWLQJ QHWZRUN DQG XSJUDGHV WR WKH
FRUULGRU ZLOO LPSURYH FRQQHFWLYLW\ EHWZHHQ WKH QRUWK�HDVW :DUNZRUWK JURZWK DUHD DQG WKH 0DKXUDQJL
3HQLQVXOD� 7KH FRUULGRU ZLOO LQWHJUDWH ZLWK WKH IXWXUH WUDQVSRUW QHWZRUN LQ :DUNZRUWK� DQG VXSSRUW
SODQQHG XUEDQ JURZWK�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 6DQGVSLW 5RDG XSJUDGH�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� *DS $QDO\VLV

7KH JDS DQDO\VLV UHFRPPHQGHG WKDW WKH XSJUDGH RI 6DQGVSLW 5RDG VKRXOG EH VXEMHFW WR WKH URXWH
UHILQHPHQW SURFHVV LQ WKH '%& SKDVH EHFDXVH WKH FRUULGRU KDV DOUHDG\ EHHQ DVVHVVHG DJDLQVW WKH
7H 7XSX 1JƗWDKL 0&$ IUDPHZRUN LQ WKH ,%&� 7KH JDS DQDO\VLV LGHQWLILHG WKDW WKH '%& VKRXOG
H[SDQG RQ WKH ZRUN FRPSOHWHG LQ WKH ,%& DQG FRPSOHWH IXUWKHU UHILQHPHQWV WR WKH RSWLRQ DV WKH
FRUULGRU VXSSRUWV DQG FRQQHFWV ZHOO ZLWK SODQQHG IXWXUH URDGV DQG ILWV WKH 7H 7XSX 1JƗWDKL RSWLRQV
KLHUDUFK\ RI XWLOLVLQJ DQG LPSURYLQJ H[LVWLQJ LQIUDVWUXFWXUH ILUVW�

7KH JDS DQDO\VLV FRQFOXGHG WKDW LQ WKH '%& VFRSH RI ZRUNV WKH IROORZLQJ VKRXOG EH FRPSOHWHG DQG
FRQVLGHUHG�

x $Q DVVHVVPHQW RI WKH FRUULGRU¶V OHYHO RI FRPSOLDQFH ZLWK FXUUHQW JHRPHWULF GHVLJQ DQG IORRG
LPPXQLW\ VWDQGDUGV�

x ,QWHJUDWLRQ ZLWK WKH $XFNODQG 7UDQVSRUW �$7� +LOO 6WUHHW ,QWHUVHFWLRQ 8SJUDGH LQFOXGLQJ WLH LQ SRLQW
DQG H[WHQW RI ZRUNV UHTXLUHG IRU WKH FRUULGRU�

������� /DQG XVH $VVHVVPHQW

&XUUHQW ]RQLQJ ZLWKLQ WKH 6DQGVSLW 5RDG H[WHQW LV VKRZQ LQ )LJXUH ���� EHORZ� 7KH H[LVWLQJ
HQYLURQPHQW ZLWKLQ WKH FRUULGRU H[WHQW LV ODUJHO\ UXUDO ZLWK ORZ GHQVLW\ KRXVLQJ� 7KH OHQJWK RI WKH
FRUULGRU WKH XSJUDGH UHODWHV WR LV IXWXUH XUEDQ ]RQHG ZLWK RSHQ VSDFH FRQVHUYDWLRQ ]RQLQJ DGMDFHQW WR
WKH FRUULGRU LQ WKH ZHVW DQG IDU VRXWK� 7KH 3URMHFW WHDP QRWHV WKDW D 3ULYDWH 3ODQ &KDQJH KDV EHHQ
VXEPLWWHG IRU WKH VRXWKHUQ VLGH RI 6DQGVSLW 5RDG DQG QHZ ODQG XVH SROLFLHV VXJJHVW WKLV LV H[SHFWHG
WR LQFOXGH KLJKHU GHQVLW\ UHVLGHQWLDO KRXVLQJ�

)LJXUH ����� 6DQGVSLW 5RDG $83�23 ]RQLQJ

)XWXUH 8UEDQ =RQH

2SHQ 6SDFH ± &RQVHUYDWLRQ
=RQH

5XUDO ± 0L[HG 5XUDO =RQH

5HVLGHQWLDO ± 6LQJOH +RXVH =RQH

/(*(1'

Ï















$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

6HFWLRQ �� $ UHGXFHG ��P FURVV VHFWLRQ ZLWK FHQWUHOLQH ZLGHQLQJ IURP WKH ILUVW EULGJH WR WKH VHFRQG
EULGJH WR DYRLG LPSDFWV RQ WKH 6($ RQ HLWKHU VLGH RI WKH FRUULGRU DQG KLJK YROXPHV RI HDUWKZRUNV
DVVRFLDWHG ZLWK WKH WRSRJUDSK\�

6HFWLRQ �� )URP WKH VHFRQG EULGJH WR WKH HDVWHUQ H[WHQW RI WKH SURMHFW DW WKH )8= ERXQGDU\ WKH
FRUULGRU ZLOO FRQWLQXH DV D ��P ZLGH FURVV VHFWLRQ XWLOLVLQJ FHQWUHOLQH ZLGHQLQJ DQG ZLOO KDYH
VHSDUDWHG F\FOH ODQHV DQG IRRWSDWKV RQ ERWK VLGHV RI WKH FRUULGRU GXH WR EHFRPLQJ OHVV FRQVWUDLQHG
WKURXJK WKLV VHFWLRQ� 7KH LQLWLDO FRUULGRU UHFRPPHQGDWLRQ UHPDLQV DSSOLFDEOH WR WKLV VHFWLRQ RI WKH
FRUULGRU DV LW GRHV QRW KDYH HFRORJLFDO� WRSRJUDSKLFDO� RU UHVLGHQWLDO FRQVWUDLQWV ZKLFK UHTXLUH
PLWLJDWLRQ�

����� 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ

)ROORZLQJ WKH HQJDJHPHQW DQG RSWLRQ UHILQHPHQW SURFHVV WKH LQGLFDWLYH '%& 6DQGVSLW 5RDG XSJUDGH
ZDV FRQILUPHG DQG LV LOOXVWUDWHG EHORZ LQ )LJXUH �����

)LJXUH ����� '%& 5HFRPPHQGHG 6DQGVSLW 5RDG XSJUDGH



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 1HZ :HVWHUQ /LQN 5RDG ± 1RUWK

����� 2YHUYLHZ

7KH QHZ :HVWHUQ /LQN 5RDG ± 1RUWK LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ����
EHORZ�

)LJXUH ����� :HVWHUQ /LQN 5RDG ± 1RUWK

7KH :HVWHUQ /LQN 5RDG ± 1RUWK LV D SURSRVHG QHZ FRUULGRU ZLWK WKH SXUSRVH RI HQDEOLQJ GHYHORSPHQW
LQ ZHVW :DUNZRUWK� 7KH ,%& :HVWHUQ /LQN 5RDG ± 1RUWK DOLJQPHQW KDV EHHQ LQFRUSRUDWHG LQWR DQG LV
SURYLVLRQHG IRU LQ WKH RSHUDWLYH :DUNZRUWK 1RUWK 3UHFLQFW� 7KH 3UHFLQFW SURYLVLRQV� WKURXJK WKH
3UHFLQFW 3ODQV DQG DFWLYLW\ WDEOH� SURPRWH WKH :HVWHUQ /LQN � 1RUWK DOLJQPHQW DV LW ZDV FRQILUPHG
WKURXJK WKH SODQ FKDQJH SURFHVV WKDW HVWDEOLVKHG WKH SUHFLQFW� ,W LV FRQVLGHUHG WKDW WKH SODQ FKDQJH
SURFHVV ZDV UREXVW ZLWK WKH RXWFRPH RI WKLV EHLQJ FRQILUPDWLRQ RI WKH :HVWHUQ /LQN 5RDG � 1RUWK
DOLJQPHQW LQ WKH RSHUDWLYH :DUNZRUWK 1RUWK 3UHFLQFW 3ODQ�V�� $V VXFK LW LV FRQVLGHUHG WKDW WKHUH LV D
UHDVRQDEOH H[SHFWDWLRQ E\ ODQGRZQHUV DQG�RU GHYHORSHUV WKDW WKH DOLJQPHQW RI WKH FRUULGRU ZLOO UHIOHFW
WKH DOLJQPHQW FRQILUPHG WKURXJK WKLV SURFHVV DQG LQFOXGHG LQ WKH SUHFLQFW SURYLVLRQV�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7KH DOLJQPHQW ZLOO LQWHJUDWH ZLWK WKH 1RUWKHUQ 37 +XE DQG 3DUN DQG 5LGH IDFLOLW\ DV FRQILUPHG LQ WKH
:DUNZRUWK 1RUWK 3UHFLQFW 3ODQ� WKH 7H +RQRKRQR .L 7DL �0DWDNDQD /LQN 5RDG� LQWHUVHFWLRQ FXUUHQWO\
XQGHU FRQVWUXFWLRQ� DQG WKH SURSRVHG QHZ :HVWHUQ /LQN 5RDG ± &HQWUDO�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH :HVWHUQ /LQN 5RDG ± 1RUWK�

������� *DS DQDO\VLV

$V QRWHG DERYH� WKH QHZ :HVWHUQ /LQN 5RDG ± 1RUWK LV LQFRUSRUDWHG LQWR DQG SURYLVLRQHG IRU LQ WKH
RSHUDWLYH :DUNZRUWK 1RUWK 3UHFLQFW 3ODQ� $V VXFK� QR IXUWKHU RSWLRQHHULQJ LV UHTXLUHG IRU WKH FRUULGRU
LQ WKH '%&�

7KH :DUNZRUWK '%& ZLOO SURYLGH WKH QRUWKHUQ VHFWLRQ RI WKH FRUULGRU DV SDUW RI WKH 1RUWKHUQ 37 +XE
DQG 3DUN DQG 5LGH IDFLOLW\� WR WLH LQWR WKH 6+� � 7H +RQRKRQR NL 7DL �0DWDNDQD /LQN 5RDG�
LQWHUVHFWLRQ�

������� /DQG XVH DVVHVVPHQW

&XUUHQW ]RQLQJ ZLWKLQ WKH :HVWHUQ /LQN 5RDG ± 1RUWK DV LGHQWLILHG LQ WKH $83�23 LV VKRZQ LQ



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� 7KH FHQWUDO VHFWLRQ RI WKH LQGLFDWLYH DOLJQPHQW IRUPV D ERXQGDU\ EHWZHHQ EXVLQHVV
LQGXVWULDO ]RQHG ODQG LQ WKH HDVW DQG JHQHUDO EXVLQHVV ]RQHG ODQG LQ WKH ZHVW� WKH QRUWKHUQ DQG
VRXWKHUQ VHFWLRQ LV DGMDFHQW WR IXWXUH XUEDQ ]RQHG ODQG LQ WKH QRUWKZHVW DQG UHVLGHQWLDO ]RQHG ODQG LQ
WKH VRXWKHDVW DQG ZHVW�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� :HVWHUQ /LQN 5RDG � 1RUWK :DUNZRUWK 6WUXFWXUH 3ODQ =RQLQJ

������� &OLPDWH FKDQJH DVVHVVPHQW

7KH FOLPDWH FKDQJH DVVHVVPHQW FRQFOXGHG WKH QHZ :HVWHUQ /LQN 5RDG ± 1RUWK FDQQRW EH HOLPLQDWHG
IURP WKH :DUNZRUWK WUDQVSRUW QHWZRUN DV DOO DFFHVV WR WKH QRUWKHUQ DQG VRXWKHUQ JURZWK DUHDV ZRXOG
WKHQ �LQFOXGLQJ IUHLJKW� KDYH WR JR WKURXJK WKH +LOO 6WUHHW ,QWHUVHFWLRQ DQG YLD H[LVWLQJ 6+�� 7KLV ZLOO
DGG VLJQLILFDQW DGGLWLRQDO GLVWDQFH WR DOO YHKLFOHV H[LWLQJ $UD 7ǌKRQR� :LWKRXW WKH OLQN� WKH EXV QHWZRUN
ZRXOG DOVR KDYH WR WUDYHO IXUWKHU DQG ZRXOG HLWKHU PLVV WKH QRUWKHUQ FDWFKPHQW RU LQFXU DGGLWLRQDO
WUDYHO WLPHV PDNLQJ WKLV PRGH OHVV DWWUDFWLYH DQG UHGXFH WKH OLNHOLKRRG RI DFKLHYLQJ WKH GHVLUHG SXEOLF

Ï



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

WUDQVSRUW PRGH VKLIW� 7KH SURSRVHG ORFDO FHQWUH ZRXOG DOVR QRW EH ZHOO VHUYHG E\ GLUHFW SXEOLF
WUDQVSRUW�

7KH DVVHVVPHQW UHFRPPHQGV WKH RSWLRQ GHYHORSPHQW DQG DVVHVVPHQW SURFHVV FRQVLGHU WKH
IROORZLQJ RSSRUWXQLWLHV�

x &RQVLGHU UHILQHPHQW RI FURVV VHFWLRQ DQG W\SH RI DFWLYH PRGH IDFLOLWLHV WR UHVSRQG WR FRQVWUDLQWV
ZKLOVW PD[LPLVLQJ RSSRUWXQLW\ IRU PRGH VKLIW�

������� &RQVWUDLQWV PDSSLQJ

&RQVWUDLQWV PDSSLQJ ZDV XQGHUWDNHQ E\ WKH 3URMHFW WHDP ZLWK LQSXW IURP 0DQD ZKHQXD DQG 60(V�
NH\ FRQVWUDLQWV DQG FRQVLGHUDWLRQV LGHQWLILHG ZLWKLQ WKH H[WHQW RI WKH QHZ :HVWHUQ /LQN 5RDG ± 1RUWK
DUH RXWOLQHG )LJXUH ���� EHORZ DQG LQFOXGH�

x 3HUPDQHQW VWUHDPV ORFDWHG WR WKH QRUWK RI WKH DOLJQPHQW� SRWHQWLDO IORRGLQJ ULVN DW WKH FRQQHFWLRQ
SRLQW ZLWK )DOOV 5RDG�

x &RUULGRU ZLOO EH DGMDFHQW WR D SHUPDQHQW VWUHDP DQG DW ULVN RI SRWHQWLDO IORRGLQJ LI DOLJQPHQW LV
ORFDWHG WR WKH HDVW�

x &RUULGRU H[WHQW DUHD LV PDSSHG LQ WKH :DUNZRUWK 6WUXFWXUH 3ODQ DV KDYLQJ �ODUJH VFDOH DFWLYH RU
LQDFWLYH ODQGVOLGHV� SUHVHQW DQG DW �KLJK ULVN� RI VORSH LQVWDELOLW\�

x 7H +RQRKRQR NL 7DL �0DWDNDQD /LQN 5G�� 6+�1 LQWHUVHFWLRQ XQGHU FRQVWUXFWLRQ� 7KLV LV D IL[HG WLH�
LQ SRLQW L�H�� QRUWKHUQ HQG RI WKH IXWXUH :HVWHUQ /LQN 5G LV GLFWDWHG E\ WKLV SURMHFW�

x 3ODQ &KDQJH �� DSSURYHG DQG LQFOXGHV :HVWHUQ /LQN 5RDG � 1RUWK DOLJQPHQW�
x 6WXEEV )DUP 'HYHORSPHQW� 7KH GHYHORSPHQW GHVLJQ ZLOO LQIRUP WKH GHVLJQ RI WKH VRXWKHUQ KDOI RI

:HVWHUQ /LQN 5RDG ± 1RUWK LQFOXGLQJ WKH LQWHUVHFWLRQ DW )DOOV 5RDG DQG 0DQVHOO 'ULYH�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

5HIHU WR WKH $SSHQGL[ / RI WKH '%& IRU IXUWKHU GHWDLOV UHJDUGLQJ WKH SURWHFWLRQ DQG LPSOHPHQWDWLRQ RI
WKH :HVWHUQ /LQN 5RDG � 1RUWK�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��� 1HZ :HVWHUQ /LQN 5RDG ± &HQWUDO

����� 2YHUYLHZ

7KH ,%& LGHQWLILHG WKH QHZ :HVWHUQ /LQN 5RDG ± &HQWUDO LQ WKH :DUNZRUWK WUDQVSRUW QHWZRUN VKRZQ LQ
)LJXUH ���� EHORZ�

)LJXUH ����� :HVWHUQ /LQN 5RDG ± &HQWUDO

7KH :HVWHUQ /LQN 5RDG ± &HQWUDO LV D SURSRVHG QHZ FRUULGRU ZLWK WKH SXUSRVH RI SURYLGLQJ D QRUWK�
VRXWK PXOWLPRGDO FRQQHFWLRQ HQDEOLQJ DFFHVV EHWZHHQ WKH 1RUWK :DUNZRUWK 3UHFLQFW DQG :DUNZRUWK
VRXWKHUQ JURZWK DUHD� 7KH FRUULGRU LV DQ DOWHUQDWLYH URXWH WR WKH H[LVWLQJ 6+� DQG WKH +LOO 6WUHHW
LQWHUVHFWLRQ DQG ZLOO FRQQHFW FRPPXQLWLHV WR NH\ VRFLDO DQG HFRQRPLF GHVWLQDWLRQV LQFOXGLQJ WKH
LQGXVWULDO DUHD WR WKH ZHVW RI :RRGFRFNV 5RDG DQG VFKRROV WR WKH HDVW�

����� 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH :HVWHUQ /LQN 5RDG ± &HQWUDO�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������� *DS $QDO\VLV

7KH JDS DQDO\VLV LGHQWLILHG WKDW WKH QHZ :HVWHUQ /LQN 5RDG ± &HQWUDO VKRXOG EH LQFOXGHG LQ WKH '%&
DV DQ XSJUDGH WR DQ H[LVWLQJ XUEDQ DUWHULDO DV URDG UHSUHVHQWV WKH H[LVWLQJ )DOOV 5RDG LQWHUVHFWLRQ WR
(YHO\Q 6WUHHW URDG LQIUDVWUXFWXUH�

$V VXFK� LW LV UHFRPPHQGHG WKDW WKH QHZ :HVWHUQ /LQN 5RDG ± &HQWUDO VKRXOG EH VXEMHFW WR WKH URXWH
UHILQHPHQW SURFHVV LQ WKH '%& SKDVH DV WKH FRUULGRU KDV DOUHDG\ EHHQ DVVHVVHG DJDLQVW WKH 7H 7XSX
1JƗWDKL 0&$ IUDPHZRUN LQ WKH ,%&� 7KH JDS DQDO\VLV LGHQWLILHG WKDW WKH '%& VKRXOG H[SDQG RQ WKH
ZRUN FRPSOHWHG LQ WKH ,%& DQG FRPSOHWH IXUWKHU UHILQHPHQWV WR WKH RSWLRQ DV WKH FRUULGRU VXSSRUWV
DQG FRQQHFWV ZHOO ZLWK SODQQHG IXWXUH URDGV DQG ILWV WKH 7H 7XSX 1JƗWDKL RSWLRQV KLHUDUFK\ RI XWLOLVLQJ
DQG LPSURYLQJ H[LVWLQJ LQIUDVWUXFWXUH ILUVW�

7KH JDS DQDO\VLV FRQFOXGHG WKDW LQ WKH '%& VFRSH RI ZRUNV WKH IROORZLQJ VKRXOG EH FRPSOHWHG�

x $Q DVVHVVPHQW RI WKH FRUULGRU¶V OHYHO RI FRPSOLDQFH ZLWK FXUUHQW JHRPHWULF GHVLJQ DQG IORRG
LPPXQLW\ VWDQGDUGV�

������� /DQG XVH DVVHVVPHQW

0DMRULW\ RI WKH ODQG XVHV ZLWKLQ WKH H[WHQW RI :HVWHUQ /LQN 5RDG ± &HQWUDO DUH FXUUHQWO\ XUEDQ�
$83�23 ]RQLQJ IRU WKH DUHD LV VKRZQ LQ )LJXUH ���� EHORZ ZKLFK LGHQWLILHV FXUUHQW ]RQLQJ IRU WKH DUHD
DV SULPDULO\ UHVLGHQWLDO DQG LQGXVWULDO WR WKH HDVW DQG ZHVW� ZLWK IXWXUH XUEDQ ]RQHG ODQG WR WKH
QRUWKZHVW� 7KH FRUULGRU DGGLWLRQDOO\ EULGJHV RYHU WKH 0DKXUDQJL 5LYHU DQG RSHQ VSDFH FRQVHUYDWLRQ
]RQLQJ LQ WKH QRUWK�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

)LJXUH ����� :HVWHUQ /LQN 5RDG FHQWUDO $83�23 ]RQLQJ

7KH :DUNZRUWK 6WUXFWXUH 3ODQ LQGLFDWHV WKDW IXWXUH ]RQLQJ ZLWKLQ WKH FRUULGRU H[WHQW LV XQOLNHO\ WR
GHYLDWH IURP WKH FXUUHQW ]RQLQJ� )XWXUH ]RQLQJ DV LQGLFDWHG E\ WKH VWUXFWXUH SODQ LV VKRZQ LQ )LJXUH
���� EHORZ�

%XVLQHVV ± /LJKW ,QGXVWU\ =RQH

)XWXUH 8UEDQ =RQH

2SHQ 6SDFH ± &RQVHUYDWLRQ =RQH

5HVLGHQWLDO ± 0L[HG +RXVH 6XEXUEDQ
=RQH

5HVLGHQWLDO ± 6LQJOH +RXVH =RQH

:HVWHUQ /LQN 5RDG FHQWUDO

Ï

/(*(1'





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

x &RQVLGHU LQFRUSRUDWLQJ D FOLPDWH OHQV LQWR WKH URXWH UHILQHPHQW RSWLRQV DVVHVVPHQW ZLWK
UHVSHFW WR UHGXFHG FURVV VHFWLRQV� UHWHQWLRQ RI H[LVWLQJ FDUULDJHZD\ WR PLQLPLVH QHZ HPERGLHG
FDUERQ� FRQVLGHUDWLRQ RI DFWLYH PRGH IDFLOLW\ IRUP�

������� &RQVWUDLQWV PDSSLQJ

&RQVWUDLQWV PDSSLQJ ZDV XQGHUWDNHQ E\ WKH 3URMHFW WHDP ZLWK LQSXW IURP 0DQD ZKHQXD DQG 60(V�
NH\ FRQVWUDLQWV DQG FRQVLGHUDWLRQV LGHQWLILHG ZLWKLQ WKH H[WHQW RI WKH QHZ :HVWHUQ /LQN 5RDG ±
&HQWUDO DUH RXWOLQHG LQ )LJXUH ���� EHORZ DQG LQFOXGH�

x ([LVWLQJ UHFHQWO\ GHYHORSHG FRPPHUFLDO �LQFOXGLQJ ODUJH IRUPDW UHWDLO ± 0LWUH ��� DQG UHVLGHQWLDO
�UHWLUHPHQW YLOODJH� ODQG XVHV RQ ERWK VLGHV RI WKH FRUULGRU�

x 7KH 0DQVHOO 'ULYH EULGJH
x $OLJQPHQW FURVVHV D ODUJH IORRG SODLQ WR WKH QRUWK RI WKH FRUULGRU QHDU )DOOV 5G�
x 1RUWKHUQ VHFWLRQ RI WKH DOLJQPHQW FURVVHV RYHU WKH 0DKXUDQJL 5LYHU ZLWK 6($ DQG ULSDULDQ

PDUJLQV DORQJ WKH ULYHU DQG DGMDFHQW WR WKH )DOOV 5RDG LQWHUVHFWLRQ�
x 7KH 6($ DQG KHULWDJH LWHP RQ )DOOV 5RDG �RYHU WKH ULYHU FURVVLQJ� LV LGHQWLILHG DV D VLJQLILFDQW

DUHD RI HFRORJLFDO YDOXH�
x &RQVWUDLQHG H[LVWLQJ FRUULGRU DQG EULGJH �GHVLJQDWLRQ ������ ± H[LVWLQJ VKDUHG SDWKV �EULGJH ��

�\HDUV ROG�











$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

����� 2SWLRQ 5HILQHPHQW

1R IXUWKHU RSWLRQ UHILQHPHQW RSSRUWXQLWLHV ZHUH LGHQWLILHG E\ WKH SURMHFW WHDP IROORZLQJ HQJDJHPHQW�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

���� 1HZ :HVWHUQ /LQN 5RDG ± 6RXWK

������ 2YHUYLHZ

7KH QHZ :HVWHUQ /LQN 5RDG ± 6RXWK LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH
���� EHORZ�

)LJXUH ����� :HVWHUQ /LQN 5RDG � 6RXWK

7KH :HVWHUQ /LQN 5RDG ± 6RXWK LV D SURSRVHG QHZ FRUULGRU ZLWK WKH SXUSRVH RI SURYLGLQJ FRQQHFWLYLW\
EHWZHHQ WKH VRXWKHUQ DQG QRUWKHUQ :DUNZRUWK JURZWK DUHDV� 7KH FRUULGRU LV DQWLFLSDWHG WR LPSURYH
QHWZRUN HIILFLHQF\ DQG LQWHJUDWH ZLWK DQG VXSSRUW WKH SODQQHG XUEDQ JURZWK DQG IXWXUH WUDQVSRUW
QHWZRUN LQ :DUNZRUWK�

������ 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH :HVWHUQ /LQN 5RDG ± 6RXWK�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

��������*DS $QDO\VLV

7KH JDS DQDO\VLV UHFRPPHQGHG WKDW WKH QHZ :HVWHUQ /LQN 5RDG ± 6RXWK XQGHUJR IXUWKHU
RSWLRQHHULQJ WKURXJK WKH FRUULGRU DVVHVVPHQW SURFHVV LQ WKH '%& DV D UHVXOW RI LGHQWLILHG FRQVWUDLQWV
DV SDUW RI WKH HDUO\ FRQVWUDLQWV PDSSLQJ FRPSOHWHG ZLWKLQ WKH VWXG\ DUHD LQFOXGLQJ WKRVH RXWOLQHG
EHORZ DQG WKH QHHG IRU IXUWKHU ODQGRZQHU HQJDJHPHQW DV D UHVXOW RI ODQGRZQHU VXJJHVWHG FRUULGRU
DOLJQPHQWV�

&RQVWUDLQWV LGHQWLILHG DV SDUW RI WKH HDUO\ FRQVWUDLQWV PDSSLQJ ZLWKLQ WKH VWXG\ DUHD LQFOXGH�

x 3RKXWXNDZD JURYH VLJQLILFDQW WR WKH ODQGRZQHU LQ WKH QRUWK�HDVWHUQ VHFWLRQ RI WKH VWXG\ DUHD�
x /DUJH IORRG SODLQ LQ WKH VRXWK�HDVWHUQ VHFWLRQ RI VWXG\ DUHD QHDU 6+� DQG HFRORJLFDO IHDWXUHV

ZLWKLQ WKH VWXG\ DUHD L�H� ZHWODQGV�
x $ QHZ ODQGRZQHU GZHOOLQJ ZLWKLQ WKH VWXG\ DUHD�
x )LQDOLVHG :DUNZRUWK 6WUXFWXUH 3ODQ DV WKH ,%& ZDV LQIRUPHG E\ WKH GUDIW :DUNZRUWK 6WUXFWXUH

3ODQ�

�������� /DQG XVH $VVHVVPHQW

&XUUHQW ]RQLQJ ZLWKLQ WKH :HVWHUQ /LQN 5RDG ± 6RXWK H[WHQW LV VKRZQ LQ )LJXUH ���� EHORZ ZLWK WKH
,%& FRUULGRU DOLJQPHQW LQ UHG� 7KH FRUULGRU ZLOO ZKROO\ EH ORFDWHG ZLWKLQ IXWXUH XUEDQ ]RQHG ODQG DQG LV
DGMDFHQW WR OLYH ]RQHG LQGXVWULDO ODQG WR WKH HDVW� 5HVLGHQWLDO ]RQLQJ DQG DQ RSHQ VSDFH DUHD DUH WR
WKH QRUWK RI WKH DOLJQPHQW�













$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

7DEOH ����� 5DWLRQDOH IRU GLVFRXQWHG SURSRVHG :HVWHUQ /LQN 5RDG �VRXWK� RSWLRQ

2SWLRQ 5DWLRQDOH

$OLJQPHQW VRXWK RI ,%& x 3UR[LPLW\ RI WKH RSWLRQ� QRWDEO\ WKH 6+� FRQQHFWLRQ WR WKH :LGHU :HVWHUQ /LQN
5RDG�

x 3UR[LPLW\ WR IORRG SODLQ � 6+� LQWHUVHFWLRQ OLNHO\ ORFDWHG LQ PDMRU IORRG SODLQ�
x ,V D ORQJHU URXWH WR FRQQHFW EDFN WR PRUH QRUWKHUQ 6+� FRQQHFWLRQV�

� ± ,%& $OLJQPHQW
�6RXWKHUQ 6HFWLRQ�

x 3UR[LPLW\ WR IORRG SODLQ � 6+� LQWHUVHFWLRQ ZRXOG EH ORFDWHG LQ PDMRU IORRG
SODLQ

x /RFDWHG ZLWKLQ FKDOOHQJLQJ WRSRJUDSK\ ZKLFK ZRXOG PDNH LW GLIILFXOW WR
FRQVWUXFW DQG H[DFHUEDWH HFRORJLFDO LPSDFWV�

8SRQ FRPSOHWLRQ RI WKH SUHOLPLQDU\ DQDO\VLV WKH SURMHFW WHDP GHYHORSHG D ORQJ OLVW RI RSWLRQV IRU
IXUWKHU DVVHVVPHQW� 7KH ORQJ OLVW HQFRPSDVVHG � RSWLRQV LQFOXGLQJ WKH ,%& RSWLRQ DQG WZR SUHYLRXVO\
SURSRVHG ODQGRZQHU RSWLRQV IRU IXUWKHU DVVHVVPHQW� 7KH RSWLRQV WHVWHG WKH YDULDEOHV RXWOLQHG EHORZ�

x 7KUHH FRQQHFWLRQ SRLQWV RQ 6+�
x $ FRQQHFWLRQ ZLWK WKH 0F.LQQH\ 5RDG LQWHUVHFWLRQ
x 7KH RSSRUWXQLW\ WR KDYH WKH DOLJQPHQW VOHHYH RU µKXJ¶ WKH H[LVWLQJ LQGXVWULDO DUHD WR WKH HDVW�
x $Q RSWLRQ JRLQJ WKURXJK WKH H[LVWLQJ LQGXVWULDO DUHD LQ WKH HDVW

7DEOH ���� EHORZ VHWV RXW WKH :HVWHUQ /LQN 5RDG ± 6RXWK RSWLRQV ORQJ OLVW�

7DEOH ����� :HVWHUQ /LQN 5RDG �VRXWK� RSWLRQV ORQJ OLVW

2SWLRQ 'HVFULSWLRQ

� 0F.LQQH\ 5RDG FRQQHFWLRQ � /DQGRZQHUV UHYLVHG SUHIHUUHG RSWLRQ

� /DQGRZQHU LQGLFDWLYHO\ SURSRVHG DOLJQPHQW

� 6RXWKHUQ 6+� FRQQHFWLRQ �QRUWK RI ,%& 6+� FRQQHFWLRQ DQG IORRG SODLQV�

� ,%& $OLJQPHQW

� ,%& 6+� FRQQHFWLRQ ZLWK UHILQHG DOLJQPHQW







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQ $VVHVVPHQW 2XWFRPH

/DQGRZQHUV
UHYLVHG
SUHIHUUHG
RSWLRQ

x 2SWLRQ DYRLGV WKH ODUJH IORRGSODLQ ORFDWHG WR WKH VRXWK RI 6+��
x ,PSDFWV RQ D FXOWXUDO VLWH RI VLJQLILFDQFH�
x 6DIHW\ VLJKWOLQH LVVXHV ZLWK RSWLRQ¶V LQWHUVHFWLRQ ZLWK 6+��

�

,%&
$OLJQPHQW

x 3URYLGHV D ORQJHU QRUWK�VRXWK URXWH FRPSDUHG WR WKH RWKHU RSWLRQV� UHVXOWLQJ LQ D ORQJHU
WUDYHO GLVWDQFH IRU SHGHVWULDQV DQG F\FOLVWV�

x 1RUWKHUQ VHFWLRQ RI WKH DOLJQPHQW IROORZV ERXQGDU\ RI WKH IXWXUH XUEDQ ]RQH DQG H[LVWLQJ
LQGXVWULDO ]RQH� SURYLGLQJ D EXIIHU EHWZHHQ IXWXUH UHVLGHQWLDO GHYHORSPHQW DQG WKH LQGXVWULDO
]RQH�

x 6RXWKHUQ VHFWLRQ RI WKH DOLJQPHQW LPSDFWV RQ SHUPDQHQW VWUHDPV DQG LWV FRQQHFWLRQ ZLWK
6+� LV ZLWKLQ D IORRG SODLQ�

x 7KH RSWLRQ LV LQ FORVH SUR[LPLW\ WR ODQGRZQHU¶V GZHOOLQJ�
x 3RRUHVW FXPXODWLYH LQWHUDFWLRQ ZLWK VWUHDPV DQG ZHWODQGV FRPSDUHG WR RWKHU RSWLRQV DQG

ZLOO UHTXLUH WKH PRVW PLWLJDWLRQ�

7DEOH ���� SURYLGHV D VXPPDU\ RI WKH DVVHVVPHQW RXWFRPHV IRU WKH GLVFRXQWHG RSWLRQV�

7DEOH ����� $VVHVVPHQW RXWFRPHV IRU GLVFRXQWHG :HVWHUQ /LQN 5RDG �VRXWK� RSWLRQV

2SWLRQ $VVHVVPHQW RXWFRPHV

�

/DQGRZQHU
LQGLFDWLYHO\
SURSRVHG
DOLJQPHQW

x +DV WKH PRVW GLUHFW URXWH�
x 1RUWKHUQ VHFWLRQ RI WKH RSWLRQ VHYHUV H[LVWLQJ LQGXVWULDO ODQG DQG VRXWKHUQ VHFWLRQ UXQV

WKURXJK WKH FHQWUH RI IXWXUH XUEDQ ]RQHG ODQG�
x 3URYLGHV ORZ SRVLWLYH FRQWULEXWLRQV WR DPHQLW\ DQG TXDOLW\ YDOXHV�
x ,PSDFWV RQ VWUHDPV DQG ZHWODQGV�

�

6RXWKHUQ
6+�
FRQQHFWLRQ
�QRUWK RI
,%& 6+�
FRQQHFWLRQ
DQG IORRG
SODLQV�

x /RFDWHG ZLWKLQ FORVH SUR[LPLW\ WR WKH IORRG SODLQ�
x 3URYLGHV ORZ SRVLWLYH FRQWULEXWLRQV WR DPHQLW\ DQG TXDOLW\ YDOXHV�
x 5HTXLUHV WKH OHDVW LQYDVLYH HDUWKZRUNV�
x ,PSDFWV RQ VWUHDPV DQG ZHWODQGV EXW WR D ORZHU H[WHQW WKDQ 2SWLRQ ��
x 2SWLRQ VHYHUV H[LVWLQJ LQGXVWULDO ODQG LQ WKH QRUWKHDVW RI WKH DOLJQPHQW�

�

,%& 6+�
FRQQHFWLRQ
ZLWK
UHILQHG
DOLJQPHQW

x 6RXWKHUQ VHFWLRQ RI WKH DOLJQPHQW SURYLGHV D OHVV GLUHFW FRQQHFWLRQ WR FHQWUDO DQG HDVWHUQ
IXWXUH XUEDQ ]RQHG ODQG�

x 1RUWKHUQ VHFWLRQ RI WKH DOLJQPHQW FXWV WKURXJK H[LVWLQJ LQGXVWULDO ODQG DQG UHVXOWV LQ UHVLGXDO
H[LVWLQJ LQGXVWULDO ODQG EHLQJ ORFDWHG RQ WKH ZHVWHUQ VLGH RI WKH FRUULGRU�

x 3URYLGHV ORZ SRVLWLYH DPHQLW\ DQG TXDOLW\ YDOXHV�
x &URVVHV WKUHH SHUPDQHQW VWUHDPV DQG WKH VRXWKHUQ VHFWLRQ RI WKH DOLJQPHQW LV ORFDWHG

ZLWKLQ WKH IORRGSODLQ QHDU 6+� EXW LV SUHIHUUHG RYHU 2SWLRQ ��



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

$V QRWHG DERYH� IROORZLQJ WKH LGHQWLILFDWLRQ RI WKH SUHIHUUHG RSWLRQV IRU WKH QRUWKHUQ DQG VRXWKHUQ
VHFWLRQV RI WKH :HVWHUQ /LQN 5RDG ± 6RXWK LQ 7DEOH ���� DERYH� D K\EULG RSWLRQ RI 2SWLRQ � DQG ��
2SWLRQ �� ZDV GHYHORSHG E\ WKH SURMHFW WHDP IRU IXUWKHU DVVHVVPHQW� 7KH RSWLRQ GHWDLOV DQG
UHILQHPHQW RXWFRPHV DUH RXWOLQHG LQ 7DEOH ���� EHORZ� $Q RYHUYLHZ RI WKH 2SWLRQ � DOLJQPHQW LV
SURYLGHG LQ )LJXUH �����

7DEOH ����� 0&$ 5HILQHG ± 2SWLRQ � �UHILQHG 2SWLRQ � DQG 2SWLRQ ��

2SWLRQ 5HILQHPHQW RXWFRPHV

� �K\EULG RI
2SWLRQ� DQG ��

x 2SWLRQ VOHHYHV DURXQG WKH H[LVWLQJ LQGXVWULDO DUHD DQG IRUPV D ERXQGDU\ �EXIIHU�
EHWZHHQ WKH LQGXVWULDO DUHD DQG )8= ODQG

x $YRLGV WKH ODUJH IORRG SODLQ DQG ZHWODQGV�
x 7KH VRXWKHUQ FRQQHFWLRQ SRLQW ZLWK 6+� LV LQ D VDIH ORFDWLRQ DQG DGGUHVVHV VDIHW\

VLJKWOLQH FRQFHUQV� ZLWKRXW WKH QHHG IRU 6+� FRUULGRU ZRUNV�

)LJXUH ����� 2YHUYLHZ RI :HVWHUQ /LQN 5RDG � 6RXWK 2SWLRQ �

2QFH WKH UHILQHG RSWLRQ ZDV GHYHORSHG DQG ORDGHG RQWR WKH 7H 7XSX 1JƗWDKL *,6 YLHZHU� WKH SURMHFW
WHDP DQG WHFKQLFDO VSHFLDOLVWV SDUWLFLSDWHG LQ DQ 0&$ ZRUNVKRS WR DVVHVV DQG VFRUH WKH RSWLRQ
DJDLQVW WKH 0&$ FULWHULD�

7DEOH ���� EHORZ GHPRQVWUDWHV D KHDW PDS DQG UHVXOWV RI WKH WHFKQLFDO VSHFLDOLVWV 0&$ VFRULQJ IRU
2SWLRQ �� 7KH DVVHVVPHQW LGHQWLILHG WKDW 2SWLRQ � DFKLHYHG LQYHVWPHQW REMHFWLYHV� DQG ODQG XVH DQG
XUEDQ GHVLJQ RXWFRPHV� 7KH RSWLRQ VWLOO LPSDFWV RQ WKH KHULWDJH IHDWXUH DQG UHPDLQV LQ FORVH
SUR[LPLW\ WR WKH 3RKXWXNDZD JURYH LGHQWLILHG DV VLJQLILFDQW WR WKH ODQGRZQHU� 7KH RSWLRQ ZDV KRZHYHU
DVVHVVHG DV KDYLQJ D GHFUHDVHG HFRORJLFDO LPSDFW� LQ WKDW LW KDV WKH ORZHVW OHYHO RI ZHWODQG







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������ 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ

)ROORZLQJ WKH HQJDJHPHQW DQG RSWLRQ UHILQHPHQW SURFHVV WKH LQGLFDWLYH '%& :HVWHUQ /LQN 5RDG
6RXWK ZDV FRQILUPHG DQG LV LOOXVWUDWHG EHORZ LQ )LJXUH �����

)LJXUH ����� :HVWHUQ /LQN 5RDG � 6RXWK '%& 3UHIHUUHG 2SWLRQ



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

���� 1HZ :LGHU :HVWHUQ /LQN 5RDG

������ 2YHUYLHZ

7KH QHZ :LGHU :HVWHUQ /LQN 5RDG LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ����
EHORZ�

)LJXUH ����� 1HZ :LGHU :HVWHUQ /LQN 5RDG

7KH :LGHU :HVWHUQ /LQN 5RDG LV D QHZ SURSRVHG FRUULGRU ORFDWHG ZLWKLQ WKH VRXWKHUQ :DUNZRUWK
JURZWK DUHD� WKH FRUULGRU ZLOO SURYLGH FRQQHFWLYLW\ WKURXJK :DUNZRUWK IURP WKH VRXWKHUQ JURZWK DUHD�
LPSURYH QHWZRUN HIILFLHQF\ DQG UHVLOLHQFH� LQ DGGLWLRQ WR LQWHJUDWLRQ ZLWK DQG VXSSRUWLQJ SODQQHG XUEDQ
JURZWK DQG WKH IXWXUH WUDQVSRUW QHWZRUN LQ :DUNZRUWK�



$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

������ 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH :LGHU :HVWHUQ /LQN 5RDG�

�������� *DS DQDO\VLV

7KH JDS DQDO\VLV UHFRPPHQGHG WKH QHZ :LGHU :HVWHUQ /LQN 5RDG XQGHUJR IXUWKHU RSWLRQHHULQJ
WKURXJK WKH FRUULGRU DVVHVVPHQW SURFHVV LQ WKH '%& DQG FRQVLGHU WKH IROORZLQJ�

x .H\ FRQQHFWLRQV WR :RRGFRFNV 5RDG �QRUWK�� WKH 6RXWKHUQ ,QWHUFKDQJH �FHQWUDO�� DQG WKH H[LVWLQJ
6+� �VRXWK��

x :DUNZRUWK 6RXWK ± 'UDIW SODQ FKDQJH

�������� /DQG XVH DVVHVVPHQW

&XUUHQW ]RQLQJ IRU WKH VRXWKHUQ :DUNZRUWK JURZWK DUHD LQ WKH $83�23 LV VKRZQ LQ )LJXUH ���� EHORZ�
7KH DUHD LV FXUUHQWO\ UXUDO DQG IXWXUH XUEDQ ]RQHG� RSHQ VSDFH ± FRQVHUYDWLRQ ]RQLQJ DQG WKH
0DKXUDQJL 5LYHU UXQ WKURXJK WKH QRUWKHUQ VHFWLRQ RI WKH DUHD�







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

�������� &RQVWUDLQWV PDSSLQJ

&RQVWUDLQWV PDSSLQJ ZDV XQGHUWDNHQ E\ WKH 3URMHFW WHDP ZLWK LQSXW IURP 0DQD ZKHQXD DQG 60(V�
NH\ FRQVWUDLQWV DQG FRQVLGHUDWLRQV LGHQWLILHG ZLWKLQ WKH H[WHQW RI WKH QHZ :LGHU :HVWHUQ /LQN 5RDG
DUH RXWOLQHG LQ )LJXUH ���� EHORZ DQG LQFOXGH�

x &XOWXUDO KHULWDJH VLWHV LQ WKH QRUWKHUQ VHFWLRQ�
x 3URSRVHG GUDIW :DUNZRUWK 6RXWK 3ODQ &KDQJH IRU D ODUJH DUHD RI ODQG XQGHU LQGLYLGXDO RZQHUVKLS

ORFDWHG WR WKH VRXWK RI WKH 0DKXUDQJL 5LYHU�
x 7KH 0DKXUDQJL 5LYHU DQG LWV WULEXWDULHV UXQ WKURXJK WKH DUHD� WKH VWXG\ DUHD DGGLWLRQDOO\ KDV

ULSDULDQ ZRRGODQG DQG YHJHWDWLRQ DVVRFLDWHG ZLWK WKH ULYHU DQG LWV WULEXWDULHV� 7KH SURMHFW WHDP
DGGLWLRQDOO\ QRWHG WKDW WKH ULSDULDQ YHJHWDWLRQ OLQNHG WR WKH 0DKXUDQJL ULYHU ZLWKLQ WKH VWXG\ DUHD
OLNHO\ SOD\HG DQ LPSRUWDQW UROH LQ SURYLGLQJ HFRORJLFDO FRQQHFWLYLW\ EHWZHHQ 6($B7B���� WR WKH
QRUWK DQG 6($B7B���� WR WKH VRXWK�

x 0RUULVRQ¶V +HULWDJH 2UFKDUG ORFDWHG WR WKH VRXWKHDVW RI WKH DUHD�
x 7KH LQGLFDWLYH ORFDWLRQ RI WKH ORFDO FHQWUH DQG 6RXWKHUQ 37 +XE DV VKRZQ LQ WKH :DUNZRUWK

6WUXFWXUH 3ODQ�
x 3HUPDQHQW VWUHDPV DQG IORRG SODLQV� LQFOXGLQJ ODUJH IORRG SODLQV DVVRFLDWHG ZLWK WKH 0DKXUDQJL

5LYHU� )ORRG SODLQV DUH PRVW SURPLQHQW WKURXJK WKH FHQWUH RI WKH DUHD EXW SUHVHQW LQ SUR[LPLW\ WR
VWUHDPV DFURVV PDMRULW\ RI WKH VWXG\ DUHD�

x 7KH HDVWHUQ SRUWLRQ RI WKH VWXG\ DUHD LV KLOO\� ZLWK PDMRULW\ RI WKH ODQG DUHD KDYLQJ XS�GRZQ
WRSRJUDSK\�





$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

WLPH WR EH EHVW SODFHG WR DYRLG WKH LGHQWLILHG FRQVWUDLQWV LQ WKH QRUWK ZKLOVW DFKLHYLQJ RYHUDOO
RXWFRPHV�

7KH RSWLRQV LGHQWLILHG IRU IXUWKHU DVVHVVPHQW WHVWHG D QHZ FRQQHFWLRQ SRLQW ZLWK 6+� YLD 9DOHULH
&ORVH� D FRQQHFWLRQ SRLQW ZLWK 6+� ZKLFK UDQ DGMDFHQW WR WKH ERXQGDU\ ZLWK 0RUULVRQ¶V +HULWDJH
2UFKDUG� DQG WKH ,%& DOLJQPHQW ZKLFK WHVWHG D FRQQHFWLRQ LQ SUR[LPLW\ WR WKH SODQQHG 6RXWKHUQ 37
+XE�

$OLJQPHQW RSWLRQV IXUWKHU VRXWK RI 2SWLRQ � ZHUH QRW FRQVLGHUHG E\ WKH 3URMHFW WHDP GXH WR WKH
FKDOOHQJLQJ WRSRJUDSK\� SUR[LPLW\ WR WKH 0DKXUDQJL 5LYHU� HQYLURQPHQWDO FRQVLGHUDWLRQV VXFK DV WKH
6($� DQG WKH DUHD¶V GLVWDQFH IURP NH\ :DUNZRUWK 6WUXFWXUH 3ODQ HOHPHQWV VXFK DV WKH ORFDO FHQWUH
DQG 6RXWKHUQ 37 +XE�

7DEOH ����� 1HZ :LGHU :HVWHUQ /LQN 5RDG 2SWLRQV

2SWLRQ 'HVFULSWLRQ

� :DLPDQDZD �:DUNZRUWK 6RXWK� &RQFHSW 3ODQ &KDQJH $OLJQPHQW

� ,%& DOLJQPHQW

� &RQQHFWLRQ YLD 9DOHULH &ORVH

)LJXUH ���� EHORZ SURYLGHV DQ RYHUYLHZ RI WKH RSWLRQV GHYHORSHG IRU WKH :LGHU :HVWHUQ /LQN 5RDG�















$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQ $VVHVVPHQW 2XWFRPHV

x 5HVXOWV LQ WKH IUDJPHQWDWLRQ RI WKH 0DKXUDQJL 5LYHU DQG WKH ULSDULDQ FRUULGRU EHWZHHQ
6($V� UHTXLUHPHQW WR FURVV WKH 0DKXUDQJL 5LYHU WZLFH WR DFKLHYH FRQQHFWLRQ WR VRXWKHUQ
LQWHUFKDQJH�

�������� 2SWLRQ UHILQHPHQW � 6RXWKHUQ VHFWLRQ

%DVHG RQ IHHGEDFN UHFHLYHG� LQFOXGLQJ RQ DQ XSGDWHG SURSRVHG 33& DOLJQPHQW �ZLWK 2SWLRQ �
SUHYLRXVO\ EDVHG RQ WKH SODQ FKDQJH FRQFHSW DOLJQPHQW�� UHODWLQJ WR D SUHIHUHQFH IRU WKH DOLJQPHQW WR
WUDYHO GRZQ DGMDFHQW WR 0RUULVRQ¶V +HULWDJH 2UFKDUG� WKH SUHIHUHQFH IRU DOLJQPHQWV WR DYRLG
IORRGSODLQV DQG WKH VXJJHVWLRQ IRU WKH SURMHFW WHDP WR FRQVLGHU ZKHWKHU WKH SUH�HQJDJHPHQW
HPHUJLQJ SUHIHUUHG RSWLRQ¶V LQWHUVHFWLRQ ORFDWLRQ LQ WKH VRXWK DFKLHYHG WKH EHVW RXWFRPH� WKH SURMHFW
WHDP FRPSOHWHG IXUWKHU LQYHVWLJDWLRQV DQG PDGH WKH GHFLVLRQ WR UHDVVHVV WKH LQLWLDO 2SWLRQ �
DOLJQPHQW�

2SWLRQ � ZDV VHOHFWHG IRU UHDVVHVVPHQW DV LWV VRXWKHUQ VHFWLRQ WUDYHOV GRZQ DGMDFHQW WR WKH
0RUULVRQ¶V +HULWDJH 2UFKDUG ERXQGDU\ DQG IXUWKHU UHILQHPHQWV ZHUH FRPSOHWHG WR VKLIW LW DZD\ IURP
WKH IORRG SODLQ QHDU WKH VWUHDP DQG 6+� FRQQHFWLRQ DQG HQDEOH WKH SURYLVLRQ IRU D EHWWHU RXWFRPH IRU
WKH LPSOHPHQWDWLRQ RI D IRXU�ZD\ LQWHUVHFWLRQ ZLWK 6+��

8SRQ FRPSOHWLRQ RI WKH UHILQHPHQWV D QHZ RSWLRQ IRU WKH VRXWKHUQ VHFWLRQ �2SWLRQ �� ZKLFK DOVR
UHIOHFWV WKH XSGDWHG FURVVLQJ SRLQW RI WKH 0DKXUDQJL 5LYHU ZDV FUHDWHG IRU IXUWKHU 0&$� 'HWDLOV RI WKH
QHZ RSWLRQ IRU WKH VRXWKHUQ VHFWLRQ DQG DQ RYHUYLHZ RI WKH DOLJQPHQW DUH SURYLGHG EHORZ LQ 7DEOH
���� DQG )LJXUH �����

7DEOH ����� 3RVW HQJDJHPHQW QHZ VRXWKHUQ VHFWLRQ RSWLRQ

2SWLRQ 'HVFULSWLRQ

� 5HILQHG RSWLRQ � ZLWK UHILQHG 33& DOLJQPHQW









$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

���� 1HZ 6DQGVSLW /LQN 5RDG

������ 2YHUYLHZ

7KH QHZ 6DQGVSLW /LQN 5RDG LQ WKH '%& :DUNZRUWK WUDQVSRUW QHWZRUN LV VKRZQ LQ )LJXUH ���� EHORZ�

)LJXUH ����� 6DQGVSLW /LQN 5RDG

6DQGVSLW /LQN 5RDG LV D SURSRVHG QHZ FRUULGRU ORFDWHG LQ WKH QRUWKHUQ :DUNZRUWK JURZWK DUHD� 7KH
SXUSRVH RI WKH FRUULGRU LV WR SURYLGH ORFDO FRQQHFWLYLW\ ZLWKLQ WKH QRUWK�HDVW :DUNZRUWK JURZWK DUHD
DQG LPSURYH FRQQHFWLYLW\ WR WKH .RZKDL &RDVW DQG 0DKXUDQJL 3HQLQVXOD�

������ 3UHOLPLQDU\ $QDO\VLV

7KH IROORZLQJ VHFWLRQ SURYLGHV WKH SURMHFW VSHFLILF ILQGLQJV RI WKH SUHOLPLQDU\ DQDO\VLV FRPSOHWHG IRU
WKH 6DQGVSLW /LQN 5RDG�

�������� *DS DQDO\VLV

7KH JDS DQDO\VLV UHFRPPHQGHG WKH QHZ 6DQGVSLW /LQN 5RDG XQGHUJR IXUWKHU RSWLRQHHULQJ WKURXJK
WKH FRUULGRU DVVHVVPHQW SURFHVV LQ WKH '%& DQG DVVHVV WKH IROORZLQJ�









$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

�������� )RUP DQG IXQFWLRQ DVVHVVPHQW

7KH IRUP DQG IXQFWLRQ DVVHVVPHQW LGHQWLILHG WKDW 6DQGVSLW /LQN 5RDG ZLOO EH D ��P ZLGH WZR�ODQH
XUEDQ DUWHULDO URDG ZLWK VHSDUDWHG F\FOH ODQHV DQG IRRWSDWKV RQ ERWK VLGHV RI WKH FRUULGRU�

)RU IXUWKHU GHWDLOV RQ WKH FRUULGRU IRUP DQG IXQFWLRQ UHIHU WR $SSHQGL[ % RI WKH '%&�

������ 2SWLRQ 'HYHORSPHQW

8SRQ FRPSOHWLRQ RI WKH SUHOLPLQDU\ DQDO\VLV WKH SURMHFW WHDP GHYHORSHG DQG LGHQWLILHG RSWLRQV WR EH
SURJUHVVHG WR FRUULGRU DVVHVVPHQW IRU 6DQGVSLW /LQN 5RDG� WKHVH DUH RXWOLQHG LQ 7DEOH ���� EHORZ�

7KH RSWLRQV LGHQWLILHG IRU DVVHVVPHQW WHVW D FRQQHFWLRQ WUDYHUVLQJ WR WKH QRUWK DURXQG WKH OLPHVWRQH
TXDUU\ DQG LQWR WKH 5XUDO ± 0L[HG 5XUDO =RQH �VLPLODU WR WKDW FRQVLGHUHG DW WKH ,%& VWDJH� GHYHORSHG
WR UHIOHFW D SUHYLRXV ODQGRZQHU�V� RSWLRQ�� D FHQWUDO FRQQHFWLRQ DGMDFHQW WR WKH LQQHU ERXQGDU\ RI WKH
)8= DQG JRLQJ WKURXJK WKH TXDUU\ FRQQHFWLQJ WR 6DQGVSLW 5RDG LQ HDVW �,%& DOLJQPHQW�� DQG D
VRXWKHUQ FRQQHFWLRQ FXWWLQJ WKURXJK WKH PLGGOH RI WKH )8= ZLWK D FRQQHFWLRQ RQWR 6DQGVSLW 5RDG
DGMDFHQW WR WKH TXDUU\ URDG�

7DEOH ����� 1HZ 6DQGVSLW /LQN 5RDG 2SWLRQV

2SWLRQ 'HVFULSWLRQ

� 5XUDO DOLJQPHQW 1RUWK RI 4XDUU\

� ,%& DOLJQPHQW

� 6RXWKHUQ DOLJQPHQW WKURXJK )8=







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQ $VVHVVPHQW 2XWFRPHV

�

6RXWKHUQ DOLJQPHQW
WKURXJK )8=

x 7KH VKRUWHU OLQN RI WKH RSWLRQ LV PRUH DWWUDFWLYH IRU DFWLYH PRGH XVHUV DQG
SURYLGHV EHWWHU RSSRUWXQLWLHV WR LQWHJUDWH ZLWK WKH ORFDO QHWZRUN DQG IXWXUH ODQG
XVH�

x 7KH HDVWHUQ FRQQHFWLRQ RI WKH RSWLRQ � UHTXLUHV EULGJLQJ RYHU VRXWKHUQ
IORRGSODLQV DQG HFRORJLFDO LPSDFWV�

x &ORVHVW SUR[LPLW\ WR 6($� LPSDFWV RQ ULSDULDQ IHDWXUHV�
x 0DLQ FRQVWUXFWLRQ LPSDFW LV RQ WKH H[LVWLQJ 4XDUU\ URDG ± WKLV ZLOO EH PLQLPLVHG

LI WKH LQWHUVHFWLRQ LV UHORFDWHG�

7DEOH ���� EHORZ VHWV RXW WKH DVVHVVPHQW IRU WKH GLVFRXQWHG RSWLRQV�

7DEOH ����� $VVHVVPHQW RXWFRPHV IRU GLVFRXQWHG 6DQGVSLW /LQN 5RDG RSWLRQV

2SWLRQ $VVHVVPHQW 2XWFRPHV

�

,%& DOLJQPHQW

x $OLJQPHQW RYHUDOO KDV PLQLPDO IORRG ULVN�
x 7KHUH LV D PRGHUDWH DPRXQW RI FDWFKPHQW IUDJPHQWDWLRQ DQG WKH RSWLRQ LPSDFWV RQ

ULSDULDQ IHDWXUHV� /HYHO RI FDWFKPHQW IUDJPHQWDWLRQ LV PRUH WKDQ IRU 2SWLRQ � EXW OHVV
WKDQ IRU 2SWLRQ ��

x 7KH RSWLRQ ZLOO ODUJHO\ EH FRQVWUXFWHG RQ *UHHQILHOGV KRZHYHU WKHUH DUH VRPH ODQGVOLGH
IHDWXUHV REVHUYHG DURXQG VORSHV DQG VWUHDPV�

x 7KH DOLJQPHQW LV ORQJHU FRPSDUHG WR 2SWLRQ �� UHVXOWLQJ LQ WKH UHTXLUHPHQW IRU PRUH
HDUWKZRUNV�

x 7KHUH LV D KLJKHU ULVN DVVRFLDWHG WR DQ DOLJQPHQW JRLQJ WKURXJK D TXDUU\�
x 3UHIHUUHG VWRUPZDWHU RSWLRQ DV RSWLRQ KDV ORZHU VXUIDFH DUHD WR WUHDW FRPSDUHG WR

2SWLRQ ��

7DEOH ���� EHORZ VHWV RXW WKH RSSRUWXQLWLHV LGHQWLILHG WR UHILQH 2SWLRQ¶V � DQG ��

7DEOH ����� 2SWLRQ � DQG � VXJJHVWHG UHILQHPHQWV

2SWLRQ
6XJJHVWHG 5HILQHPHQWV

�
x $OLJQPHQW WR EH VKLIWHG IXUWKHU WR WKH VRXWK DQG QRUWK WR DYRLG WKH :DUNZRUWK *ROI

&RXUVH DQG UHGXFH LPSDFWV RQ WKH TXDUU\� UHVSHFWLYHO\� DQG WR UHGXFH VWUHDP
FURVVLQJV�LPSDFWV WKURXJK WKH FHQWUDO VHFWLRQ�

x 6KLIW WKH RSWLRQ¶V HDVWHUQ FRQQHFWLRQ ZLWK 6DQGVSLW 5RDG WR DOLJQ ZLWK WKH )8=
ERXQGDU\�

�
x 6KLIW DOLJQPHQW WR WKH QRUWK�HDVW WR PLQLPLVH LPSDFW RQ SHUPDQHQW VWUHDPV� YHJHWDWLRQ

DQG FRQVHUYDWLRQ ]RQH�
x 6KLIW HDVWHUQ LQWHUVHFWLRQ FRQQHFWLRQ ZLWK 6DQGVSLW 5RDG WR WKH ZHVW WR DYRLG VWUHDPV�

)ROORZLQJ WKH LGHQWLILFDWLRQ RI RSSRUWXQLWLHV WR IXUWKHU UHILQH 2SWLRQ¶V � DQG �� WKH 3URMHFW WHDP
GHYHORSHG WKH IROORZLQJ RSWLRQV IRU IXUWKHU DVVHVVPHQW�







$SSHQGL[ % ± 2SWLRQV $VVHVVPHQW 5HSRUW

���'HFHPEHU����� _ 9HUVLRQ ��� _7H 7XSX 1JƗWDKL 6XSSRUWLQJ *URZWK

2SWLRQ QDPH $VVHVVPHQW 2XWFRPHV

x 4XDUU\ FUHDWHV D VHYHUDQFH DQG UHGXFHV FRQQHFWLYLW\ IRU DFWLYH PRGH XVHUV�

������ (PHUJLQJ SUHIHUUHG RSWLRQ

7KH RXWFRPH RI WKH DVVHVVPHQW LGHQWLILHG RSWLRQ � DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ� 7KH DOLJQPHQW
DYRLGV LPSDFWV RQ WKH LGHQWLILHG YHJHWDWLRQ DQG RSHQ ± VSDFH FRQVHUYDWLRQ ]RQH� SURYLGHV EHWWHU
VRFLDO FRKHVLRQ DQG ODQG XVH RXWFRPHV GXH WR LWV ORFDWLRQ ZLWKLQ WKH )8=� LQ FRPSDULVRQ WR RSWLRQ �
ZKLFK KDV ODUJH VHFWLRQV EHLQJ ORFDWHG RXWVLGH WKH 58% RQ UXUDO ODQG�

������ (QJDJHPHQW

7DEOH �� SURYLGHV D VXPPDU\ RI WKH SURMHFW VSHFLILF IHHGEDFN UHFHLYHG IURP HQJDJHPHQW ZLWK 7H
7XSX 1JƗWDKL SDUWQHUV� VWDNHKROGHUV� DQG FRPPXQLW\ PHPEHUV� )RU IXUWKHU GHWDLOV UHIHU WR '%&
DSSHQGL[�

3URMHFW )HHGEDFN

6DQGVSLW /LQN 5RDG x 3UHIHUHQFH IRU FRUULGRU WR EH ZLWKLQ WKH )8= DUHD DQG QRW H[WHQG RXW WR WKH 5XUDO
8UEDQ %RXQGDU\ �58%�� &RQFHUQV WKDW DQ DOLJQPHQW LQ WKH 58% ZLOO HQFRXUDJH
IXUWKHU XUEDQ VSUDZO�

x &RQVLGHU D FURVVLQJ RI WKH 0DKXUDQJL ULYHU HDVW RI WKH WRZQ FHQWUH�
x &RQVLGHUDWLRQ WKDW QRUWKHUQ DOLJQPHQW SURYLGHV IRU WKH EHWWHU WUDQVSRUW � QHWZRUN

RXWFRPH GXH WR µE\ SDVV¶ IXQFWLRQ

������ 2SWLRQ 5HILQHPHQW

)ROORZLQJ HQJDJHPHQW IHHGEDFN DQG IXUWKHU HFRORJLFDO DQG GHVLJQ LQYHVWLJDWLRQV� WKH SURMHFW WHDP
FRQILUPHG WKDW WKH LQQHU � VRXWKHUQ DOLJQPHQW �2SWLRQ �� DV WKH HPHUJLQJ SUHIHUUHG RSWLRQ �DV
RSSRVHG WR DQ RXWHU � QRUWKHUQ URXWH� IRU WKH UHDVRQV SUHYLRXVO\ LGHQWLILHG DW 0&$ WKH SKDVH�
+RZHYHU� DQ RSSRUWXQLW\ WR UHILQH WKH HPHUJLQJ SUHIHUUHG RSWLRQ ZDV LGHQWLILHG WR IXUWKHU PLQLPLVH
HQYLURQPHQWDO LPSDFWV DQG XWLOLVH H[LVWLQJ LQIUDVWUXFWXUH DW WKH VRXWKHUQ FRQQHFWLRQ SRLQW ZLWK
6DQGVSLW 5RDG� $V D UHVXOW� WKH QRUWKHUQ VHFWLRQ RI WKH RSWLRQ ZDV VKLIWHG VOLJKWO\ QRUWK WR UHGXFH
HFRORJLFDO YHJHWDWLRQ LPSDFWV DQG WKH VRXWKHUQ FRQQHFWLRQ SRLQW RI WKH HPHUJLQJ SUHIHUUHG RSWLRQ ZLWK
6DQGVSLW 5RDG ZDV VKLIWHG ZHVW WR XWLOLVH WKH H[LVWLQJ TXDUU\ URDG DQG LQWHUVHFWLRQ� 7KLV VXEVHTXHQWO\
UHGXFHG WKH H[WHQW RI SHUPDQHQW VWUHDP�V� LPSDFWHG� )LJXUH ���� EHORZ LOOXVWUDWHV WKH UHILQHPHQW
PDGH WR WKH HPHUJLQJ SUHIHUUHG RSWLRQ�
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)LJXUH ����� 6DQGVSLW /LQN 5RDG 2SWLRQ 5HILQHPHQW

������ 5HILQHG (PHUJLQJ 3UHIHUUHG 2SWLRQ

7KH HPHUJLQJ SUHIHUUHG RSWLRQ IRU WKH LQGLFDWLYH '%& 6DQGVSLW /LQN 5RDG DOLJQPHQW LQ VKRZQ EHORZ
LQ )LJXUH �����

)LJXUH ����� ,QGLFDWLYH '%& 6DQGVSLW /LQN 5RDG
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